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For Voss Truck Lines, Inc. 


FROM MODEST BEGINNINGS in the bottom of 
the depression, Mr. and Mrs. L. M. Voss of Okla- 
homa City have built Voss Truck Lines, Inc., into 
one of the largest concerns of its kind in America. 
“At the start,” Voss recalls in a recent magazine 
interview, “what I put into the business totalled 
high hopes, considerable brass, and one leased 
Truck and Trailer.” Today, the firm employs 135 
people and a large Fruehauf fleet with company- 
sfowned terminals in Oklahoma City, Tulsa, Joplin, 
St. Louis and Chicago. Voss Truck Lines maintains 
regular schedules along Highway No. 66 from 
Oklahoma City to Chicago, with additional sched- 
ules to points in Indiana, Iowa, Nebraska, Kansas, 
Arkansas and Texas. 





952 Marks 20 Years of Continuous Growth 


its Stainless Steel! 


“We Have Built Our Business on Fruchauf Trailers...” 


says: L. M. Voss, President and General Manager, 
Voss Truck Lines, Inc., Oklahoma City, Oklahoma 
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Complete Factory Service at 
Branches Coast to Coast 









“ENGINEERED TRANSPORTATION” 


“THROUGHOUT PRACTICALLY 
ALL of the twenty years we’ve been 
in business, Fruehauf Trailers have 
contributed to the success of Voss 
Truck Lines, Inc. We especially en- 
dorse Fruehauf Stainless Steel units 
because of their outstanding econ- 
omy, maintenance-wise.” 


To handle its “specialty”—haul- 
ing fresh meat, dressed poultry, 





L. M. Voss, Leslie Voss, 
Mrs. Voss 


This informal office gathering 
typifies the spirit of friendly co- 
operation which extends through- 
out the entire Voss organization. 





seafood and dairy products — Voss 
Truck Lines uses Fruehauf Stainless 
Steel ‘“‘Reefers” with excellent re- 
sults. Stainless steel provides posi- 
tive protection for cargoes — plus 
exceptional strength, outstanding 
lightweight and lasting durability.. 


See your nearest Fruehauf repre- 
sentative for complete information 
on this money-saving Trailer. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


Detroit 32, Michigan 








THE CARE AND NURSING OF TANK CARS 


Set the brakes... 
lock the wheels... 


save the load. 


Another way to get more from your GATX tank cars 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
gl) 135 South La Salle Street +. Chicago 90, Illinois 
District Offices: Buffalo « Cleveland « Dallas « Houston « Los Angeles « New Orleans 
New York « Pittsburgh « St. Louis « San Francisco « Seattle « Tulsa « Washington 
Export Dept.: 10 East 49th Street, New York 17, New York 
So many people have requested reprints of these cartoon advertisements that 
we are making them available to you for use in your shops. Just write us. 
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EDITORIAL 






HERE HAVE BEEN times in the past when more im- 
i oak changes in the interstate commerce act have been 
proposed than the aggregate of those now under consideration 
by Congressional committees. In those earlier instances, how- 
ever, the proposals have been arranged in some sort of 
otderly fashion in such ‘‘omnibus bills’ as the transportation 
act of 1920 or the motor carrier act. The thing that leaves 
today’s observer in a mild state of mental confusion is the fact 
that the variety of proposed changes and additions to the 
basic law, some relatively minor and some of high impor- 
tance, are contained in a number of bills, and that interested 
parties, who have been crowding the hearing room of the 
Senate interstate and foreign commerce committee in recent 
weeks, usually have something to say on each of those bills. 


The process of trying to keep the varying views of the 
many parties on the multiplicity of bills straight in the 
observer’s mind is a fruitful cause of headache. We utter 
no complaint on that score, however, because of the deep 
sympathy we feel for those of our colleagues who must 
“cover” the hearings for us, and for the members of the 
committee, who must, in the end, produce some kind of order 
out of the confusion and make some kind of recommenda- 
tions to its parent legislative body. 

We note with relief that the so-called “quick rate” bill, 
§. 2518, has been declared “dead” by Chairman Johnson, of 
the Senate committee. We think we were with the majority 
in favoring the principle of the bill, but we are relieved, 
nevertheless, because keeping track of its devious journey, 
and of the changes and substitutions offered, was becoming 
quite a task. For instance, although, like ourselves, approv- 
ing of the bill in principle, the National Industrial Traffic 
League had submitted a whole new bill which, it said, 
would accomplish the avowed objectives of the original 
bill and, at the same time, sidestep some of the hazards in- 
herent in it. 

Chairman Johnson, of the Senate interstate and foreign 
commerce committee, on March 26 offered a substitute, on 
which he asked—and got—comments from the Commission 
(T.W., Apr. 12, p. 15). 


i appeared to be agreed, even by the most uncompromising 
opponents of the idea expressed in these drafts, that the 
object of the proposed legislation was to permit rate increases 
to take care of the increased labor and material costs over 
which railroads have no control without the delays that have 
heretofore intervened between the filing of formal applica- 
tions for such increases and the granting of them, after 
statutory hearings, by the Commission. 

We doubt whether the committee would have been able to 
formulate legislation along the lines proposed that would not 
have met with insurmountable opposition if and when it got 
to the Senate. The committee pointed out weaknesses in the 
Original bill that would have been fatal to it; in turn, the 
Commission singled out things in the committee’s proposal 
that, in effect, would have substituted the new section 
for the whole existing statutory rate making rule. And, 
while the railroads have not expressed themselves on the 




































The Direct Approach to Rate Case Delays 











League's proposal at the time of this writing, it is a sure 
bet that they will strenuously oppose its “refund” suggestion. 

The League would mandate the Commission to enter an 
interim increase order, “with or without a hearing,” within 
thirty days after the filing of a petition for such an increase 
by the railroads; but it would require ‘further investigation” 
to be initiated by the Commission within sixty days. Then, 
if in its final order the Commission should grant increases 
lower than those approved for the interim, refunds would 
have to be made to shippers who had paid rates under the 
interim scales. 

As a purely practical matter, we do not see how that 
could be done. It would necessitate keeping records and 
performing a multiplicity of complex accounting and clerical 
maneuvers that would probably, in the end, dissipate a good 
part if not all of the revenues sequestrated to pay the possible 
refunds. 


CTUALLY, readjustment of rates and revenues after the 
performance of transportation and payment for it would 
be a practical impossibility however it were planned. For 
instance, it has been suggested that the loss of revenue due 
to delays in deciding general rate applications could be 
covered in exactly the opposite manner—that the ‘‘deficit” 
so created might be met by the assessment of a surcharge on 
freight for a stated period after the increase was granted. 
Of course, that would mean that the shipper who moved 
his goods by rail after an increase would, in effect, be paying 
the deficit incurred by the shipper who moved his between 
the time the petition was filed and the time the increase 
was granted. It is by no means certain that he would be the 
same person. 

In the face of these, and a host of other complications, 
we come back to the simpler fact that what this legislation 
was designed to accomplish was more prompt attention to 
rates in the face of rising costs. 

It seems to us that there could be a much more direct 
attack on the problem—an attack that would mean merely 
a change in procedure rather than a radical change in the law. 


Chairman Johnson sent his proposed substitute to the 
Commission for comment, and got a learned reply from Com- 
missioner Aitchison on which, perhaps, we may comment 
later. We suggest that it would have been simpler and more 
helpful had he merely addressed a question to the Com- 
mission: 

“What additional facilities, personnel and appropriations 
would you have to have to handle general rate applications 
more promptly?” 

He would have received a sensible answer—an answer 
suggesting things he could persuade the Senate to do. 


Apparently he did not feel he could persuade it to accept 
the principle of the bill, despite the fact that some assurance 
of expedition in handling general rate cases is needed. If 
anyone still doubts that, we recommend reference to the 
boxed type in the center of page 18 of the April 19, 1952, 
issue of TRAFFIC WORLD. 
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UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and. will answer. questions: of application of tariff s 


practical traffic problems. 
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question that does not seem t” be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Two Smaller Cars Furnished 
For One Larger Car Ordered 


Question—California 


Reference is made to your tariff inter- 
pretation on page 8 of the March Ist 
issue of the TRAFFIC WoRLD, under the 
above caption, dealing with the question 
of the applicable charges on a trans- 
continental shipment where a carrier, at 
its convenience, furnishes two cars in 
lieu of one car ordered. 


In reaching your conclusion, did you 
not overlook No. (2) of paragraph A, 
Item 905 of Tariff No. 46-M? As you 
will note, the provisions thereof are such 
as to require the application of either 
the actual weight or the established mini- 
mum carload weight. In other words, on 
this particular consignment, the $1.11 
rate at 80,000 pounds minimum could 
have been protected on the first car with 
the same rate at actual weight on the 
second car. However, lower charges were 
applicable by use of the $1.13 rate at 
actual weight on the first car, plus that 
rate on the actual weight in the second 
car. 

You may desire to give further consid- 
eration to the question with the thought 
in mind of revising your reply. 


Answer 


If the rate of $1.13 is applied on 60,000 
pounds, the amount loaded in the first 
car and that rate is applied on 20,000 
pounds, the amount loaded in the second 
car, a lower charge than for 80,000 
pounds at the rate of $1.11 will not be 
the result. Instead a higher charge will 
result. 


limitation of Actions— 
Misrouting by Rail Carriers 
Question—New York 


It appears that the section of the Wis- 
consin statutes quoted in your issue of 
March 1, 1952, on page 8, in response to 
Wisconsin, under the above caption, does 
hot have application to claims for dam- 
ages due to misrouting. 

By the definition of “straight over- 
charges”, as set forth in the quoted sec- 
tion of the Wisconsin statutes, which is 
Similar to the definition of overcharges 
in Section 16(3) and (g) of the Inter- 
State Commerce Act, this section would 
hot apply, it appears, to the refund of 
damages for misrouting. 

While the Commission has held that 


a claim for reparation on account of 
misrouting is akin to one for over- 
charges, misrouting is an unreasonable 
practice, in violation of Section 1 of the 
Act, so far as interstate commerce is 
concerned. Woodbury Lbr. Co. v. Di- 
rector General, 57 I.C.C. 324. 


Answer 


Assuming that the Commission of the 
State of Wisconsin has or would rule 
that misrouting is an unreasonable 
practice and is not covered by the term 
“straight overcharge”, a complaint in- 
volving the misrouting of a shipment be- 
fore the Commission of that state must 
be filed within two years after delivery 
of the shipment at destination. 


Tariff Interpretation— 


Tank Cars Not Completely 
Unloaded—Applicable Charge 


Question—lowa 


A tank car of gasoline was forwarded 
from point A to point B. At point B 
the consignee emptied the tank car. 
However, through error, he failed to 
empty 400 gallons of the gasoline. The 
consignee released the tank car to the 
railroad and indicated to the railroad 
that the tank car was empty. The rail- 
road returned the tank car to the shipper 
at point A, at which point the shipper 
discovered that there were approximately 
400 gallons of gasoline remaining in 
the car. The shipper emptied the 400 
gallons into his own stock and allowed 
credit to the consignee for the amount 
involved. 


The question now arises as to what 
freight charges, if any, should be assessed 
for the 400 gallons of gasoline from 
point B to the shipper at point A. Is 
the railroad entitled to any freight 
charges? If so, on what basis should 
they be assessed? Should they be 
assessed on the basis of a full tank car, 
or the actual weight at the carload rate, 
or the actual weight at the LCL rate? 
Your opinion in this matter will be ap- 
preciated. 


Answer 


Section 7 of Rule 35 of the Consol- 
idated Freight Classification reads as 
follows: 


If a tank car is not completely unloaded 
at destination and the remainder of the 
lading is shipped in the same car or tanks 
to any point for reloading, cleaning or re- 
pairing of car or tanks, the weight thereof 
must be declared by the shipper or receiver 
and will be charged for at actual or law- 


(Continued on page 12) 





Ship Direct! 
Ship 
WABASH! 


Manistig 


Menominee fr 
Kewaunee ---2 


Manitowoc ~ 


thé Heart of America 


Wabash will speed your freight 
direct to the great Midwestern 
centers of Chicago... Detroit... 
St. Louis... Kansas City... Buf- 
falo... Fort Wayne...Toledo... 
Des Moines... Omaha. 


Directly 


the Heart of America 


Wabash has direct connections 
with 66 major railroads— provid- 
ing swift through routes through- 
out America. Your Wabash repre- 
sentative is a shipping expert—let 
him suggest your fastest routes! 


P. A. SPIEGELBERG 
Freight Traffic Manager 
Wabash Railroad 
St. Louis 1, Mo. 


MODERN SERVICE IN THE 
HEART OF AMERICA 













... JUST ONE OF THE REASONS 

WHY THERE’S OVER A MILLION 

pen? OPPOSED-PISTON HORSEPOWER 
z ON THE RAILS TODAY! 








Cast Alloy Crankshafts 






... Longer|C 


ly COUNTER- (i WEIGHTING 


DAMPENING 
Po oe 


CRANK 
Te orp Og 


FINISH 
cea 











SWITCHER 


PASSENGER & FREIGHT 


No other Engine so Right — 
Sor ali classes of Railroad Service! 












ers Opposed-Piston Horsepower! 


® FAIRBANKS-MORSE, a name worth remembering 


DIESEL LOCOMOTIVES AND ENGINES + ELECTRICAL MACHINERY + PUMPS « SCALES 
HOME WATER SERVICE EQUIPMENT + RAIL CARS - FARM MACHINERY * MAGNETOS 








MOVING SERVICE 


Just call our local agent. . . 
He does the rest of the work. 









All you have to do 
is approve the order 
for service and the 
charge to your com- 
pany. 


> For safe, easy Mayflower Long-Distance Moving Serv- 
ice, all you have to do is pick up your telephone—or have 
your secretary do it—and call our local agent. It’s as easy 
as that. Through him, Mayflower will take the whole job 
off your hands, or work with you as you see fit. All you 
have to do is o.k. the order for service when it comes to 
you... Mayflower will do the rest smoothly and efficiently 


-+. everytime... everywhere! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
4 representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 


NATION-WIDE FURNITURE MOVERS ‘ 
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a foreign origin to a point beyond the port 
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QUESTIONS AND ANSWERS— 
(Continued from page 9) 







fully estimated weight and carload rating oy 
rate applicable for movement in tank cars, 
except that if the substance remaining in 
the car or tanks does not exceed 3% of the 
weight of the last loaded movement, or if 
no commercial consideration (see Note) is 
given to the substance remaining in the 
tank and which must not exceed one-third 
of the weight of the last loaded movement, 
the weight thereof need not be declared and 
no charge shall be made for it. Rule 13 will 
not apply. 

NoTE—No commercial consideration shal] 
be deemed to be given to the remaining sub- 
stance if the purchaser or consignee in con- 
nection with the last loaded movement of 
the car is not credited with it, or if it is 
discharged as waste before the car is again 
loaded, or if such remaining material is ac- 
cumulated substance which is wasted when 
car is cleaned. 





















Tax on Transportation— 





Shipments to or from a State or 
Political Subdivision Thereof 


With reference to our answer to Utah, 
on page 2 of the April 8, 1952 Trarric 
Wor.tp under the above caption: 


Following is the ruling of the Bureau 
of Internal Revenue: 


A shipment consigned as stated, to the 
shipper in care of, or for the account. of, a 
State, etc., is not considered to be trans- 
ported to the State within the purview of 
section 3475(b) of the Code, as amended. 
The tax applies and is properly collectible 
by the carrier on the transportation charges 
covering a shipment so consigned unless the 
charges are paid directly to the carrier by 
the State or political subdivision thereof. 






















State v. Interstate Traffic— 
















Reshipment * 


Question—Pennsylvania 


A bill of lading was made out for a 
shipment to move from New Kensington, 
Pa. to Cleveland, Ohio via motor truck 
involving one carrier to Pittsburgh and 
another carrier beyond. Both carriers 
are parties to a tariff publishing the 
through rate. When the shipment ar- 
rived at Pittsburgh it was returned to 
the shipper at New Kensington due to 
a truck strike at Cleveland, Ohio. The 
originating carrier participates in inter- 
state and intrastate rates. 

On the movement to and from Pitts- 
burgh, does the intrastate or interstate 
rate apply? Does the intent of the ship- 
per in consigning this shipment to Cleve- 
land have any bearing on the decision? 
In the event a decision has been made 
in a similar, previous case, we would 
appreciate the name and number of this 
case. 















Answer 


Where there is an original and con- 
tinuing intention that the goods shall 
move through from point of origin in one 
state to a point in another state or from 








of entry, the transportation is interstate 
or foreign in character. 


The continuity of the movement and 
not the method of transportation, deter- 
mines whether traffic is interstate. 
Baltimore & O. S. W. Co. v. Settle, 260 
US. 166, 43 S. Ct. 28; Hughes Bros. 
Lumber Co. v. Minnesota, 272 U.S. 469, 
47 S. Ct. 170. 

See, also the opinions of the Interstate 
Commerce Commission in Tampa Fuel 
Co. v. Atlantic C. L. Ry. Co., 43 IC. 
231; Interstate Agricultural Corp. ¥V 
Director-General, 74 I.C.C. 826; Du Pont 
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Relocated N& W 


Bureau rl “S ' “ track will pass 
Pt Woe - through the new cut 
Fe e — ~% shown in this picture. 
This picture shows cut made by the N& W E, 
and relocation of U. S. Highway 52. 


mean 
BETTER SERVICE | 


Improvements never stop on the 
Norfolk and Western. 


One job on the N&W’s current 
improvement program is a $3,500,000 
track relocation of five miles on one of 
the busiest sections of the main line in 
mountainous southern West Virginia — 
for better grades and elimination and 
a reduction of curves ... for increased 
"EO curve on the NaW’s speed and safety .. . for ever-better 
disin ting will be eliminated. The service to shippers and travelers. 
new track will pass in a straight 
line to the left of the near curve. 
Houses shown have been moved. 


Nearing completion, this operation is 

an extension of a $13,000,000 track 
relocation and new tunnel project com- 

Track relocation crew drilling pleted — —— ago. ag for “ 
t miting. movement of more than 1 million tons o ; : 

hee ee mate ll tt f rock and earth, rebuilding part of a U. S. This huge cut will reduce track 
highway, rechanneling six sections of a curvature. Note ledge at top of cut, 
stream, making cuts up to 230 feet in engineered to prevent loose rock 
depth, and relocating and rebuilding from falling on track. 
homes and other buildings. 


= 


f 


In a continuing program, ae oa Senine 
nd con- i Mee cs | the N&W has spent and 5---He ————= 
ds shall = 4 ia / authorized approximately INT 

a $180,000,000 for improve- 
m ft m ments all over the line 
lege since 1945. This railroad’s 

policy of nothing spared to 
build an ever-better railroad 
plant and better service is 
one of the major reasons 
why — WHEN YOU 
SAY “N&W’’, YOU’RE 
RIGHT! 
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Soo Line direct to 
Bismarck, No. Dak., 
Minot, No. Dak., and 
Western Canada 


CL Service from 
England to Twin Cities! 


Soo Line Service Offers 5 Arrivals Weekly and 


a “Consist Report” 2 Days in Advance of Your Car 


New 


If you ship from New England to the upper 
Midwest look to the Soo Line-CPR Newport 
Merchandise service. Here are some of the plus 
benefits this outstanding LCL operation offers 
you: 
1. It consolidates merchandise from all points 
in New England at Newport, Vt. 
2. It takes actually less than 5 days for the run. 
3. It’s a 5 times-a-week service. 
4. Each car is preceded 2 days by 
a detailed “consist report.” 


—your working partner 7 days a week 


5; It makes excellent connections at Twin Cities 
to all points beyond. 

6; It is exceptionally dependable. 

That’s just a bare outline—you’ll want more 

complete details so that you can fit this unusual 

LCL service into your shipping picture. Your 

local Soo Line agent has them for you. He’ll be 

happy to help you take full advantage of Soo 
Line’s time-saving, worry-erasing 
Newport Merchandise service . . . bet- 
ter call him now! 


SOO LINE 4 = 
T SS ei i 
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de Nemours & Co. v. Director-General, 
74 I.C.C. 191; Germain Co. v. Louisville 
& N. R. Co., 95 I.C.C. 449; Schloss & 
Kahn Grocery Co v. Louisville & N. R. 
Co., 95 I.C.C. 618; Hammersley Mfg. Co. v. 
Erie R. R. Co., 126 I.C.C. 491, 148 I.C.C. 
47 (affirmed in United States v Erie R. R. 
Co., 280 U.S. 98, 50 S. Ct. 51). 


As to the movement from New Ken- 
sington, Pa., to Pittsburgh, Pa., it is our 
opinion that the movement is intrastate 
in character in that there was an aban- 
donment of the interstate movement 
when the shipment reached Pittsburgh. 
In other words, the orginal intention to 
make an interstate shipment was not 
carried out. Oregon-W.R. & Nav. Co. v. 
Strauss & Co., Inc., 73 Fed. 2d 912, 914. 


Since the original intent to transport 
the shipment to Cleveland, Ohio was not 
carried out, it is also our opinion that 
the return movement from Pittsburgh 
to New Kensington, Pa. was intrastate 
in character. 


Tariff Interpretation— 
Capacity Loads for Single Axle Trailers 


Question—Missouri 


The question from Missouri on page 6 
of your March 8th issue, under the above 
caption, brings to mind a question re- 
garding the capacity of a standard single 
axle trailer which, under Note 1 of Cen- 
tral States Tariff No. 280-D, MF-ICC 
No. 398, is limited to loading capacity 
of 25,000 pounds. 

The commodity in question is terne 
plate, which loads very heavily. In fact 
60,000 pounds can be loaded in the cubic 
space available. However, 25,000 pounds 
is considered a safe capacity load for a 
single axle trailer. 

Under Item 30, what constitutes a ca- 
pacity load for a single axle trailer? 


Answer 


We do not believe that you can use 
Item 30 to determine what constitutes 
a capacity load of freight. The purpose 
of this item is to provide a basis for 
arriving at the minimum charges to be 
applied in connection with capacity loads 
of freight, not to determine what consti- 
tutes a capacity load of freight. 


Routing and Misrouting— 


Delivery to Wrong Initial Carrier 


Question—Maryland 


A car of freight originates on a small 
switching line (A), which connects with 
two major rail carriers who absorb 
switching charges. One carrier (B) con- 
hects directly and the other (C), by 
Means of a car-float operation. The 
agent for carrier A acts as agent also 
for carriers B and C and signs bills of 
lading in their name. 

A bill of lading is tendered to carrier 
C and signed by the switching line agent 
Over carrier C’s name and stamp. The 
bill of lading contains a rate which con- 
flicts with the route, and which carrier 
C cannot protect by any route. However, 
carrier B can protect this rate. 

At the time the bill of lading is signed 
the car is on an industry sidetrack and 
carrier C would not take possession until 
Carrier A switched the car out of the 
Plant and placed the car on a car-float 
of carrier C. 

Our contention is that the shipper 


EXPANDING FACILITIES . . . 
A NEW TRANSIT SHED EXTENSION 


The Ninth Avenue Terminal showing the new transit shed extension to care for 
additional cargo. 


PORT OF 
OAKLAND 


@ Steel and Concrete Sprinklered Transit Sheds 


@ Low Insurance Rates 
@ Central Location on Truck and Rail Routes 
@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 
President, DUDLEY W. FROST; Vice Presidents, JAMES F. GALLIANO and 


H. W. ESTEP; Commissioners, COLONEL DUNLAP C. CLARK, and 
JOHN F. TULLOCH; Port Manager, A. H. ABEL 
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should be protected on the lower raie 
for the following reasons: 

Carrier C’s agent failed to note a con- 
flict in rate and route, failed to call 
shipper’s attention to same, and hence 
executed a contract impossible to fulfill. 

Had the carrier’s agent notified the 
shipper of this conflict, the shipper couid 
have voided the billing and rebilled to 
carrier B, protecting the rate involved. 

Carrier C had not taken physical pos- 
session of the car and therefore it could 
not be construed that they were sur- 
rendering the car to a competing rail- 
road. 

Within three months of the date of 
shipment of the car in question carrier 
C did publish a route by which the rate 
in question would be protected. 

The carrier contends that signing of 
the bill of lading constituted possession 
of the car and that, since they are not 


ae ‘ J obligated to surrender a car to a compet- 
If the destination of your pro duct is ing road, they are under no obligation to 


such that water transportation fits in the protect the rate, regardless of their fail- 
ure to comply with regulations concern- 


picture——think of the Port of Stockton—— ing conflicting bill of lading provisions, 
which failure they admit. 


Located in the heart of California’s We would appreciate your opinion, 
with appropriate references. 
vast Central Valley — the Port of Stock- A 
nswer 


ton is the logical loading point for out- Ceastin 4, on tn inn, wen ot 
bound production — and the most eco- ing as the agent of carrier C, independ- 


° SS : ently of his capacity as agent for carrier 
nomical, e fficient terminal for cargo = © on te ot Ge Gs One 
destined to interior Califomia. Your misrouting on the part of carrier C. The 


° a Sal 1 fact that the car had not been tendered 
profit grows because It's closer! to carrier C at the time the bill of lad- 





P.O. Box 2089 ing was signed is not, we believe, of any 


i Stockton, California significance, as the shipper’s intention to 
PORT OF San Francisco Office ship via carrier C was evidenced by the 
. 25 California Street tender of a bill of lading to carrier C, 

The Port of Personal Service Fresno Office providing for routing via that’ carrier. 


604 Rowell Bldg. There was, in our opinion, no obligation 
—_— on the part of carrier C to refuse the 
shipment or turn the shipment over to 


. FREQUENT . FAV ORABLE the competing line. Aeolian American 


Corporation v. New York, N.H. & H.R. 
SAILINGS Co., 225 1.C.C. 453. 
See, also, the report of the Commission 
in Metamora Elevator Co. v. Cincinnati, 
Ty H. & D.R.Y. Co., 160 I1.C.C. 491, in which 
HANDLING & ////: the Commission said: 


Complainants also invoke the principle 

enunciated in Conference Ruling. No. 474(c). 

- \ > sa In that ruling, now rescinded, we pointed 
MODERN » o out the duty of the carrier’s agent, when 
: contradictory routing directions appear in 

bills of lading, to secure definite instruc- 

tions from the shipper before forwarding 

shipments, and stated that the carriers 

would be held responsible for damages which 

result from the failure of its agent to follow 

this course. Complainants allege that such 

: % responsibility rests upon the New York 

CONGESTIO * M d M Shi —- o or ag ad - ———— con- 
sidered, because s of lading were exe- 

ous ore an ore ippers cuted by it - gem gt gg - — 

° ° ° e rates from points of origin to York or Lan- 

find if pa ys to ship via Charleston caster, or the parts of such rates which they 

contend applied beyond Fostoria, and routes 

OFFICES: , P Z over which those rates were in fact not 
Charleston’s the choice with cost-conscious traffic applicable, and the New York Central admits 

Wh . in ti d hi in that its agent made no attempt to secure 

CHARLESTON managers. ere savings in time an Ss ipp g further instructions from the shipper. be 
nge— i 4 shipments, however, were tendered to the 

1 Cantos Se 9 dollars determine the port, Charleston‘s frequent Sic Sock Gamteal line of Packeria soy ae” 
sailings, favorable rates, modern facilities, and haul movement. Under similar | circum- 

a 1 * stances we ve foun at an al car- 

NEW YORK shipping “know-how” can’t be beat. It will pay you rier is under no obligation to turn over to 4 
52 Broadway— to check Charleston competing line shipments delivered to it 
WH-4-2575 7 upon bills of lading containing routing in- 
structions and a rate applicable only over 

CHICAGO Whité for free Port Handbook other lines to which the consignor might 


4 . have given the shipments, and that it is not 
327 S. LaSalle St. and Tariff of Port Charges chargeable with misrouting when the ship- 


WE-9-5815 ments are forwarded over the — oo a \ = 
able route affording it a line haul. cle 
WASHINGTON, D.C. SOUTH CAROLINA STATE Lumber Co. v. L. & N. R. R. Co.. 22 I.CC. 
926 DuPont Circle— 349; Enochs Lumber & sete. Go. v. I. 2. R = 
Co., 129 I.C.C. 505. viously complainant: 
HU 8105 PORTS AUTHORITY eotlld not ‘have been damaged by. Feaso” of 
: the manner in which these shipments W 
noes Os. = —_ 1 VENDUE RANGE CHARLESTON, S. C. handled, as they moved at the lowest rates 
216 E. Black St. 69 7 in effect over any route beyond Fostoria. 
Moreover, the shippers desired milling in 
transit at Lancaster or York. the feed t0 
move beyond, and the routes traversed wer 
the only ones from Fostoria over whic 
| such transit was available. 
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BIG-TIME TRANSPORTATION for these BIG TIMES! 
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‘ MOTOR EXPRESS COMPANY 


* THE MAIN STEM OF THE INDUSTRIAL EAST 


EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 


TERMINALS: New York e Philadelphia U. S. Customs Bonded Carrier —1.C.C. Certificate No. MC 10875—Penna. P.U.C. No. 
A-11989 Licensed to transport liquor and specially denatured and tax free alcohol in 


Newark ¢ Allentown ® Reading e Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 735,097 
In Week Ended April 19 


Loading of revenue freight the week 
ended April 19 totaled 735,097 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 74,925 
cars or 9.2 per cent below the correspond- 
ing week in 1951, but an increase of 12,- 
409 cars or 1.7 per cent above the cor- 
responding week in 1950. 


Loading of revenue freight the week 
ended April 19 increased 44,437 cars or 
6.4 per cent above the preceding week, 
due in part to increases in coal and ore 
loadings following the opening of lake 
navigation. 


Coal loading amounted to 128,773 cars, 
a decrease of 16,420 cars below the cor- 
responding week a year ago, but an in- 
crease of 12,844 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 365,- 
867 cars, a decrease of 29,958 cars below the 
corresponding week last year, but an increase 
of 11,709 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 71,843 cars, a decrease of 
8,025 cars below the corresponding week in 
1951, and a decrease of 2,741 cars below the 
preceding week. in 1952. 

Grain and grain products loadings totaled 
40,274 cars, a decrease of 10,021 cars below 
the corresponding week in 1951, but an in- 
crease Of 108 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
April 19 totaled 25,505 cars, a decrease of 
9,671 cars below the same 1951 week, but 
an increase of 182 cars above the preceding 
1952 week. 


Livestock loading amounted to 8,844 cars, 
an increase of 511 cars above the same week 
in 1951, and an increase of 410 cars above 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of April 19 totaled 7,183 cars, an increase of 
668 cars above the same week a year ago, 
and an increase of 455 cars above the pre- 
ceding week this. year. 

Forest products loadings totaled 44,113 
cars, a decrease of 4,128 cars below a year 
ago, but an increase of 513 cars above a 
week ago. 

Ore loading amounted to 61,589 cars, a 
decrease of 5,715 cars below last year, but 
an increase of 17,774 cars above last week. 

Coke loading amounted to 13,794 cars, a 
decrease of 1,169 cars below a year ago, but 
an increase of 3,820 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951. All 
Teported decreases compared with the cor- 
Tesponding week in 1950, except the Southern, 
Northwestern and Southwestern. 


Cumulative Loadings 
1952 1951 1950 
Four weeks of 
January 
Four weeks of 
February .... 
Five weeks of 
Mare 


2,828,319 3,009,358 2,390,393 


2,885,707 2,699,776 2,288,055 


3,624,041 3,784,824 3,445,557 


707,142 739,523 700,049 


690,660 777,989 707,385 


735,097 810,022 722,688 


11,470,966 11,821,492 10,254,127 
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Norfolk Southern Disbursements Undergo 
Scrutiny at Hearing in I.C.C. Inquiry 


Witness for Commission Compares Payments Made by Norfolk Southern 


To Officers, Directors and Executive Committee Members With Outlays 


Of Other Railroads. 


Comparisons of the salaries of offi- 
cers of the Norfolk Southern and of 
other expenses of that road with 
those of other railroads were made 
in the second day of a hearing con- 
ducted in Washington, D.C., by Ex- 
aminer O. L. Mohundro, of the Com- 
mission, in No. 30980, Practices of the 
Norfolk Southern Railway Co. and 
Norfolk Southern Bus Corporation. 


Presented as a witness for the Com- 
mission by T. W. Forbes, counsel for 
the Commission, was Richard J. Ferris. 
an accountant-investigator for the Com- 
mission. 

Harry C. Ames, counsel for Patrick B. 
McGinnis, chairman of the boards of 
the Norfolk Southern Railway Co. and 
its subsidiary corporations, objected to 
certain comparisons between compensa- 
tion policies of the Norfolk Southern 
management prior to 1947 and the com- 
pensation policies of the present Norfolk 
Southern management, which compari- 
sons, Mr. Forbes sought to have made by 
Mr. Ferris, who had made a study of 
the records of the Norfolk Southern and 
its subsidiaries. 

Mr. Forbes said that the Commission 
was trying to show the salaries paid in 
the prior years, as “compared to now,” 
adding that it was not shown on the ex- 
hibits placed in the record. Mr. Ames 
said that he was trying to make the 
point that “if you are going to make 
odious comparisons, let’s make them 
complete.” He said that “that man,” 
apparently referring to an earlier head 
of the company, might have earned $5,- 
000, and that Mr. McGinnis might have 
earned $100,000. 

Mr. Forbes said in answer to a ques- 
tion from the bench, that his was not a 
“foundation” question. He said that the 
point raised by Mr. Ames was a matter 
of defense and not a matter “for proof 
here.” 

Mr. Ames replied that it was matter 
of “ordinary fairness.” 

“The press is in this room, and our 
competitors are in this room,” he said. “If 
you are going to make comparisons like 
that, let’s be men, let’s compare the re- 
sults Mr. McGinnis achieved in compari- 
son with other results. Let’s not have 
this one-sided.” 

The question pending was then reread. 
Mr. Forbes had asked what the records 
of the railroad indicated the chairman 
of the board received in the form of sal- 


Cost of Trips to Kentucky Derby Put in Record. 


See page 50 for beginning of this report 


ary or compensation prior to the year 
1947. Examiner Mohundro, who was 
conducting the hearing, sustained the 
objection to the question, and Mr. Forbes 
withdrew it. 

The remainder of the second day of 
hearing was taken up with the offering 
of tabulations of compensation paid 
members of the railroad’s staff, its direc- 
tors, and members of its executive com- 
mittee, and special expense items, as well 
as figures on expenses as compared with 
revenues of the Norfolk Southern and in 
comparison with expenses of other Class 
I railroads. 


One exhibit showed compensation paid 
W. T. Griffin, vice-president and gen- 
eral counsel of the railroad, including 
salary and director’s fees from the rail- 
way company and the bus company, the 
Norfolk Southern Warehouse Co., North 
Carolina Warehouse Co., Euclid Develop- 
ment Co., and Princess Anne Power Co. 
In the May to December, 1947, period, 
the tabulation showed him receiving 
$24,503.11. For the year 1951 the pay- 
ment was shown as $52,400, and the total 
for: the period covered, May, 1947, 
through 1951, $207,969.60. The next ex- 
hibit showed a statement of expenses of 
Mr. Griffin for 1950, and still another, 
expenses totaling $7,593.07 for 1951. The 
1950 expense total was shown as $5,895.90. 
Mr. Ferris said that complete details 
of the expenditures were available in 
Mr. Griffin’s New York office. 


Mr. Forbes also offered an _ exhibit 
showing compensation of C. Newton 
Kidd, chairman of the executive commit- 
tee of the Norfolk Southern Railway Co., 
from May 13, 1948, to December 31, 1948, 
and for 1949-1951, totaling $59,186.63, 
broken down into payments from the 
railroad company, the bus corporation, 
the two warehouse companies, and Euclid 
Development Co. and Princess Anne 
Power Co.,- the last two-named having 
made payments for director’s fees only. 

Mr. Forbes offered an exhibit showing 
salaries and bonuses paid by the railway 
company to non-officer directors in 1947 
to 1951, inclusive. The totals were: For 
1948, $15,477.41; for 1949, $39,819.43; for 
1950, $49,800; for 1951, $45,854.52; and 
total, $150,951.36. Those ugures, the wit- 
ness said, did not include directors’ fees. 
Mr. Ferris said that the board of direc- 
tors was composed of 15 members in 1951, 
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and that 11 of the 15 directors were 
members of the executive committee. 
He added that all members of the execu- 
tive committee were voted a salary of 
$5,000 a year which, he said, was in addi- 
tion to those received for attending ex- 
ecutive committee meetings, and in addi- 
tion to those received for attending the 
regular meetings of the board of direc- 
tors. He said that where a director 
might have been carried on the payroll 
of the company, and his salary was in 
excess of $5,000, he did not receive any 
compensation for service as a member of 
the executive committee. Mr. Forbes 
asked about the duties of the non- 
officer directors, and Mr. Ferris said he 
had failed to find any material which 
would indicate the extent of their ac- 
tivities as employes or officers of the 
company. In answer to another question, 
Mr. Ferris said he had been able to find 
only two cases where other railroads paid 
salaries to the members of the executive 
committee. 

At this point, Mr. Ames asked the 
privilege of examining the witness in 
great detail concerning the information 
he had obtained from more than 20 rail- 
roads in that respect, but Mr. Mohundro 
ruled against such cross-examination at 
that time. 

In answer to Mr. Forbes, the witness 
said the railroad had paid salaries to 
other directors who were not members 
of the executive committee, mentioning 
Dr. J. K. Lucey who was, he said, chief 
surgeon. consultant. Henry Walter, 
chief of the Commission’s Bureau of In- 
quiry, who sat at counsel table with 
Mr. Forbes, asked if the railroad paid 
salaries to directors who verformed no 
service but that of directors. 

Mr. Ames said that that was what he 


was objecting to—‘‘the inference of these 
questions not based on anything of rec- 


ord.” He added, that the witness had 
not shown that he knew what a di- 
rector’s service was, “let alone whether 
they contribute any other service.” Ex- 
aminer Mohundro sustained the objec- 
tion. 

As exhibit offered at this point showed 
“compensation paid in the form of sal- 
aries, bonuses, and fees to non-officer 
directors” by the railroads and its subsid- 
iaries in the years 1947 to 1951, inclu- 
sive. For 14 directors named, a total of 
$212,451.36 was shown as their compen- 
sation for those years, or for portions 
of the period. 

In answer to another series of ques- 
tions, Mr. Ferris said that directors of 
the railroad received more than one fee 
for meetings attended on one day, citing 
a payment totaling $900 to President 
'T. J. Kingsley, W. T. Griffin, vice-presi- 
dent and general counsel, and Patrick B. 
McGinnis, chairman of the board, for 
three meetings held at the Mayflower 
Hotel in Washington, D.C., on the same 
day. 

Another exhibit tabulated salaries, 
bonuses and fees paid to general officers 
and members of the board of directors 
by the railroad and its subsidiaries for 
the years 1946 through 1951, totaling 
$365,454.52 for 1951, $357,570.61 for 1950, 
$308,341.62 for 1949, $238,563.71 for 1948, 
$130,121.48 for 1947, and $59,190.40 for 
1946. In connection with payments of 
$19,500 by the Norfolk Southern Ware- 
house Co., and the North Carolina Ware- 
house Co., Mr. Ferris said that those 
funds had been advanced by the railroad 
company. 

This was followed by an _ exhibit 
showing “salaries paid certain individ- 
uals” by the railroad and the bus cor- 
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poration. It showed monthly salaries of 
$550 to Herry H. Kiernan, consultant 
and assistant to Mr. McGinnis; $388 to 
R. Lathan, assistant to the secretary, 
and $330 to E. H. Humphrey, special 
representative at Miami, Fla., all paid 
by the railroad. The bus corporation 
was shown as paying $150 a month to a 
chauffeur for the chairman of the board, 
in New York, and $100 a month to the 
maid at the penthouse apartment in Vir- 
ginia Beach, Va. 

Another exhibit tabulated air trips 
made by Mr. Kingsley at various times 
in 1950 and 1951, and Mr. Forbes de- 
veloped that Mr. Ferris did not know 
who used a second ticket, taken on the 
“family plan” of the airlines, on one 
occasion. As to tickets shown as having 
been used by Mrs. Kingsley and Miss 
Kingsley, the witness said the railroad 
had not been reimbursed, and gave the 
same answer in connection with tickets 
used by M. Oliver and G. Watkins, who, 
he said, were not employes of the rail- 
road or its subsidiaries. He also said 
there was no reimbursement for tickets 
used by Mrs. McGinnis on three occa- 
sions shown in the tabulation, and that 
he had no knowledge of the identity of 
a “Mr. F. Gettinger,” listed as having 
used one air ticket. Mr. Ferris said that 
the tabulation did not show all the air 
transportation in 1951 that had been 
paid for by the railroad. 

He also explained that transportation 
shown in the tabulation and purchased 
by individuals had been rebilled to the 
Domestic & Foreign Commerce Corpora- 
tion by the railroad. 

Automobiles, Derby Expenses 


Still another exhibit showed the auto- 
mobiles assigned to the principal officers 
and the chairman of the executive com- 
mittee. Mr. Kingsley was shown as 
having assigned to him a Cadillac sedan 
at New York City, a Lincoln sedan at 
Miami, Fla., and Pontiac sedans at Nor- 
folk, Va., and Atlanta, Ga. Mr. Mc- 
Ginnis was shown as having a Cadillac 
assigned to him at Staten Island, N.Y., 
Mr. Griffin as having a Lincoln sport 
sedan assigned to him at Asbury Park, 
N.J., and Mr. Kidd, a Packard at Balti- 
more, Md. Total cost of the automobiles 
was $26,822:15. . 

Two further exhibits showed payments 
by the railroad company to cover travel 
and other costs for trips to Louisville, 
Ky., to attend the Kentucky derby, in 
1950 and 1951. The cost in 1950 was $3,- 
121.24, and the cost in 1951 was $4,100.70. 
Of the 1950 total, $2,580.18 was for “ex- 
traordinary expenses incurred” on the 
trip. Each year a business car, “Mary 
Lee,” was moved, and in 1951 there were 
charges for movement of a chartered 
Pullman car from Richmond to Louis- 
ville, and return, and for parking and 
stopover charges for a Pullman car at 
Louisville. Mr. Ferris said he did not 
know who or how many made up either 
party. He said he had contacted H. L. 
Valenta, Mr. Kingsley’s secretary, but 
that the latter had said he preferred 
that Mr. Ferris contact Mr. Kingsley. 
The witness said he had not been suc- 
cessful in making contact with Mr. 
Kingsley, or Mr. Griffin. 

Mr. Forbes introduced three exhibits, 
one of which was a comparative state- 
ment of general administrative expenses 
of the Norfolk Southern Railway Co. and 
the Norfolk Southern Bus Corporation, 
and the other two comparisons of sal- 
aries paid by the railroad and its sub- 
sidiaries with those paid by other rail- 
roads, and comparisons of revenue and 
total general administrative expenses for 
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the Norfolk Southern and other raii- 
roads. 

Total general expenses for the raii- 
road for 1943 were shown as $354,807, and 
total revenue as $8,377,575, with general 
expenses amounting to 4.235 per cent of 
revenue. In 1948, the total general ex- 
penses were set out as $658,229, total 
revenue was $9,948,124, and the percent- 
age of expenses to revenue was 6.617. 
For 1951, total general expenses were 
shown as $867,288, total revenues as $11,- 
612,722, and the percentage relationship 
of general expenses to revenue, 1.468. 
Figures were also shown for the other 
years between 1943 and 1951. 

For the bus corporation, the 1943 fig- 
ures were: Total general expenses, $60,- 
681, total revenues, $1,629,805, and per- 
centage of general expenses to revenue, 
3.723. In 1948, the expenses were $139,- 
529, the revenues $1,269,855, and the 
percentage relationship, 10.988. For 
1951, expenses were $128,358, revenues 
$1,035,811, and the percentage of general 
expenses to revenue, 12.392. 

The next in this group of exhibits 
showed salaries “per annum” as of 1950, 
plus other compensations, Norfolk 
Southern Railway Co., compared with 
all Class I line-haul steam roads with 
gross revenues between $10,000,000 and 
$100,000,000, not including carriers that 
were subsidiaries of carriers with reve- 
nues of more than $100,000,000. With 
revenue of $9,573,562 for that year, the 
total of salaries, bonuses and fees to the 
Norfolk Southern’s president was shown 
as $66,500; the corresponding total for 
the chairman of the board was $51,500, 
and for the law officer, $51,500. 

Of the railroads in the $10,000,000-to- 
$24,999,999 group, the nearest figure in 
payments to presidents was $55,000 to the 
head of the Minneapolis & St. Louis 
Railway Co., with revenue of $20,881,599. 
No payment was shown for a board chair- 
man, and $24.600 was paid the top law 
officer. In the group of railroads with 
revenues of $25,000,000 to $49,999,999, the 
nearest figure to the Norfolk Southern’s 
compensation to its president was $60,125 
paid the president of the Elgin, Joliet 
& Eastern Railway Co., which had reve- 
nues of $48,909,654. In the group of 
roads with revenues from $50,000,000 to 
$99,999,999, compensation of $77,170 was 
shown for the president of the Delaware, 
Lackawanna & Western Railroad Co., 
having revenues of $82,343,568. That 
road paid $30,090 to its top law officer. 

The tabulation showed, for 31 carriers 
other than the Norfolk Southern, total 
revenues in 1950 of $1,323,274,713, or an 
average Of $42,686,281. The total paid 
the presidents of those railroads was 
i, at $1,342,445, or an average of $43,- 

The final exhibit in the group showed 
a comparison of revenue and total gen- 
eral administrative expenses for Class I 
line-haul steam roads with revenues be- 
tween $10,000 and $100,000,000 and for 
all Class I line-haul steam roads for the 
year 1950. For that year, the Norfolk 
Southern figures showed total general 
expenses of $763,806, total revenues of 
$9,573,562, and 7.978 as the percentage 
of general expenses to revenues. Net 
railway operating income was given as 
$686,849, and the percent of total general 
expenses to net railway operating income 
as 111.204, with net income after fixed 
charges and other deductions of $588.583, 
and percentage of total general expenses 
to net income after deductions, 129.769. 

For eight carriers with revenues from 
$10,000,000 to $24,999,999, the tabulation 
showed average total expenses “per Car- 
rier” of $675,875, total average revenues. 
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Two Fast Daily LCL Merchandise Cars 


OF A FLEET OPERATED BY 


The MINNEAPOLIS ¢ ST. LOUIS Railway 


1. Twin Cities to St. Louis: 
‘2. Twin Cities from St. Louis: 


ST. LOUIS 


Route M. & St. L.—Wabash 
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BreTweEEN PoOINTs in the Great 
Midwest and cities of the South 
and Southeast, Less-Carload 
Freight shipments move faster 
over the M. & St. L. Railway. 
Typical examples of Through 
Cars in Daily LCL Service via 


BOTH ... Schedule 2nd Day Ar- 


rivals 


BOTH... Move via the Most Direct 
Routes 


BOTH ... Boast Outstanding Per- 
formance Records 


Route Wabash—M. & StL. 
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the Minneapolis & St. Louis Rail- 
way, saving Hours and even Days 
of Time in Transit, are those, 
South and Northbound, between 
the Twin Cities of Minneapolis- 
St. Paul, Minnesota, and St. 
Louis, Missouri. 


BOTH ...Tie in Directly with All 
Connecting Lines’ Mer- 
chandise Service at St. 
Louis, providing Fast 
Schedules between Twin 
Cities and Southern 
Points. 


For information on M. & St. L. Fast LCL Service, write, wire 
or phone for 1952 Merchandise Freight Schedules. 


The MINNEAPOLIS & ST. LOUIS Railway 


MERCHANDISE TRAFFIC DEPARTMENT 


111 East Franklin Avenue 


When it's LCL... he 


Minneapolis 4, Minnesota 


A Ship M. & Stl. 
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Full Coverage! =z 


MID-STATES gives your shipment complete protection — 


*1,000,000 


MID-STATES is one of the very few lines offering one million dollar handl: 
coverage as protection for your merchandise while in our care. That sm 
means full protection for your cargo against fire, theft or damage, and 000.00 
is extended to public liability, property damage as well as general At t 
public liability. You get all this in addition to our regular top-notch figure: 
service—11 fast relay services, teletype service between all major ~ ee 
terminals and intermediate dispatch points. Yes, every facility of and | 


modern transportation is at your disposal. from « 
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$16,756,640, and percentage of general 
expenses to revenues, 4.033. Average net 
railway operating income was $2,474,564 
and the percentage of total general ex- 
penses to net railway operating income, 
97.313. Average net income for those 8 
carriers was shown, after fixed charges 
and other deductions, as $1,994,306, and 
percentage of total general expenses to 
net income after deductions, - 33.890. 


» Similar figures were shown for the two 


groups of carriers having larger incomes. 

For all Class I line-haul steam roads, 
the following figures were given: Total 
general expenses, $271,137,100; total rev- 
enues, $9,473,093,146; percentage of gen- 
eral expenses to revenues, 2.862. Net 
railway operating income was shown as 
$1,039,705,834, and percentage of total 
general expenses to net railway operat- 
ing income, 26.078. Net income after 
fixed charges and other deductions was 
set out for all Class I carriers as $783,- 
572,488, and percentage of total general 
expenses to net income after deductions, 
34.603. 





White House Told of Saving 
In Cost of Handling Mail 


Assistant Postmaster General Redding, 
in charge of the Post Office Depart- 
ment’s Bureau of Transportation, said 
on April 24 that the department had in- 
formed the White House that a saving 
of $18,911,000 had been made so far in 
the present fiscal year in the cost of 
transporting domestic surface mail. 


It was said at the department that at 
the present rate of saving it was expect- 
ed the total saving at the close of the 
fiscal year would be $25,000,000. 

The $18,911,000 figure, it was said, in- 
cluded $8,938,000 savings resulting from 
the use of trucks in the delivery of the 
mail, and in addition a total savings of 
$9,341,000 resulted from better loading 
— at terminals and other econo- 

es. 


It was said that the savings in the 
handling of domestic surface mail would 
enable the devartment to reduce its 
aaa requests for funds by $20,- 


At the department it was said that the 
figures showing the savings were brought 
out in conferences held in Washington 
between Post Office Department officials 
and post office transportation officials 
from different parts of the country. 


(See earlier story on page 27) 





Canadian Motor Rate Increase 


_ The Middle Atlantic Conference Stand- 
Ing Rate Committtee in its Docket 317 
has listed Proposal 7110 (Note A), “Mid- 
dle Atlantic-Canadian Rates—Increase 
all class and commodity rates in Tariff 
33-C by approximately 6 per cent.” 

_ Hearings on the proposal will be held 
In Washington at 2111 E. Street, North- 
West, May 8, by appointment. 





Holler Resigns Commerce Post 


The resignation of Philip A. Hollar 
a Deputy Under Secretary of Commerce 
for Transportation was announced April 
24 by the Department of Commerce. It 
Was said that Mr. Hollar would return 
‘o the American Car & Foundry Co., 
Chicago, of which he is vice-president. 


LATE NEWS 


Mid-West Shippers Seek 
Aid of Freight Handlers 


In Loss and Damage Fight 


A special meeting to win the co- 
operation of “the man who actually 
handles the freight” in the fight 
against freight loss and damage was 
held April 22, under the auspices of 
the freight loss and damage com- 
mittee of the Mid-West Shippers 
Advisory Board, in the McCormick 
Works Club House of the Interna- 
tional Harvester Co., Chicago. 


Of the 152 persons who attended, 83 
were railroad freight handlers, accord- 
ing to a report made by Perry Jefferson, 
general traffic manager of Fairbanks, 
Morse & Co., Chicago, and chairman of 
the board’s freight loss and damage com- 
mittee. 


After short talks by experts on claims, 
packaging and loading, an open forum 
was held, in which there was spirited 
discussion of ways to reduce loss and 
damage in line with the April “Perfect 
Shipping” campaign. 

Among the speakers were A. C. Mundy, 
freight claim agent of the Chicago and 
North Western Railway System, Chi- 
cago, who talked generally on the freight 
claim situation; R. W. Webber, manager 
of the materials handling research lab- 
oratories of International Harvester Co., 
who described his firm’s research efforts 
in the packaging, handling and loading 
of freight; J. D’Esposito, boxing engi- 
neer of the box testing laboratory of the 
Container Corporation of America, who 
talked on rough handling and packaging, 
and A. P. Kivlin, chief of the container 
research and development laboratory of 
the freight loading and container bureau 
of the Association of American Railroads, 
Chicago, who discussed carload bracing 
and packaging. 

Commenting on the place of the 
freight handler in the loss and damage 
prevention effort, Mr. Jefferson said that 
the freight handler was especially im- 
portant in any prevention campaign as 
“he could see things which the traffic 
manager couldn’t see in his office.” 

Mr. Jefferson said that “the freight 
handler has to be taken into considera- 
tion in all matters regarding claims and 
damage,” and that it was only through 
meetings such as that held April 22 that 
the man who actually handled the 
freight and his top supervisors “could 
meet on a common ground.” 


Prizer Named as General 


Counsel of Pennsylvania 


The appointment of John B. Prizer 
as general counsel of the Pennsylvania 
Railroad, succeeding the late John 
Dickinson as head of the road’s Legal 
Department, was announced April 23 by 
Walter S. Franklin, president, following 
a meeting of the board of directors. The 
appointment is effective immediately. 

“Mr. Prizer, who has had broad experi- 
ence in the practice of corporate and 
transportation law since joining the 
Pennsylvania’s legal staff in July, 1936, 
has in recent years been largely re- 
sponsible for the administration of the 
legal department under Mr. Dickinson,” 
said the announcement. 





Mr. Prizer was born in Lancaster, Pa., 
January 6, 1909. His father the late E. 
Tower Prizer, was a prominent Lancaster 
physician, having practiced medicine 
there since 1897. 

Mr. Prizer began his career in the 
Pennsylvania Railroad’s legal depart- 
ment in July, 1936, as an assistant solici- 
tor in Philadelphia, advancing rapidly to 
assistant general solicitor, assistant to 
the general counsel, and to assistant gen- 
eral counsel in July, 1945. He has been 
general attorney since October, 1947. 





New Presidents Elected 
By B. & M. and M.C. 


Election of Timothy G. Sughrue, of 
Swampscott, Mass., as president of the 
Boston and Maine Railroad, and of E. 
Spencer Miller, of Portland, Me., as presi- 
dent of the Maine Central Railroad, was 
announced April 23. 

Edward S. French, who has been presi- 
dent of the Boston and Maine since 
1930, and president of the Maine Central 
since 1932, was elected as chairman of 
the board of directors of each of the two 
carriers. 

Mr. Sughrue, who was employed by 
the engineering department of the Bos- 
ton and Maine in 1909, has been execu- 
tive vice-president of the Boston and 
Maine and of the Maine Central since 
January, 1949. 

Mr. Miller, who started his railroading 
career as an attorney for the Boston 
and Maine in 1937, has been first vice- 
president of thé Maine Central. He is a 
member of the board of directors of the 
Maine Central and is president of the 
Maine Central Transportation Co., high- 
way subsidiary. 





Seatrain N.Y.-Savannah 


Service Deadline Extended 


The Commission, by an order in W- 
543, Sub. 2, Seatrain Lines, Inc., Tem- 
porary Authority Application, has ex- 
tended from May 11 until further order 
of the Commission, temporary authority 
previously granted Seatrain to operate 
as a common carrier by self-propelled 
vessels in the transportation of com- 
modities generally between the ports of 
New York, N.Y., and Savannah, Ga. 

The order said this service corre- 
sponded with that for which Seatrain 
sought a certificate of public convenience 
and necessity in W-543, Sub. 3. 

The temporary authority was not to 
extend beyond the time the application 
in W-543, Sub. 3 had been finally deter- 
mined, said the Commission. 





L.C.L. Ratings Cancellation 


N. W. Hawkes, chairman, General 
Freight Traffic Committee—Eastern 
Railroads, directing attention to the dis- 
position notice of the committee dated 
April 23, relating to cancellation of less- 
carload and any-quantity exception rat- 
ings, said that with respect to the item 
“(1)—Within Official Classification Ter- 
ritory,” the following should be added 
thereto: “Does not include paper and 
abrasive items which are being further 
reviewed.” The committee’s notice as 
originally issued appeared in the Daily 
Traffic World of April 23, p. 3, and Trar- 
FIc Wor LD, April 26, p. 26. 
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THE WEEK IN TRANSPORTATION 


News of Significance bo Traffic and Transporvlation Men 


Motor Classification to 
Be Effective June 12; 
Old One Stays in Effect 


The new National Motor Freight 
Classification No. A-1, which was put 
together by the National Traffic 
Committee for the trucking industry 
following the Commission’s decision 
in No. 28310, Consolidated Freight 
Classification, will be published to 
become effective June 12, on 30 days’ 
notice. 


Joseph C. Colquitt, chairman of the 
National Classification Board, said that 
mechanical difficulties made it necessary 
to change the original plan to publish 
the new classification to become éffective 
10 days earlier. 

He explained that the present classi- 
fication would be continued as N.M.F. 
No. 11, and that each classification would 
apply only for those carriers furnishing 
power of attorney to the committee, in- 
dicating their choice. 

In No. 28310, the Commission required 
the railroads to publish a classification 
of freight commodities that would be 
uniform in all rate territories. The new 
motor classification, Mr. Colquitt said, 
would, generally speaking, meet the rail- 
road ratings in the Uniform Classifica- 
tion, published to become effective May 
30. 


Truman Accepts Rogers’ 
Resignation With Regret 


President Truman has replied to a 
letter in which Chairman John L. Rogers, 
of the Commission, wrote that he had 
applied for retirement April 30 at the 
urgent advice of his physician (T.W., 
March 29, p. 225). 


;' The text of the President’s letter fol- 
OWs: 


_“T regret that your health will make 
it impossible for you to continue in gov- 
ernment service and it is with reluctance 
that I accept your resignation as Inter- 
state Commerce Commissioner, effective 
at the close of business on April 30, 1952. 
“In the more than thirty-five years 
you have been with the Commission, your 
Contribution to the transportation prob- 
lems of the nation has been invaluable. 
Ihope that your accomplishments in this 
field will give you deep satisfaction in 
the years ahead and that you will re- 
gard your career in the public service as 
— has played a most constructive 
rt. 


“AS you leave the government service, 
I want; to thank you for long years of 
devotion to duty and to convey to you my 
very best wishes for many happy years 
N well-deserved retirement.” 


Supreme Court Undertakes to Decide 
Questions Concerning Truck Leasing 


Appeal Granted to American Trucking Associations and Other Highway 
Carrier Groups in Their Effort to Obtain Reversal of District Court 
Decision Upholding Rules Promulgated by I.C.C. in Ex Parte MC-43. 


Questions as to fairness, legality 
and constitutionality of rules pro- 
mulgated by the Commission to gov- 
ern the leasing and interchange of 
motor transport equipment by car- 
riers subject to its jurisdiction will 
be decided by the Supreme Court of 
the United States. 


Acting on an appeal by motor carrier 
organizations, the Supreme. Court on 
April 21 announced that it would con- 
sider the issues raised by those highway 
transport groups concerning I.C.C.-pre- 
scribed restrictions on truck-leasing prac- 
tices, by noting probable jurisdiction in 
No. 647, American Trucking Associations, 
Inc., National Automobile Transporters 
Association, Association of Highway Steel 
Transporters, Inc., et al., appellants, v. 
United States of America, Interstate 
Commerce Commission, et al. 

Under attack in that case are the rules 
and regulations issued by the Commis- 
sion on May 8, 1951, in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers (52 M.C.C. 675, 743). The 
A.T.A. and the other appellants in No. 
647 sued in the federal district court for 
the northern Alabama district to set 
aside the Commission’s order in Ex Parte 
MC-43. After a hearing, the three-judge 
district court dismissed the complaint. 


Another ‘Leasing Case’ Appealed 

Within the week before the Supreme 
Court noted probable jurisdiction in No. 
647, there was filed in that court another 
case, brought to it on appeal from the 
fedéral district court for the southern 
Indiana district, likewise contesting the 
Commission’s order in Ex Parte MC-47 
and docketed in the Supreme Court as 
No. 709, Eastern Motor Express, Inc., v. 
United States and Interstate Commerce 
Commission. 

It was brought to the attention of the 
Supreme Court by the Solicitor General 
and the Commission’s attorneys, in their 
motion to affirm the decision of the 
northern Alabama district court, that 
three other cases in which motor carriers 
were assailing the Commission’s order in 
Ex Parte MC-43 were pending in other 
federal district courts, as follows: 

In the northern Illinois district, east- 
ern division, Civil No. 51C-1483, Greyvan 
Lines, Inc., v. United States. 

In the eastern Michigan district, 
southern division, Civil No. 10834, Mov- 
ers Conference of America et al. v. United 
States of America et al. (This case, it 


was stated, had been set for hearing 
April 22.) 

In the northern Ohio district, Civil No. 
28605, Paul C. Apger et al. v. United 
States of America et al. 


Deficiency of Findings Alleged 

The appellants in No. 647 asserted, in 
their “statement as to jurisdiction,” that 
there could not be found in the Com- 
mission’s report and order in Ex Parte 
MC-43, “covering some 50 pages,” any 
specific list of findings on which the 
Commission’s decision was based. The 
A.T.A. and the other appellants told 
the Supreme Court that the “arbitrary 
nature” of the truck-leasing rules pre- 
scribed by the Commission was best 
exemplified by rule 207.3(b). That rule, 
they said, exempted from all provisions 
of the regulations, except rule 207.4(c) (d), 
“equipment utilized wholly or in part 
in transportation of railway express 
traffic or in substituted motor-for-rail 
transportation of railroad freight moving 
between points that are railroad stations 
or railroad sidings.” 

“While trip leasing is conceded to be 
lawful per se,” said the appellants in 
No. 647, “it would become unlawful as 
a result of the Commission’s rule 207.4 
(a)(3) on the grounds (1) that it is 
inimical to proper regulation, (2) that 
30 days is required for inspection of 
equipment. ... 

“Aside from the question of the Com- 
mission’s authority to prohibit trip-leas- 
ing ... the record does not justify com- 
plete prohibition of the trip lease. . .” 

The appellants in No. 647 contended, 
further, that the Commission’s rules in 
Ex Parte MC-43 clearly violated the “due 
process” clause of the Constitution in 
that they were “not substantiated by 
sufficient findings of fact.” 


‘Three Key Features’ 
Intervening railroads, in a motion to 
affirm the judgment of the district court, 
made the following assertions, among 
others, to the Supreme Court: 
“There are three key features of these 
rules which are the heart of the litiga- 
tion before this court. 


“First, the rules provide that where 
the carriers lease vehicles to be driven 
by the owners or agents of the owners of 
the leased vehicles, the leases shall be 
of at least 30 days’ duration. This rule 

. eliminates the old practice of trip- 
leasing so-called ‘owner-operator’ ve- 
hicles. 

“Secondly, the rules provide that the 


















26 


| TRANSPORTATION WEEK 


rentals paid by carriers for leased ve- 
hicles shall be computed on some basis 
other than a division or percentage of 
the revenue received by the carrier for 
the freight handled in the leased ve- 
hicles. 

“Thirdly, the rules provide that where 
equipment is interchanged among Car- 
riers in connection with through move- 
ments of traffic, the equipment shall be 
driven by employes of the carrier over 
whose routes the equipment is moving... 

“The opinion below should be affirmed 
because the appellants have not pre- 
sented any substantial bases for the ap- 
er 


Contention by U.S. and I.C.C, 


The Solicitor General and counsel for 
the Commission, in a motion to affirm 
that they filed in No. 647, said it was a 
matter well settled by the courts that 
“an administrative tribunal has broad 
quasi-legislative power in prescribing 
rules and regulations implementing stat- 
utes in order to carry out legislative in- 
tent.” 

“The findings and conclusions as to 
the need for, and the reasonableness of, 
the rules and regulations prescribed have 
substantial support of the record,” they 
added. 

A brief of the plaintiffs in the Movers 
Conference case in the eastern Michigan 
district federal court, as amici curiae, 
contained representations in opposition 
to the motions to affirm in No. 647. 

The International Brotherhood of 
Teamsters, etc., filed a motion to affirm 
the judgment of the Alabama district 
court, with the contention that the prac- 
tice of trip-leasing, which would be 
curbed by the Commission’s regulations 
in Ex Parte MC-43, had “frustrated reg- 
ulation.” 

An amicus curiae brief in opposition 
to the motions to affirm was filed also by 
Greyvan Lines, Inc. 





Less-Carload Exception 
Ratings Cancellation Notice 


Issued by Eastern Carriers 


The General Freight Traffic Com- 
mittee, Eastern Railroads, April 23, 
issued the following disposition no- 
tice: 

“Eastern, Southern and Illinois Freight 
Association Rail Lines to cancel desig- 
nated Less Than Carload Exceptions 
Ratings. 

“The General Freight Traffic Com- 
mittee—Eastern Railroads, and the Illi- 
nois Freight Association have announced 
the following publication to become ef- 
fective May 30, 1952: 

“Cancel all Less Carload and Any 
Quantity Exception Ratings (including 
ratings published as so-called column 
rates) also Intrastate Classification Rat- 
ings published in tariffs named on page 
3 of GFTC Proposal 809, IFA Docket 
4330 and any other tariffs not named 
(see note below), applicable, 

“(1)—Within Official Classification 
Territory. ‘ 

“(2)—Within Illinois Freight Associ- 
ation Territory. 


“(3)—Between Official Territory, on the 





one hand, and Southern, Illinois, West- 
ern Trunk Line and Southwestern Ter- 
ritories, on the other. 

“(4)—Between Illinois Territory, on the 
one hand, and Official, Southern, West- 
ern Trunk Line and Southwestern Ter- 
ritories, on the other. 

“Note: This proposal does not con- 
template the cancellation of exception 
ratings on Grain, Grain Products, and 
Animal or Poultry Feed as described 
in tariffs listed on page 3, GFTC Docket 
809, or in IFA, EC Docket 4330, nor on 
Cotton Piece Goods and Dry Goods, de- 
scribed in tariffs listed on page 3 of 
GFTC Docket 809 or in IFA, EC Docket 
4330. 

“Note: The Southern Freight Associa- 
tion have already issued Disposition 
Notice for their own account similar to 
that which is announced above.” (T.W., 
April 19, p. 29). 





Railroads Begin Planning 
For Moving Thousands to 


Inaugural in January, ‘53 


“Regardless of how the elections 
go this fall, the railroads are already 
making plans to move to the nation’s 
capital the thousands of people who 
will attend the inauguration of the 
newly-elected president next Jan- 
uary,” says the Association of Ameri- 
can Railroads. 


The railroads serving the Washing- 
ton, D.C., Union Station have been asked 
to begin preparations on arrangements 
to handle the big influx of travelers ex- 
pected to invade Washington shortly be- 
fore the 1953 inauguration, according to 
Sidney Kerl, terminal manager. 

Mr. Kerl said that at the last presi- 
dential inauguration more than 400 extra 
sleeping cars were used to bring individ- 
uals and organized groups from all 
parts or the United States to Washing- 
ton. About 250 of these cars, parked at 
rail sidings in Washington, served as 
temporary living quarters for about 5,000 
persons who otherwise might not have 
found accommodations, he said. 

This “Pullman City,” complete with 
heating, lighting and water facilities, he 
stated, literally sprang up overnight and 
was especially helpful in housing large 
groups in inaugural-crowded Washing- 
ton. Among these, Mr. Kerl said, was 
the entire cadet corps of the United 
States Military Academy, more than 
2,000 members of which traveled in seven 
special trains. 

On inaugural day in 1949, more than 
130,000 passengers arrived and depart- 
ed at Washington Union Station, requir- 
ing the use of 3,367 passenger cars and 
locomotives, Mr. Kerl said. 





Freight Car Per Diem Rate 
To Be Raised to $2 May 1 


Freight car per diem (daily rental) 
rates will be increased on May 1 from 
the present rate of $1.75 a car to $2 a 
car, such an increase having been ap- 
proved by a letter ballot by railroad 
subscribers to the revised and amended 
section 5a agreement dated April 1, 1950, 
covering car service rules, administered 
by the car service division of the Asso- 
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ciation of American Railroads (T.W.. 
March 15, p. 34). 

A possibility that the price stabiliza- 
tion program might interfere with ef- 
fectuation of the per diem increase was 
removed when the Office of Price Sta- 
bilization issued amendment 11 to its 
“General Overriding Regulation 14,” ex- 
empting from the O.PS. ceiling price reg- 
ulation the railroad freight car per diem 
rates, mileage allowances and protective 
service charges (T.W., April 19, p. 53). 


Gass Points to Freight Car 
Efficiency Promoted by 


Car Service Division 


“Box car requirements are pres- 
ently being fully protected with the 
the exception of a few high grade 
commodities in which minor difficul- 
ties are being encountered to furnish 
a full supply,” says Arthur H. Gass, 
chairman, car service division, As- 
sociation of American Railroads, in 
his monthly review of the national 
transportation situation dated April 
21. 


“The ‘present box car supply is well 
balanced as among the various sections 
of the country and all roads are engaged 
in a general relocation program aimed 
at continuing this balance of car distri- 
bution into the heavier loading periods. 
The railroads and the car service division 
are well aware of the continued need for 
maintaining equipment in top notch 
physical condition and are constantly 
striving for improved methods of equip- 
ment handling which will result in more 
efficient transportation and better serv- 
ice to their customers. It is a well known 
fact that the best possible method of 
maintaining equipment is to relocate cars 
to owners rails where proper repairing, 
upgrading and conditioning can be ac- 
complished most efficiently. 


“An example of car service division 
action in promoting car efficiency is the 
present box car relocation program fos- 
tered by and recommended to the car- 
riers by the division. This program asks 
for concentration by the eastern and 
southern carriers on the return of west- 
ern ownership box cars with particular 
emphasis on those cars belonging to the 
roads which will be involved in the initial 
stages of the winter wheat harvest. The 
western carriers have been asked to 
adopt a three-point program consisting 
of: Conservation and upgrading of sys- 
tem box cars, relocation of other western 
lines’ cars to owners, and use of eastern 
and southern ownerships for off-line 
loading in accordance with car service 
rules. 
nothing more than strict observance of 

























































Of course, this entire program is | 


the principles of car service rules and its | 


success will depend largely on the man- 
ner in which shippers assist by loading 


cars to or in the direction of the owning | 


railroad. To this extent, shipper coopera- 
tion is urgently solicited so that better 
utilization of equipment may be obtained 
which will result in more and better cars 
being available when and where needed. 
It is hoped that with railroads and ship- 
pers coordinating their efforts this relo- 
cation program will be successful and 
eliminate or minimize the necessity for 
resorting to special car orders or other 
distribution methods in order to ace- 
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quately protect the increased car re- 
quirements which will occur later this 
ear.” 

Mr. Gass reported that the volume of 
export freight, excluding coal and coke, 
handled through the ports in March in- 
creased 10 per cent as compared with 
March, 1951. 

Excerpts from the report on freight car 
performance and freight car detention 
follow: 

“Freight Car Performance—In view of 
the fact that railroad traffic was at an ab- 
normally low level in February 1951 be- 
cause of a railroad strike and in February 
1950 because of a coal strike, it is not 
surprising to find that the index of car 
utilization in February 1952 stands well 
above the corresponding months of the 
two previous years. 

“Comparing February 1952 with Febru- 
ary 1951 we find the average load per 
car, aS Measured by the number of net 
ton miles made by the average loaded car 
mile, up exactly one ton from 32.0 to 
33.0 tons. Car miles per serviceable 
freight car-day are also up from 43.5 to 
47.8, and net ton miles per serviceable 
freight car day, the over-all measure- 
ment of freight car performance, show 
an increase from 964 to 1027. The lat- 
ter figure only exceeds the correspond- 
ing months of 1951 and 1950 when un- 
usual conditions affected the perform- 
ance, but also exceeds February 1948. 
Monthly and annuai averages for recent 
years are shown in the following table. 

“With respect to the average load per 
car, preliminary figures for carload 
freight alone, based upon quarterly re- 
ports, indicate that the average load of 
carload freight in 1951 approximated 42 
tons, an increase of one ton over 1950 
and nearly half a ton higher than the 
previous record established in 1948. 

‘Freight Car Detention—Compilation 
of railroad agents’ reports in 752 cities to 
Shippers Car Efficiency Committees cov- 
ering four weekly checks in March indi- 
cates the average detention of cars over 
the free time of 48 hours was 14.04 per 
cent. In March 1951 the percentage was 
14.79 per cent and in February, 1952, 
13.70 per cent. In March this year ten 
Shipper Board districts had lower per- 
centages of detention that in March last 
year, but in March this year seven dis- 
tricts had higher percentages of detention 
than in the prior month of February this 
year. 

For the three months ended March 
31, 1952, the average detention of cars 
was 14.41 per cent which compares with 
15.69 per cent for the first three months 
of last year. In March this year railroad 
agents in eleven districts reported 1,943 
cases to Shippers Car Efficiency Commit- 
tees where receivers left dunage, strap- 
ping, or other debris in cars after un- 
loading the lading.” 


Change in P.U. and D. 
Charges Proposed 


The General Freight Traffic Commit- 
tee—Eastern Railroads, N. W. Hawkes, 


chairman, has issued the following 
Notice: 

“GFTC 839—April 21—Carriers pro- 
posal (Bulletin No. G-5804) to cancel 
all free pick-up and delivery arrange- 
ments on LCL traffic at points in Official 
territory and to publish in lieu thereof 
Pick-up and delivery charges reflecting 
the current cost of individual points. 


“Public hearing will be held before the 


General Freight Traffic Committee- 
Eastern Railroads, at One Park Avenue, 
New York 16, N.Y., on Tuesday, April 29, 
1952, at 10:00 a.m., Eastern Daylight 
Saving Time. 

“Shippers desiring to file statements or 
exhibits are requested to furnish 80 
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copies at the hearing or preferably with 
the chairman in advance of the hear- 
ing.” 


Knudson, Horton and Others /Address 
Post Office Transport Officials 


Defense Transport Administrator Says Vexing Transport Problems 
Can Be Settled Only Under Coordinated Systems. Truck Mail Route 
Service Discussed by Former A.T.A. Head in Washington Meeting. 


Administrator Knudson, of the 
Defense Transport Administration, 
speaking at an annual conference of 
Post Office transportation officials in 
Washington, D.C., on April 22, said 
the country would never settle some 
of its most vexing transportation 
problems until means were provided 
for setting up integrated or coordi- 
nated transportation systems. He 
said he predicted that some day this 
fact would be “widely realized and 
accepted.” 


Other speakers that day were Secre- 
tary of Labor Tobin and H. D. Horton, 
a past president of the American Truck- 
ing Associations, Inc., whose subject 
was “Motor Carriers and the U.S. Mail.” 

General superintendents of 15 postal 
transportation service divisions from 
various parts of the country began their 
conference with departmental officers on 
April 21. Postmaster General Donald- 
son, in an announcement, described 
“general superintendents” as being the 
“field managers of our transportation 
network.” 

“They manage the world’s largest 
transportation organization,” his an- 
nouncement said. “It is, therefore, im- 
perative that these officials have first- 
hand knowledge of the department’s 
views on policy matters dealing with 
transportation subjects.” 


* Knudson’s Remarks 


' Administrator Knudson, in his address, 


described, among other things, the prog- 
ress of trucking by mail and participa- 
tion by certain railroads themselves in 
trucking of mail deliveries. 


“This reminds me,” he said, “that we 
are never going to get some of our most 
vexing transportation problems settled 
until we get legislation, regulation, and 
a stimulation of private initiative which 
will let us forget exclusive rail, or air, 
or truck service and set up integrated 
or coordinated transportation systems to 
handle various types of traffic most 
speedily and conveniently. I predict that 
some day this fact will be widely realized 
and accepted.” 

He referred to the Post Office Depart- 
ment as being, “without doubt, the big- 


gest shipper in the country today.” In 


case of a tightening of the national 
emergency, he said, the ability of the 
Post Office Department to move mail 
would depend in large part on the activi- 


ties of D.T.A. He added that, needless 
to say, high priority would be given to 
such traffic. 

Railroad men, he said, were aware 
that more and more of their mail-carry- 
ing was being diverted to the highways. 
By the first of the present month, he 
said, there were no less than 234 “T- 
mail” routes. He said a recent depart- 
ment survey of a number of shorter rail- 
road mail routes indicated that a saving 
of 19 per cent would be affected by sub- 
stitution of trucks. 


One of the most notable of the new 
mail-trucking services, he said, was a 
contract made with a Pacific coast truck- 
ing company to carry bulk mail between 
Portland and Seattle with 23 truck trail- 
ers operating daily. Another, he said, 
was a tractor-trailer combination that 
traveled 662 miles a day between Salt 
Lake City and Kanab, Utah. 


Mr. Knudson said “some of our more 
progressive railroads” had been able to 
do some of the mail-trucking themselves, 
with benefit to all concerned. 


Parcel Post and Express 


Parcel post, he said, was continually 
cutting into the Railway Express Agen- 
cy’s traffic, and successive express rate 
increases “simply drive away business,” 
he said. The administrator said it might 
be possible to salvage that agency by 
more efficient operation, but that he was 
among those who felt that “heroic 
changes may be called for.” 


“Perhaps,” he continued, the solution 
will be to leave the small parcel business 
to the parcel post and handle the rest 
through forwarder service and an over- 
all agency to provide some form of im- 
proved, rapid, less-than-carload service. 
I don’t know. I do think that it is a 
sad commentary on our ability to use 
available facilities wisely when I see all 
sorts of parcel post piled up on the pas- 
senger platforms of our large railroad 
stations, exemplyifying a most inefficient. 
and make-shift method of handling 
such matter and at the same time be- 
holding express facilities, which could 
be used for this haul, as idle as ghost 
towns! 


“I have wondered personally whether 
much of the ‘stuff’? now moving by parcel 
post isn’t in reality nothing more than 
high grade freight or express type mat- 
ter that could more justifiably be han- 
dled by private enterprise than by the 
government, in part at taxpayers’ ex- 
pense. This is a policy matter that Con- 
gress will have to work over and solve. 
In the meantime, we all should strive to 
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move the traffic in the best interests of 
all concerned.” 

Mr. Horton, who is chairman of the 
board of Associated Transport, Inc., as 
well as a past present of A.T.A., speaking 
on mail truck operations, stressed the 
importance of performance by motor 
carriers on an industry-wide basis. 

“Unless the trucking industry as a 
whole gives a performance that measures 
up to the highest standards of service, 
the mail-by-truck program itself might 
suffer a major set-back, thus depriving 
truck lines all over the country of a 
potentially large volume of business,” he 
said. 

Mr. Horton said well established and 
experienced motor carriers were avail- 
able to do the kind of job the Post 
Office Department wanted. Some car- 
riers, he said, had experienced difficulty 
in obtaining postal contracts under the 
system that provided that the contracts 
must go to the lowest responsible bidder. 
One reason, he said, was that some of 
these carriers lacked adequate informa- 
tion on the services and operating costs 
involved in handling bulk mail ship- 
ments, so their bids were inaccurate. 

Another and more serious obstacle to 
the long-range success of the pro- 
gram, he said, was the possibility tnat 
inexperienced contractors might fail to 
provide adeauate and efficient service. 

“Since transportation of mail is not 
subject to regulation by the Interstate 
Commerce Commission,” he continued, 
“it is entirely possible to obtain a con- 
tract without a showing of prior ex- 
perience in operating a truck line. This 
same inexperience might lead the con- 
tractor to submit a low bid that failed 
to reflect true costs. Later, in an effort 
to live within the terms of the bid, 
the contractor might curtail his services 
to a point where they would be inade- 
quate. 

“We feel it is extremely important, 
therefore, that anyone bidding on a con- 
tract for a postal route should have op- 
erating authority covering a major por- 
tion of the route involved. We believe 
that any carrier to whom a postal con- 
tract is awarded should be required to 
abide by the safety regulations of the 
Interstate Commerce Commission, in- 
cluding the hours of service require-~- 
ments for drivers. 

“In many cases, these objectives can 
be accomplished simply by giving major 
consideration to each bidder’s evidence 
of responsibility as a carrier, his guar- 
antee for faithful performance of the 
service called for by the contract, and 
his showing that he can perform the 
service with due celerity, certainty and 
security, as provided by existing postal 
laws.” 

John M. Redding, Assistant Postmaster 
General in charge of the department’s 
Bureau of Transportation, in introducing 
Secretary of Labor Tobin, said 3,500,000 
ton-miles of mail a year were now being 
moved. 

Secretary Tobin spoke generally on 
the progress of labor and said there had 
been improvements in post office depart- 
ment workers’ salaries, including those 
of transportation workers. 


Sweetpotato Permits 


Starting immediately, Puerto Rican 
sweetpotatoes may be shipped to desig- 


nated northern ports of the United 
States under certificate or permit issued 
by the U.S. Department of Agriculture, 
provided the consignment is fumigated 
under the supervision of an inspector of 
the Bureau of Entomology and Plant 
Qauarantine, either in Puerto Rico or 
at the designated port of arrival, the de- 
partment said April 18. The method of 
fumigation and the port of arrival, must 
be approved by the bureau. 

Shipments of sweetpotatoes from 
Puerto Rico to the United States main- 
land have been prohibited under the 
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terms of federal sweetpotato quarantine 
No. 30, because of the possibility that 
they might be infested with the West 
Indian sweetpotato weevil, but a pro- 
viso added to the quarantine authorizes 
this conditional admission, hereby an- 
nounced. 


Methods of fumigating sweetpotatoes 
have been developed and are now in use 
in those southern states infested with 
the sweetpotato weevil. These methods 
are considered equally effective in the 
case of sweetpotatoes of Puerto Rican 
origin. 





Slight Decline in Loadings Forecast 
By Atlantic States Shippers Board 


Drop of 0.4 Per Cent in Rail Freight Volume for Second Quarter This 
Year Compared With Same 1951 Period Predicted for Board’s Territory, 
At Roanoke Meeting. Committees Report on Transport Developments. 


Rail carloadings of freight in the 
second quarter of 1952 could be ex- 
pected to show a decrease of 0.4 per 
cent below the corresponding figure 
for the second quarter of 1951, in the 
territory of the Atlantic States Ship- 
pers Advisory Board, according to 
the loading forecast made public at 
the board’s eighty-seventh regular 
meeting, April 16 and 17, at Roanoke, 
Va. 


The forecast, it was stated, included an 
estimated decrease of 0.04 per cent with 
respect to 32 items in the national car- 
loading forecast list and a decrease of 
1.6 per cent as to 28 supplemental ter- 
ritorial commodity groups. Of the 60 
commodity groups covered by the At- 
lantic States board’s forecast, increases 
were indicated for 29, no change was 
predicted as to six groups, and decreases 
were indicated for 25 groups. 


Largest of the increases predicted 
were those for the “machinery and boil- 
ers” group, 25.6 per cent; chemicals and 
explosives, 30.4 per cent, and beverages, 
27.3 per cent. The principal decreases 
shown in the forecast were those for 
cotton (import), 25 per cent; motor ve- 
hicles, 79.0 per cent; vehicle parts, 28.5 
per cent; furniture, 25.1 per cent; elec- 
trical equipment, 28.9 per cent, and tan- 
nery operations (hides, leather and tan- 
ning materials), 20.0 per cent. 

Comparison of actual carloadings for 
the second quarter of 1951 with the fore- 
cast that was made for that quarter 
showed that the forecast was 93.3 per 
cent accurate, or 6.7 per cent under- 
estimated, it was stated. 


Business Analyst Speaks 


W. W. Weller, eastern traffic manager 
of the Weyerhaeuser Sales Co., Newark, 
N. J., chairman of the board, presided 
at the Roanoke meeting. Francis E. 
Simmons, business analyst for the Amer- 
ican Viscose Corporation, Washington, 
D. C., spoke on “The Growth of the 
Chemical Industry.” C. R. Megee, vice- 


chairman of the car service division of 
the Association of American Railroads, 
Washington, described present and pro- 
spective national freight car supply con- 
ditions in a discussion entitled “A Con- 





tinental Periscopic Review,” and answered 
a number of questions. Clem D. John- 
ston, president of the Roanoke Public 
Warehouse, was toastmaster at the 
board’s luncheon meeting. 

Attendance at the two-day session 
totaled 447, divided as follows: Shippers 
and public, 218; rail transportation 
agencies, 206, and “others,” 23. 

Present at a meeting of the board’s 
railroad contact committee on April 16 
were 124 persons, constituting the largest 
crowd ever to attend a meeting of that 
committee, board officials reported. 

C. J. Goodyear, traffic manager of the 
Philadelphia & Reading Coal & Iron Co., 
Philadelphia, and past president of the 
Atlantic States board and of the Na- 
tional Association of Shippers Advisory 
Boards, reported on proposed amend- 
ments to the constitution and by-laws of 
the national association. A motion for 
approval of those amendments was 
adopted. 

G. C. Randall, district manager and 
manager of port traffic for the A.A.R. car 
service division, New York City, reported 
on car supply and transportation con- 
ditions in the board’s territory and pre- 
sented a summary of port traffic condi- 
tions on a national basis. 


Committee Abolition Proposed 

In the course of preliminary luncheon 
meetings of the regional board’s com- 
mittees on April 16 there was developed 
@ proposal for abolition of the board’s 
less-carload transportation service com- 
mittee. The matter was carried over, 
after discussion, for disposition at the 
next regular meeting of the _ board, 
September 24 and 25, at the Mark Twain 
hotel, Elmira, N.Y. 

Attendance figures for the committee 
luncheon sessions on April 16 were re- 
ported as follows: Joint meeting of car 
detention and carload transportation 
service committees 101; less-carload 
transportation service, 39; loss and dam- 
age, 23, and committee on express trans- 
portation service, 16. Those meetings 
were held in conjunction with corre- 
sponding subcommittees of the railroad 
contact committee at the conclusion of 
which the executive and railroad contact 
committees convened separately to hear 
the reports of their respective chairmen. 

P. M. Shoemaker, vice-president of the 
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Delaware, Lackawanna & Western Rail- 
road, New York City, presided over the 
sessions of the railroad contact commit- 
tee and submitted that group’s report to 
the board the following day. In his re- 
port Mr. Shoemaker answered charges he 
said had been made to the effect that the 
railroad industry was decadent and, in 
the course of his remarks, analyzed capi- 
tal expenditures of the railroads. His re- 
port was supplemented by subcommittee 
reports from A. E. Kriesien, assistant 
vice-president and general manager, 
eastern district, Erie Railroad, Jersey 
City, N.J., on car efficiency matters; A. A. 
Burkhardt, supervisor of stations and 
motor service, New York Céntral Rail- 
road, New York City, on l.cl matters; 
J. C. Stewart, superintendent of stations 
and transfers, Pennsylvania Railroad, 
Philadelphia, on loss and damage, and 
Ww. G. White, general superintendent, 
transportation, Railway Express Agency, 
Inc., New York City, on railway express 
transportation. 

H. H. Pratt, general traffic manager of 
the Crucible Steel Co. of America, New 
York City, conducted the meetings of the 
executive committee. 






































Report on Seaway Project 


A report presented by H. E. Moore, 
general traffic manager of the Precision 
Castings Co., Inc., of Syracuse, N.Y., for 
the board’s legislative committee was 
described by an officer of the board as 
“perhaps the outstanding report of the 
meeting” in its delivery and content, in- 
cluding “the most thoroughly detailed 
statement ever made in this board’s ter- 
ritory on the subject of the St. Lawrence 
seaway.” Copies of a digest of the report 
were sent to about 300 newspapers and 
other publications in the board’s terri- 
tory. 

In his “round-up” of arguments against 
construction of the proposed seaway, Mr. 
Moore reviewed testimony that had been 
presented in recent hearings held by 
the Senate foreign relations committee 
on seaway legislation. He said that the 
proposed 27-foot depth of the seaway 
had been “selected in 1928, 24 years ago,” 
and that such a channel depth would 
permit passage of only about 4 per cent 
of American-flag oceangoing vessels. 

“The 27-foot depth is being sought 
solely as an entering wedge,” said Mr. 
Moore. “Once authorized by Congress, 
there would be immediate agitation for a 
30-foot or 35-foot depth. ... 

“The latest official Army engineers’ 
estimate, based on conditions in 1950, is 
that total cost of a seaway and power 
project, including a 27-foot channel, 
would be $982,175,000. However, the 
eventual cost of the project was con- 
cluded to be much greater... . 

“If we rule out the great number of 
American vessels that would be unable to 
use the St. Lawrence seaway profitably 
for the reasons cited by the Army engi- 
heers and eliminate all traffic, small or 
large, American or foreign, that could 
not use the seaway at all for five months 
of the year, then the estimated Army 
engineers’ construction cost would be en- 
tirely uneconomical. 

“Under these circumstances and con- 
sidering further that the continuing 
trend is toward deeper-draft ocean ves- 
Sels, it is contended that a 35-foot chan- 
nel would be necessary to provide a genu- 
Ine and adequate seaway. Some of the 
estiinates that have been made for such a 
Project range upwards to more than 
$4,000,000,000. . . 

“If ore from the Labrador area, via the 
St. Lawrence, were to be transported to 






































































the steel] mills in the Great Lakes area, 
the result would be cross-hauling to the 
eastern mills. It is at least doubtful that 
ore could be delivered cheaper via the 
seaway, with toll charges included, than 
it could be by other existing methods of 
transportation, including trans-shipment 
by rail from Baltimore or by using the 
existing canal facilities on the St. 
Lawrence... .” 


A report for the committee on carload 
transportation service was presented by 
R. A. Cooke, manager, traffic depart- 
ment, American Newspaper Publishers 
Association, New York City. Other com- 
mittee reports were presented by the fol- 
lowing: 

J. R. Morton, general traffic manager, 
San-Equip, Inc., Rochester, N.Y., for 
car detention committee; E. D. Katafiaz, 
traffic manager, American Home Foods, 
Inc., Rochester, N.Y., for committee on 
less-carload transportation service (in 
the absence, because of illness of 
F. B. Dugan); R. C. Avery, manager, 
claim division, traffic deaprtment, Neis- 
ner Brothers, Inc., Rochester, N.Y., for 
loss and damage committee; Donald Mc- 
Pherson, traffic manager, Carrier Corpo- 
ration, Syracuse, N.Y., for committee on 
express transportation service; E. C. 
Carson, division traffic manager, General 
Electric Co., for committee on palletiza- 
tion; and G. E. Martin, of Lehigh Ware- 
house & ‘Transportation Co., Newark, 
N.J., for the publicity committee. 

A special train of eight cars, including 
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a lounge car, brought about 130 persons 
from points beyond Philadelphia and 
New York City to the Roanoke meet- 
ing. The Virginia Railway and the 
Norfolk & Western entertained the 
board members at a social hour the 
evening of April 16. An informal din- 
ner that night was attended by 
358 persons, including shipper and 
railroad representatives and the wives 
of some of them. Several of the visitors 
were taken on a conducted tour of the 
James Lees & Sons Co. carpet manu- 
facturing plant at Glasgow, Va., and on 
a “side trip” to Natural Bridge, Va., for 
luncheon, earlier in the day. 

Confederate caps were distributed by 
Chairman Weller to all who made re- 
ports at the regular board meeting. 
Scarves on which were imprinted the 
Confederate flag were distributed as 
favors to the 85 women who attended 
the informal dinner the night of April 16. 

A program after the dinner was con- 
cluded with some amateur entertain- 
ment and the showing of a new color 
film, “The Daughter of the Stars,” a 
presentation of a travelogue concerning 
the Shenandoah Valley of Virginia. On 
April 17 the American Viscose Corpora- 
tion gave a reception for the head table 
guests and others, immediately preceding 
the special luncheon of the board. 





Mid-West Shippers’ Board Asks Railroads 
To Expand Rail-Truck L.C.L. Service 


Board’s L.C.L. Committee Says Coordinated Rail-Truck Service 
Is One Way to Eliminate Transfer ‘Bottle Neck.’ Huge Decrease 
In Railroad Less-Carload Tonnage in Last Five Years Observed. 


The Mid-West Shippers’ Advisory 
Board, meeting April 17 in the Morri- 
son hotel, Chicago, adopted a reso- 
lution asking the nation’s railroads 
to continue the expansion of co- 
ordinated rail and highway service 
as a means of improving less-carload 
service. 


It was urged in the resolution, offered 
by Harry B. Spamer, assistant general 
traffic manager of Spiegel, Inc., Chicago, 
and chairman of the l.c.l. committee, 
that l.c.l. committee members be allowed 
to participate in hearings on coordinated 
rail-truck service in support of the prin- 
ciple of coordination, at their own ex- 
pense, as members of the board, but not 
for the board. 


The resolution was adopted after Mr. 
Spamer told board members at the gen- 
eral session that l.c.l. tonnage of Class 
I railroads had declined steadily from 
24,300,000 tons in 1946 to 10,800,000 tons 
in 1950, with preliminary figures for 1951 
indicating that tonnage that year would 
be below the 10,000,000 mark. 


Mr. Spamer said that tests shippers 
had conducted showed that drastic ac- 
tion must be taken by the railroads or 
l.c.l. tonnage would continue to decline 
in 1952. He asserted that if l.c.l. ton- 
nage continued to fall off, the railroad 


problem would become more acute, and 
the cost to the shipper would rise. 


Mr. Spamer declared that there were 
many thousands of small towns which 
received l.c.l. freight from stations, and 
that the railroads must recognize the 
fact that public opinion in these towns 
would not allow the closing of their sta- 
tions even though the tonnage con- 
tinued to fall off. 


The transfer of l.c.l. freight, and not 
transit time, was the cause of most of 
the poor l.c.l. service, and not transit 
time, Mr. Spamer asserted. 


“Our committee is firmly convinced,” 
he said, “that the expansion of coordi- 
nated rail-truck service is one way to 
eliminate the transfer bottle-neck. He 
reported that 25 railroads were handling 
some part of the l.c.l. operation by truck, 
but that the service was being slowly 
expanded. 

Speaker at the board luncheon, spon- 
sored in conjunction with the Traffic 
Club of Chicago, was Frank V. Martinek, 
assistant vice-president of the Standard 
Oil Co. of Indiana, Chicago, who talked 
on “Our Mortgaged Freedom.” 

W. E. Callahan, manager, open car 
section, car service division, Association 
of American Railroads, Washington, 
D.C., reported on national transportation 
conditions. 

Presiding at the general business ses- 
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sion was John T. Moore, assistant traffic 
manager of International Harvester Co., 
Chicago, and board general chairman. 


Mr. Callahan reported that the supply 
of freight cars has been generally ad- 
equate to meet demands since the first 
of the year, although there had been 
severe difficulties in some types of equip- 
ment, namely flat cars, gondolas, and 
Class A box cars. 

Shortages of freight cars in recent 
weeks, Mr. Callahan reported, averaged 
only about 2,400 units a day on all Class 
I railroads, or 90 per cent less than the 
24,000 daily déficiencies reported in the 
same period of 1951. He stated, however, 
that car requirements appeared to be 
gradually increasing, and that there 
would be a corresponding upward trend 
in shortages. 


Flat Car Shortage 


Stating that the number one car sup- 
ply problem was flat cars, Mr. Callahan 
said that while flat cars in service con- 
stituted only 3 per cent of the total 
ownership of all classes of equipment, 
recent flat car shortages had amounted 
to more than 27 per cent of the total 
reported. Demands for flat cars to 
move defense and military equipment 
had been very heavy, he said, adding 
that such demands had had an adverse 
effect on the car supply for movements 
of farm machinery. He added, however, 
that there had been a “real” improve- 
ment in the flat car situation in the last 
few weeks. 

He said that several middle-western 
railroads were presently rushing flat cars 
to certain parts of the potential flood 
area to remove valuable shipments be- 
fore the advent of high water. 

Mr. Callahan reported that the gondola 
car situation, which had not been too 
serious in recent weeks, would become 
more acute as steel production, slowed 
down by recent labor disturbances, in- 
creased. He said steel production this 
year was expected to reach approximately 
112,000,000 tons, 6 per cent higher than 
last year,—an all-time record. 

The box car situation, which had not 
been too serious this year, would tighten 
in the next several weeks, Mr. Callahan 
predicted, as demands to move old and 
new crops increased. 


Increase in Box Car Supply 


Mr. Callahan said it was fortunate 
that box car ownership on Class I rail- 
roads had been increased by 20,600 
units in the last year, and that the 
present supply was fairly well balanced 
on a geographical basis. 

Mr. Callahan reported that, while 
there had been only “nominal shortages” 
of hopper cars since the first of the 
year, the supply would again “tighten 
up” as ore and coal loadings increased. 
He reported also that the railroads had 
27,259 covered hoppers on the first of 
March, compared with 24,049 on the 
same date last year. 

He said that in the last quarter a total 
of 24,160 new cars were received by the 
railroads, for an average of 8,053 cars 
per month. 

“During the past year,” he _ said, 
“freight car ownership of Class I rail- 
roads has increased 36,600 units, in- 
cluding 20,600 box cars, 11,600 gondolas, 
3,200 covered hoppers, and 2,100 flats. 
This gain was made due to an average 
production of 8,000 cars per month, re- 





sulting in a monthly increase of 3,000 
cars after deducting average retirements 
of 5,000 cars per month.” 

Mr. Callahan asserted, however, that 
because of reduced steel allocations, the 
railroads in the future would not be able 
to build up ownership to the extent of 
3,000 cars a month. 

J. J. Mahoney, general superintendent 
of the Santa Fe railroad, Chicago, and 
chairman of the railroad contact com- 
mittee, said reduced carloadings had re- 
sulted in a comfortable car situation in 
board territory since the January meet- 
ing. : 

He said there were a few locations 
where Class A box cars, gondolas and 
flat cars were in short supply, and pre- 
dicted even greater shortages in the near 
future when the defense program picked 
up and grain began moving. 

Mr. Mahoney said the railroads were 
presently moving cars home to the 
southwest where the winter harvest came 
first. He urged board members to load 
cars to owners’ rails so that they could 
be repaired and put in “top” condition 
for anticipated heavier demands this 
spring. 

Damage From Car Coatings 

Mr. Mahoney answered a complaint of 
R. D. Waller, traffic manager of Farly 
Loetscher Co., Dubuque, Ia., that the 
protective coating which car builders 
were putting on the roofs of new cars 
was flaking off on the load below, and 
causing damage in the form of “what 
looked like oil spots.” Mr. Waller said 
that his firm had suffered $2,500 damage 
to one carload alone because of such 
dripping from the ceiling. ; 

Mr. Mahoney said that the railroads 
had sought to develop a compound to 
put on the roofs of cars to prevent con- 
densation. He said that the manufac- 
turers of the various compounds had 
guaranteed that the coating would stay 
on the roof, and that the railroads would 
like to know when it didn’t, so that they 
could inform the various manufacturers. 


Mr. Mahoney announced six new ap- 
pointments to the board’s railroad con- 
tact committee, replacing members who 
had retired or who had been promoted. 


New members are H. M. Phillips, 
freight traffic manager of the Pennsyl- 
vania Railroad; J. C. Fullmer, superin- 
tendent of transporation, Chicago & 
North Western Railway System: O. H. 
Zimmerman, general superintendent of 
transportation, Illinois Central Rail- 
road; E. E. Foulks, general superintend- 
ent of transportation, Rock Island Lines; 
P. H. Verd, general superintendent of the 
Elgin, Joliet & Eastern Railroad, and 
J. H. Spann, general freight traffic man- 
ager, Rock Island Lines. 


Freight Loss and Damage 


P. G. Jefferson, general traffic man- 
ager of Fairbanks-Morse Co., Chicago, 
reporting as chairman of the freight loss 
and damage committee, said that freight 
claim payment figures in 1951 had been 
revised upward to $100,000,000, a 12 per 
cent gain over the preceeding year. He 
said there was $13,000,000 in the suspense 
accounts of the railroads at the end of 
last year, an 8 per cent increase over 
1950. 


He said the freight loss and damage 
committee would continue its efforts to 
get the railroads to give more complete 
reports on the causes of loss and dam- 
age, as it felt that laxity on the part of 
local agents in investigating the causes 
of claims brought about the large 
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amount of loss and damage reported «s 
concealed or unlocated. 

Stating that claim prevention rested 
in iarge part on the man who actually 
handled the freight, Mr. Jefferson an- 
nounced that his committee was spon- 
soring a special meeting in Chicago 
April 22 to educate those who were ac- 
tually engaged in handling and the 
movement of freight, and urged all board 
members to delegate men from their 
companies to attend. 


Legislative Committee 


A. H. Schwietert, traffic director of the 
Chicago Association of Commerce & In- 
dustry, reperted for the legislative com- 
mittee, in the absence of C. W. Stadeil, 
traffic manager, Illinois Coa] Traffic Bu- 
reau, Chicago, committee chairman. 

Mr. Schwietert said that among the 
transportation bill just considered by the 
Senate interstate and foreign commerce 
committee, which would directly affect 
board members, were those involving 
leasing of locomotives, installation of 
communications devices, and changes in 
operating rules. Pending also, he said, 
were bills on the subjects of car supply 
and penalty provisions on returning cars 
to home lines. 

Mr. Schwietert said that it appeared 
“extremely doubtful” that any action on 
these bills would be taken at this session 
of Congress because of expected early 
adjournment for the political conven- 
tions. 


He reported, however, that the Senate 
foreign relations committee was sched- 
uled to vote April 22 on legislation to 
authorize completion of the St. Lawrence 
seaway and power project. That vote 
would determine whether the bill would 
go out of committee and on the floor 
of Congress, he said. He urged board 
members to write to their senators, ex- 
pressing their views on the subject. 


Clean Car Report 


W. J. Slawny, manager, transportation 
department, Milwaukee Grain Exchange, 
and chairman of the clean car commit- 
tee, recommended that the clean car 
effort be handled on the same basis 
as the claim prevention effort, with one 
month, perhaps September, set aside 
each year as clean car month. He said 
proper cleaning of cars was just as im- 
portant as careful handling and switch- 
ing, stating that the high annual cost 
of cleaning cars had contributed to in- 
creased freight rates. 


He reported that very often the cost 
of cleaning a car exceeded the revenue 
to the railroads for transporting the 
goods moved in the car. 

Mr. Slawny thanked the board’s pub- 
licity committee for its work in promot- 
ing the national clean car campaign. 


J. J. Hayden, district manager of the 
car service division, A.A.R., Chicago, re- 
ported that train and yard movements in 
board territory were generally satisfac- 
tory, although the recent floods had 
caused some delays. 


Mr. Hayden said that with the excep- 
tion of flat cars, the car supply was ade- 
quate to meet all requirements in board 
territory. 

Reporting on car detention, he said 
there had been a slight improvement on 
cars detained over 48 hours, with the 
percentage of detention as of April 4 
amounting to 20 per cent. He reported 
this compared with a national figure of 
14 per cent. 

Mr. Hayden called on D.W. Benton, 
of the A.A.R. car service division, Chi- 
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cago, who reported that the refrigerator 
car supply had improved considerably 
since April 1, with all refrigerator de- 
mands being filled. 


Mr. Benton reported that the move- 
ment of perishables had been heavy this 
year, with refrigerator car loadings from 
Florida up 25 per cent and potato load- 
ings from Maine, up 82 per cent, com- 
pared with last year. 


Reporting for the executive committee 
was C. R. Purcell, manager of the traffic 
department of Quaker Oats Co., Chicago, 
and general secretary; for the publicity 
committee, Emil G. Stanley, executive 
vice-president and secretary of The 
Traffic Service Corporation, Chicago, 
and for the membership committee, 
Harold Reed, general traffic manager of 
Line Material Co., Milwaukee, Wis., who 
reported in the absence of R. A. Blue, 
traffic manager of Tokheim Oil Tank & 
Pump Co., Fort Wayne, Ind., committee 
chairman. 

Mr. Reed announced that 40 new mem- 
bers had been approved. 

Before adjourning the general session, 
Mr. Moore announced that the next 
board meeting would be held July 16 
and 17 in the Hotel Schroeder, Milwau- 
kee, Wis. 


Perfect Shipping 


Mr. Martinek, speaking at the lunch- 
eon session, told board members that 
transportation was vital to the nation’s 
well-being as well as to those engaged 
in it. 

“Most of the wealth of the nation is 
in your care part of the time, and it is 
your responsibility to make certain that 
it will be delivered intact at its destina- 
tion,” he said. 

Stating that he was surprised to learn 
that railroad claims numbered 3.735,000 
on United States and Canadian railroads 
in 1951, necessitating claim payments of 
$99,000,000, Mr. Martinek said this figure 
represented a considerable loss of labor 
and material, which would have to be 
replaced with material, equipment and 
labor “which could be used producing 
= products from which we all bene- 

gg 

The $99,000,000 loss, he declared, “could 
be better spent in new equipment and 
increased earnings.” 

While perfect shipping of the tremen- 
dous volume of freight handled by the 
nation’s transportation system may not 
be possible, Mr. Martinek said, “if you 
make your part of it as nearly perfect 
as possible, the nation, your company 
and you yourself will be better for it.” 

Mr. Martinek said that every railroad 
employe should strive to be a perfection- 
ist in his line and keep forever in his 
mind that it was his mission to “deliver 
Safely on time.” 

“Whether it be the passengers who 
entrust their lives to your care or it be 
bulk or packaged freight,” he said, “it 
is tremendously important to someone, 
and, in these times of stress, a car of 
freight could well be vital to the welfare 
of our nation.” 

After stating that “evervone agrees 
that the goal of perfection begins in the 
Shipping room,” Mr. Martinek said 
Proper packaging, strong containers, 
cushioning and bracing, correct address- 
Ing and careful handling offer a chal- 
lenge to the ingenuity of every shipper. 

“Shipping clerks, truckers, loaders, re- 
Ceivers and every carrier employe can 
take justifiable pride in doing their part 
to attain perfect shipping records,” he 
asserted, adding that “there is a tremen- 
dously rewarding feeling of satisfaction 


that comes with the knowledge of a good 
job, well done .. . Just as our liberties 
can leak away a drip at a time, so can 
the great wealth of a great country like 
ours. Our real wealth is not in banks 
or bank notes, it is in the goods we pro- 
duce.” 
Hits ‘Pyramiding’ Taxes 

The speaker warned his audience to 
watch all liberties in emergencies so 
that they would not be permanently 
taken away “under the guise of patriot- 
ism.” m 

“Where it is necessary to restrict our- 
selves, we must do so,” he said, “but we 
should be firm in insisting upon our 
rights to have those liberties returned 
when the emergency is over; otherwise, 
we will have a permanent emergency, 
and freedom will have died.” 

He asserted that “we have relinquished 
much of our liberty by permitting suc- 
ceeding administrations to pyramid our 
taxes.” The right of a government to 
tax was nécessary, but abuse of that 
right by excessive taxation could be a 
means to restrict a nation’s freedom, 
he said. 

Reporting that federal, state and local 
governments took more than 30 per cent 
of a $3,500 income and 77 per cent of 
incomes over $20,000, Mr. Martinek said 
that high taxes, unless guarded against, 
would “be the death of us.” 

Mr. Martinek quoted Karl Marx as 
having said, 100 years ago, that “there 
is only one way to kill capitalism—by 
taxes, taxes, and more taxes.” 

He also quoted Nikolai Lenin as say- 
ing, “We shall force the United States to 
spend itself to destruction.” 


J. G. Scott Nominated for 


Commerce Under Secretary 


For Transportation 


President Truman sent to the Sen- 
ate April 23 the nomination of Jack 
Garrett Scott to the position of Under 
Secretary of Commerce for Trans- 
portation. The nomination was made 
to fill the vacancy resulting from the 
resignation of Delos Wilson Rentzel 
in November, 1951. 


Mr. Scott, now general counsel of the 
National Association of Motor Bus 
Operators and also engaged in the pri- 
vate practice of law, specializing in 
transportation matters, Washington, 
D.C., became well known in transporta- 
tion circles as general counsel of the 
Office of Defense Transportation. He 
was appointed to that position in Jan- 
uary, 1942, by the late Joseph B. East- 
man, head of the ODT at the time. He 
resigned that position July 7, 1944. 

A brief biographical sketch of Mr. 
Scott, which omits information given 
above, follows: : 

“Born Oberlin, Kan., September 28, 
1895; son of Tully Scott and Harriet Isa- 
bel (Hunter) Scott. 

“Elementary and high school educa- 
tion in public schools of Cripple Creek 
and Denver, Colo. 


“Graduated from University of Colo- 
rado, 1917, A.B. degree, and from Uni- 
versity of Denver, 1921, LL.B. degree. 

“Enlisted in U.S. Navy in 1917 as sea- 
man 2nd class. Resigned from service as 
ensign (t) USN, August 1, 1919. 

“Admitted to bar of state of Colorado, 
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1921. Engaged in private law practice 
in Antonito, Colo., 1921-1924, and in Den- 
ver, Colo., 1924-1933. 

“Was appointed attorney in legal divi- 
sion, National Recovery Administration 
in November, 1933, and assigned to pub- 
lic utility codes. Was successively ap- 
pointed division counsel, managing at- 
torney, the associate counsel, and acting 
general counsel. 

“Was appointed chief attorney, Bureau 
of Motor Carriers, Interstate Commerce 
Commission, September 30, 1935. Served 
in that capacity until January, 1942. 

“Married Emma Elizabeth Moore, De- 
cember 27, 1921. One son, Tully Scott, a 
law student. 

“Member American Bar Association, 
Bar Association District of Columbia, 
American Society of Traffic and Trans- 
portation, Association of Interstate Com- 
merce Commission Practitioners.” 


New York Port Maritime 
Association Holds Annual 
Meeting, Elects Officers 


Rear Admiral Edmond J. Moran 
(U.S. Naval Reserve, inactive), presi- 
dent of the Moran Towing & Trans- 
portation Co., Inc., was elected presi- 
dent of Thé Maritime Association of 
the Port of New York, April 22, when 
it held its annual meeting at the 
Maritime Exchange, New York City. 


Admiral Moran succeeds John F. Ge- 
han, executive vice-president of Ameri- 
can Export Lines, Inc., who has been 
president of the association the last two 
years. Mr. Gehan was reelected as a 
member of the board of directors. Ad- 
miral Moran will serve as chairman of 
the board. 

Chosen as vice-president of the asso- 
ciation was Newbold T. Lawrence, vice- 
president of the United States Lines 
Co., succeeding John McAuliffe, chair- 
man of the board of American Eastern 
Corporation, who had served as vice- 
president two years and was elected to 
continue as a ‘member of the board of 
directors. Captain P.-B. Blanchard, 
president of Turner & Blanchard, Inc., 
was reelected to the office of treasurer. 

Elected as members of the board of 
directors for two-year terms, in addition 
to Messrs. Gehan and McAuliffe, were: 

Edward J. Barber, Sr., chairman of 
the board of Barber Steamship Lines, 
Inc.; J. Arthur Bogardus, chairman of 
the board of Atlantic Mutua] Insurance 
Co.; F. N. Bowers, president of Interna- 
tional Freighting Corporation, Inc.; 
James A. Farrell, Jr., president, Farrell 
Lines, Inc.; M. G. Gamble, president, 
Esso Shipping Co.; W. V. Harloe, gen- 
eral manager, passenger and freight de- 
partments, United Fruit Co., and Em- 
met J. McCormack, vice-president and 
treasurer, Moore-McCormack Lines, Inc. 

The association elected the following 
for one-year terms as “inspectors of 
election”: Charles Arnhols, director of 
operations, International Freighting Cor- 
poration, Inc.; Thomas A. O’Neill, Jr., 
of Marine Canvas Supply Co., and James 
M. Spagnoli, vice-president and assist- 
ant secretary, Boyd Weir & Sewell, Inc. 

Reports covering activities of tne as- 
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sociation in the fiscal year ended March 
31, 1952, were presented at the annual 
meeting, and it was stated that the 
association, now in its eightieth year, 
comprised about 1,400 members “repre- 
senting every phase of the maritime in- 
dustry in the port of New York.” 

In a statement reviewing some of its 
principal activities in the fiscal year 
ended March 31, the association said it 
had “continued to take a particular in- 
terest in the St. Lawrence seaway and 
power project which during the past year 
has been the subject of greater consid- 
eration in Washington than at any time 
during the history of this project.” It 
said it had opposed pending St. Lawrence. 
seaway legislation in hearings in Wash- 
ington, “based on the conclusions of 
those serving the combined interests of 
our members that the proposed seaway 
is economically unjustifiable.” The state- 
ment continued: 

“During the course of the year, The 
Maritime Association worked closely 
with the Coast Guard in formulating 
and instituting the very elaborate port 
security program now in effect, designed 
to keep the port secure from subversive 
activities. Over 1,200 key industrial offi- 
cials underwent preliminary processing 
for Coast Guard port security cards on 
the floor of the Maritime Exchange dur- 
ing the early stages of this program. 

“The marine news department of The 
Maritime Association, which furnishes 
a most tangible service to those partic- 
ularly concerned with ships activities, 
continued to make available complete 
and accurate information in this con- 
nection.” 





Genoa Propeller Club 
Hears Coffin Discuss 
Petroleum and Shipping 


“There are few major industries so 
interdependent as petroleum and 
shipping,” Richard G. Coffin, man- 
ager, marine sales department, 
Socony-Vacuum Oil Co., Inc., de- 
clared April 18 in a talk before the 
Propeller Club of Genoa, Italy. 


Mr. Coffin said that Socony-Vacuum, 
its affiliates and subsidiaries, last year 
paid shipping companies more than $17,- 
000,000 for cargo space, and estimated 
that the whole petroleum industry spent 
in 1951 a quarter of a billion dollars on 
freight. 


“Petroleum is an even larger customer 
of shipping in connection with the move- 
ment of product in tankers—crude, fuel, 
aviation and automotive gasoline .. .,” 
said the speaker. “Socony alone paid 
over $35,000,000 to ship owners for the 
charter hire of tankers in 1951.” 


The petroleum industry, with its op- 
erations scattered all over the globe, de- 
pended to a large degree on the shipping 
industry for vast movements of men, 
materials and equipment, he said. As an 
example, he said, to build the 1,100-mile 
Trans-Arabian pipe line carrying oil from 
the Persian Gulf to the Mediterranean, 
it was necessary to move 265,000 tons of 
steel alone 10,000 miles, from the United 
States. The builders of that line, he 
said, estimated that total shipments of 





all items amounted to three billion ton- 
miles of ocean freight. 


Overall, the Socony-Vacuum official 
estimated that the petroleum industry 
spent more than a billion dollars with 
the shipping industry tor freight and 
charter hire in 1951. He estimated that 
in 1951 the shipping industry spent 
roughly $967,000,000 with the petroleum 
industry, including about $925,000,000 for 
306 million barrels of bunker oil, and 
$42,000,000 for 1,400,000 barrels of lubri- 
cating oils. 


Size of Tanker Fleet 


“Of the world’s tanker total of 18,210,- 
287 gross tons—which, incidentally, is 
22.3 per cent of the total world fleet— 
about 8,500,000 tons are owned directly 
by the oil companies,” said Mr. Coffin. 
“That leaves about 10,000,000 tons char- 
tered by the oil industry from shippers. 
The net dollars, or equivalent currency 
left with the shipping industry by the 
petroleum industry for the use of this 
tonnage probably amounted to $800,000,- 
000. Thus, for freight and charter hire, 
the oil industry spent more than $1,000,- 
000,000 with shipping last year. I think 
you will agree that both shipping and‘oil 
are rather important—each to the other.” 


Mr. Coffin reviewed the rising demands 
being made for products of the oil in- 
dustry. 


“In 1939,” he said, “the United States 
required 3,890,000 barrels of oil products 
a day, the world 5,535,000 barrels a day. 
Today those demands have risen to 7,- 
463,000 barrels a day for the United 
States, and 11,444,516 barrels a day for 
the world. 


“The trend is still up. In the United 
States, consumption of oil products may 
reach eight million barrels daily by 1955 
and could go as high as nine and a half 
million by 1960.” 


The increased demand of recent years 
stemmed from many factors, among 
them the “constant dieselization of our 
railroad locomotives,” the widespread 
mechanization of agriculture, and in- 
creased automobile registrations, he said. 


Gains made recently in the capacities 
of refineries in Europe were playing a big 
part in meeting the world’s increased de- 
mand for oil, Mr. Coffin concluded. 
“These gains have actually offset the 
losses incurred through the shutting 
down of Abadan, which .. . was the 
world’s largest refinery and supplied 
roughly 10 per cent of the market re- 
quirements outside the United States,” he 
said. 


The supply outlook for bunker fuel 
was critical a few months ago, but the 
situation had improved, he said, and as 
@ consequence some 200 to 250 vessels 
were expected “to be put back in moth 
balls” by the U.S. National Shipping Au- 
thority within the next few weeks. 





R.F.C. Loan to Motor Line 


The Reconstruction Finance Corpora- 
tion has announced the approval of a 
loan for $20,000 to W. H. Mayo, doing 
business as O. C. and E. Motor Freight 
Lines, Okemah, Okla. 





Detroit Defense Group Meeting 


The annual dinner of Detroit Chapter 
of the National Defense Transportation 
Association will be held May 7 in the 
Hotel Sheraton-Cadillac, Detroit. The 








TRAFFIC WORLD 


speakers will be Lieutenant General Or- 
val R. Cook and Brigadier General Frank 
S. Benson, Jr. 


Study of Traffic Potential 
Of St. Lawrence Seaway by 


1.C.C. Urged on T.V. Forum 


An impartial study by the Com- 
mission of the traffic potential of the 
proposed St. Lawrence seaway proj- 
ect was suggested April 19 over 
WNBQ, Chicago, during a televised 
panel discussion on the proposed 
project. 


Participating in the panel discussion, 
which was featured on the weekly pro- 
gram “City Desk,” were A. H. Schwie- 
tert, traffic director of the Chicago 
Association of Commerce & Industry: 
Leverett Lyon, chief executive officer of 
the C.A.C.I.; Fletcher Wilson, Chicago 
Sun-Times reporter, and Robert J. Bayer, 
editor of TRAFFIC WORLD. 

Mr. Bayer asked Mr. Lyon what he 
thought of an impartial Commission 
study, in the course of a debate between 
Messrs. Schwietert, Lyon and Wilson on 
the proposed seaway’s traffic potential, 
and was told “we’d like to see them do 
it.” 

Such a study should show, Mr. Bayer 
said, whether the seaway would be worth 
its cost, who would use it, how much, 
and whether it would carry a “lot of 
traffic.” 

A proponent of the project, Mr. Wilson 
said that the proposed seaway would be 
especially beneficial to Chicago, as it 
would foster increased foreign trade, en- 
abling the middle west to ship goods 
overseas and to receive foreign merchan- 
dise at lower cost. He added that re- 
duced breakage of merchandise in trans- 
it would result. 

“If we can get wheat at a savings of 
five or ten cents a bushel, who except 
the railroads would be against the proj- 
ect,” said Mr. Wilson. 

He added that the seaway was needed 
to bring ore to Great Lakes steel mills 
from Labrador, that estimates of its cost 
by opponents were “too high,” and that 
it was being opposed by groups such as 
the railroads, Port of New York, and 
Port of New Orleans, on a “purely self- 
ish” basis. 

Mr. Lyon, stating that the growth of 
the railroads had minimized the need 
for river transportation on the St. Law- 
rence River in the past century, said the 
question involved was whether the pro- 
posed seaway was worth its cost as a 
transportation agency or as a defense 
agency. Quoting a Brookings Institute 
study of 1929, Mr. Lyon asserted that 
three double-track railroads between 
Chicago and Boston, Mass., could be con- 
structed for the cost of the seaway, and 
that such railroads would have 30 times 
the traffic capacity of the seaway. 


Stating that there was “a lot of high- 
grade steel available in the Mesabi 
range,” he declared “the facts are that 
steel mills here are not concerned about 
ore depletion.” 

Regarding the value of the proposed 
seaway to defense, Mr. Lyon said the 
seaway would be inoperative for five 
months of each year, and that it would 
be “undefendable” in event of attack. 

Mr. Schweitert said that the C.A.C.I.’s 
estimate of the total cost of the project 








ORLD 


Or- 
rank 


y 


om- 
the 
roj- 
over 
rised 
osed 


sion, 
pro- 
\wie- 
icago 
stry: 
ar of 
cago 
ayer, 


t he 
ssion 
ween 
n on 
atial, 
n do 


Sayer 
rorth 
1uch, 
yt of 


ilson 
id be 
us it 
, en- 
Foods 
han- 
5 re- 
rans- 


zs of 
xcept 
proj- 


-eded 
mills 
; cost 
that 
h as 
and 
self- 


th of 
need 
Law- 
d the 
pro- 
as a 
fense 
titute 
that 
ween 
con- 
_ and 
times 


high- 
esabi 

that 
rbout 


posed 
| the 
five 
vould 
ck. 
C.r.’s 


April 26, 1952 


was $2,400,000,000, compared with the es- 
timate of $818,000,000 by the Army engi- 
neers. He said the Army estimate was 
too low, and did not take into considera- 
tion harbor improvements which would 
be needed. 

Mr. Schwietert said that a Department 
of Commerce estimate that the traffic 
potential of the proposed St. Lawrence 
seaway amounted to between 57,000,000 
= 84,000,000 tons annually was a “mis- 
take.” 


Says Traffic Estimates Faulty 


For example, he said, the Department 
of Commerce had estimated that the sea- 
way would carry 30,000,000 to 37,000,000 
tons of ore a year, but that the Labrador 
ore interests had testified at hearings on 
the project that not more than 10,00u,000 
tons of Labrador ore annually would be 
mined before 1956, and that of this ton- 
nage, 2,000,000 to 4,000,000 would be 
shipped down the Atlanti¢ coast to east- 
ern steel mills. 

Mr. Schwietert said that if the toll 
charges were based on the Department 
of Commerce estimate, they would be 
much too high for the amount of traffic 
carried. 


Radio Forum April 20 


Participating in a radio discussion over 
WIND the following day, April 20, Mr. 
Schwietert said that revenues from tolls 
would not be sufficient to make the St. 
Lawrence seaway self-supporting, and 
that the nation’s taxpayers would have 
to make up the difference. 

Appearing with Mr. Schwietert on the 
radio program was M. W. Oettershagen, 
city harbor engineer of Chicago, a pro- 
ponent of the seaway, who said the pro- 
posed project would eliminate the over- 
land rail haul to and from the east coast 
in the movement of foreign goods, re- 
sulting in lower freight costs for Chicago 
and middle-western business. 

He said he had information that 170 
to 80 per cent of the world’s commercial 
vessels would be able to navigate the 
St. Lawrence channel when it was deep- 
ened to 27 feet. 

Mr. Schwietert asserted that spokes- 
men for the National Federation of 
American Shipping, at hearings on the 
project, had testified that not more than 
four per cent of privately-owned Ameri- 
can vessels and not more than 15 per cent 
of foreign vessels could navigate a 27- 
foot channel. He added that of 57 
American vessels now under construc- 
tion, none had a draft of under 29 feet. 

“Our present transportation system is 
adequate, and could be expanded readily, 
if necessary,” Mr. Schwietert said. 


Delta Nu Alpha Directors 
To Meet May 3-4 in Akron 


Dr. G. Lloyd Wilson, chairman, de- 
partment of transportation and public 
utilities, University of Pennsylvania, will 
Speak on the subject “Implication of 


Proposed Changes in Transportation 
Legislation,” at the closing session of the 
two-day meeting of the board of direc- 
tors, Delta Nu Alpha _ transportation 
fraternity, May 4, in the Mayflower Hotel, 
Akron, O. 

The national officers and committee- 
men will meet at 1:30 p.m., May 3. T. V. 
Voik, chairman of the board, will open 
the board meeting at 2:30 p.m. Follow- 
ing an invocation by the Rev. H. D. Rose, 
pastor, Goodyear Heights United Presby- 
terian Church, H. W. Horn, president of 


the fraternity’s Buckeye chapter, will 
deliver an address of welcome. 

The following committee chairmen 
will report: Chapter promotion, E. A. 
Weathers, Chicago; education and re- 
search, Dr. F. E. Asher, New York; 
finance, A. M. Bastress; program, F. P. 
Ryan, Rochester; publicity, S. T. Iden, 
Chicago; speaker, A. D. Ott, Cleveland; 
fraternity key and pin, B. H. Ways; 
placement, J. R. Morton, Syracuse; pub- 
lications, G. W. Fillingame, Wilming- 
ton; book review, Ray Cox, Kansas City; 
editorial, F. C. Hermann; monthly news 
letter, C. E. Lang, New York, and E. J. 
Hopper, New York; relations with Ameri- 
can Society of Traffic and Transporta- 
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tion, E. C. Morgan, New York, and an- 
nual national fraternity award, J. A. 
Snitzer, Atlanta. 


Chairman Volk will open the May 
4 session at 9:30 a.m. The invocation 
will be given by the Rev. Dr. H. B. Wil- 
liams, pastor, South Main Street Meth- 
odist Church. Chairman Volk will dis- 
cuss the status of the fraternity, and 
will introduce Dr. Wilson. 


Following luncheon, the meeting will 
reconvene to complete its business. 


Commutation Fare Structure Inadequate 
For Railroads, Says Professor Berge 


Calls for Modern System of Fares for Suburban Service, Yielding 


Sufficient Revenues to Improve and Expand Service. Recommends 


Smaller, More Frequent Trains in Chicago Suburban Territory. 


A proposal that “the uneconomic, 
time-honored commutation fare 
structure” be replaced “with a real- 
istic modern system of fares for 
suburban service, yielding revenues 
sufficient to improve and expand 
the service,” was put forward April 
22 by Stanley Berge, professor of 
transportation, Northwestern Uni- 
versity. 


Addressing the annual meeting of the 
Chicago Regional Planning Association, 
in the LaSalle Hotel, Professor Berge 
urged that immediate steps be taken to 
improve: and expand Chicago’s suburban 
railroad service. 

Asserting that congestion of streets 
and highways in Chicago, especially 
during rush hours, was becoming almost 
unbearable, and that parking facilities 
were scarce and expensive, the speaker 
said that improved suburban train serv- 
ice with connecting bus service was vital 
to the economic life of Chicago and the 
surrounding territory. 

“It is strange that, with few excep- 
tions, neither state commissions nor the 
Interstate Commerce Commission in 
their rigid control of railroad suburban 
fares have yet seen fit to liberate the 
railroads from a commutation rate 
structure which is impoverishing the 
carriers and destroying the _ service,” 
stated Professor Berge. 

“In our public policy toward railroad 
commutation service we have paid too 
much attention to keeping the price 
down and too little attention to keeping 
the service up. In the present sad 
plight of suburban railroad service 
throughout the United States we are 
paying the price for freezing suburban 
fares to a traditional but obsolete com- 
mutation of rate structure. Complaining 
to state and federal regulatory commis- 
sions, small minority groups, resentful 
of any increase in suburban fares, have 
over-magnified their injury and thwart- 
ed improvements in equipment and serv- 
ice desired by the inarticulate majority.” 

The public by its patronage of the 
automobile had shown that it would pay 


a high price for fast, convenient and 
comfortable transportation, he said. 
Driving a car costs a commuter 3.5 cents 
out-of-pocket a mile, plus parking which 
often adds 2 cents to 5 cents a mile, ac- 
cording to the speaker. Railroad com- 
mutation fares in 1951 averaged only 
about 1.5 cents a mile with some fares 
less than 1 cent a mile, he added. 


Asks ‘Suburbaliner’ Service 


To improve Chicago’s suburban rail 
service north and west, Professor Berge 
recommended consideration be given to 
the possibilities of a North Loop subur- 
ban station for the Chicago and North 
Western Railway. 

To avoid the waste of idle equipment, 
track facilities and manpower in off- 
peak hours, he recommended smaller, 
more frequent, trains in suburban ter- 
ritory and expanded “suburbaliner” serv- 
ices to cities within a radius of 150 to 
200 miles or more from Chicago. Such 
off-peak travel could be encouraged by 
incentive fares, he said. The equipment 
used would be a cross between suburban 
trains and mainline streamliners. 

“Trains of traditional design pro- 
pelled by steam or diesel locomotives 
provide neither the economy nor the 
operating flexibility and fast acceleration 
required both by suburban services and 
by the proposed ‘suburbaliner’ services,” 
he said. “Both economic and operational 
requirements point to the self-propelled 
multiple-unit diese] train as the best 
available technology for solving both 
suburban and secondary main-line pas- 
senger service problems. 

“Self-propelled diesel cars and trains 
can be operated from either end, saving 
expensive, time-consuming switching at 
terminals. They can be efficiently en- 
larged or contracted to serve either large 
or small traffic demands and they are 
especially economical when used in 
frequent service for traffic demands of 
100 to 300 passengers.” 

The Budd RDC trains had been giving 
a favorable account for themselves on 
a growing number of American railroads, 
and a three-car Budd diesel train was 
now familiar to many riders of the Chi- 
cago and North Western Railway, he 
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said. Professor Berge declared that self- 
propelled diesel trains of many varia- 
tions had been developed in Europe. 

He submitted four special proposals 
for long-range improvement of Chicago’s 
suburban passenger transportation: 

“1. Replace the uneconomic, time-hon- 
ored commutation fare structure with a 
realistic modern system of fares for 
suburban service, yielding revenues suffi- 
cient to improve and expand the service. 

“2. With the proceeds of increased 
fares, take immediate steps to pro- 
gressively scrap obsolete equipment and 
install clean, fast, and flexible multiple- 
unit diesel trains... . 

“3. Develop rail-bus connection serv- 
ice at major suburban stations and in 
the downtown area of Chicago. This 
can be done with mutual advantage to 
suburban railroads and independent bus 
lines. . 

» “4 Consider the possibilities of a 
‘North Loop suburban station’ for the 
Chicago and North Western Railway in 
the vicinity of its State Street Yard on 
the north bank of the Chicago River. 


More and more people today were liv- 
ing farther and farther from their work, 
giving rise to the greatest volume of 
home-to-work travel ever known in the 
area, he declared. 

Asserting that the principal troubles 
with railroad suburban service were 
poverty and obsolescence, Professor Berge 
declared that “suburban fares must be 
brought to a more reasonable conformity 
with cost of service and with value of 
service measured by the cost of alterna- 
tive transportation by automobile and 
other means.” 

“Passengers will pay more for good 
service, but even cheap fares will not 
sustain poor service,” he said. “The 
most certain way to bring about improve- 
ment and expansion of suburban rail- 
road service is to make the service 
profitable to the carriers.” 


Commuter Travel Rising 


Postwar railroad commuter travel to 
the Chicago loop district was 30 to 55 per 
cent greater than prewar, and 16 per 
cent greater than 25 years ago, he said. 
However, the number of people arriving 
in the Chicago loop by private automo- 
bile had increased 75 per cent in the last 
25 years, he added. 


At present, the leading suburban rail- 
roads in the Chicago area, listed in order 
of passenger volume, were the Illinois 
Central, the Chicago and North Western, 
the Chicago, North Shore & Milwaukee 
electric, the Rock Island, the Burlington, 
the Chicago, Aurora & Elgin electric, 
the Chicago South Shore and South 
Bend electric, and the Milwaukee Road, 
he said. In 1946, the peak year, he 
stated, it was estimated that some 296,- 
000 suburban passengers were carried 
daily to and from the loop area between 
7 a.m. and 7p.m. Ona normal week day 
in 1948, he said, it was estimated that a 
total of 1,225 commutation trains and 
545 other trains were operated in and out 
of tlre Chicago downtown terminals of 
steam and electric railways. 


“Suburban train service is vital to the 
economic life of Chicago and the sur- 
rounding territory,” said Professor Berge. 
“Unfortunately, declining patronage and 
financial difficulties are bringing about 
major reductions in the frequency of 





suburban train service, and the quality 
of the remaining service, with few ex- 
ceptions, leaves much to be desired.” 


Railroads Fight to Preserve 
Free Enterprise System, 
Says W. T. Faricy 


The railroads were in the fore- 
front of the fight to preserve the 
American free enterprise system, 
William T. Faricy, president of the 
Association of American Railroads, 
said April 19 in an address before the 
Railway Business Women’s Associa- 
tion at the Shoreham hotel in Wash- 
ington. 

Except for one railroad in Canada, 
the American railroads stood today as 
the only privately-owned, privately-op- 
erated railroad system in any major 
country in the world, Mr. Faricy de- 
clared. 


The A.A.R. president said that the 
free enterprise system of which the rail- 
roads were a major part, was the sup- 
porting structure of the freedom of 
thought and action of the individual. 

“The overwhelming majority of the 
American people want their railroads 
to remain privately-owned and privately- 
operated because that is our American 
way of life,” Mr. Faricy stated. 


Another good reason why most 
Americans wanted to see their rail- 
roads continue as business-managed en- 
terprises was the vast contrast between 
the results of government operation of 
the railroads in World War I and pri- 
vate operation of the railroads in World 
War II, he continued. 


Not only did the taxpayers make a net 
gain of $5,000,000 a day financially,- but 
also efficiency was greater and service 
was better under private mandgement 
during World War II Mr. Faricy said. 


If this country wanted privately-op- 
erated railroads, however, it was going 
to have to recognize that, like any other 
business, railroads must have adequate 
earnings to support that type of op- 
eration, Mr. Faricy said. The alterna- 
tive, which was government operation, 
would be far more costly and much less 
efficient, he concluded. 


‘Railroad Hour’ Star 


Nell Tangeman, daughter of a railroad 
engineman, was the guest star on the 
Railroad Hour April 21. The young 
opera and concert mezzo-soprano, whose 
father is R. J. Schelky, passenger engine- 
man on the Columbus division of the 
Pennsylvania Railroad, had the lead, 
opposite Gordon MacRae, in the operetta 
“Erminie.” 


Her father is a veteran of nearly 45 
years of railroading, mostly in the loco- 
motive cab. The singer’s parents live in 
Canal Winchester, O., a suburb of 
Columbus. 





Rail Officials Honor Voeller 


At a luncheon meeting of the General 
Agents Club of Washington, D. C., Wal- 
ter J. Kelly, vice-president, traffic, Asso- 
ciation of American Railroads, presented 
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a testimonial to Colonel Charles H. Voel- 
ler, USAF, chief of the office of trans- 
portation of the Munitions Board. 

The testimonial was in the form of a 
scroll, signed by 73 officials of 52 rail- 
roads, recalling their contacts with 
Colonel Voeller when he was chief of the 
traffic division of the Air Materiel Com- 
mand at Wright-Patterson Air Force 
Base, Dayton, O. ° 

The scroll read: 

“We, the undersigned, who have had 
the pleasure of calling at your office at 
Wright-Patterson Air Force Base, glad- 
ly sign our names to this scroll in testi- 
mony of our sincere friendship to a 
grand gentleman and a fine officer of 
the Air Materiel Command.” 


Subsidy Brings Rate 
Reductions in Canada 


Special Correspondence from Ottawa, Canada 


Basic freight rates on traffic moving 
between: eastern and western Canada 
are to be reduced by 2.53 per cent and 
5.8 cents a hundred pounds, effective 
May 1. 

That is the key provision of the order 
of the Board of Transport Commissioners 
providing for use of the $7,000,000 annual 
subsidy granted Canadian railways by 
Parliament last session. The subsidy, 
awarded on the recommendation of the 
Royal Commission on ‘Transportation, 
equals the estimated annual cost of 
maintenance on their lines through the 
locally unproductive area of northwest- 
ern Ontario, the economic barrier be- 
tween the east and the west. The tracks 
involved on the Canadian Pacific are the 
main line between Sudbury and Fort 
William and on the Canadian National 
between Capreol and Fort William, 
Cochrane and Armstrong. The subsidy 
was made conditional on its applica- 
tion toward reduction of rates on freight 
moving over the area. 

At the hearing prior to the issuance of 
the order the board heard some local 
western groups argue for a flat rate re- 
duction and others for a percentage re- 
duction. The solution was a compromise 
between the two. It also directed that 
the reduction should apply to freight 
carried at regular rates only, not to 
freight which already receives special 
rates such as grain and grain products 
(statutory low rates) western coal (sub- 
sidized rates), or traffic moving at rates 
fixed below normal by the railways 
whether competitive rates or agreed 
charges. Also excluded from the cut 
are international traffic between points 
in Canada and in the U.S., export and 
import traffic through Canadian ports at 
special rates or traffic passing through 
Canada between two US. points. 





Leonard J. Knowles who retired from 
the Canadian National Railways last 
week has been appointed traffic adviser 
to the Board of Transport Commissioners 
to assist in the board’s job of working 
out a freight rate equalization scheme. 


Mr. Knowles served 40 years with the 
Canadian National and before that was 
with the Canadian Pacific for five years. 
At the time of his retirement he was 
special assistant to President Donald 
Gordon and‘ prior to that was freight 
traffic manager. 





Canadian National (West Indies) 
Steamships Limited is going out of the 
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mass transportation business. Its two 
remaining big passenger liners, the Lady 
Nelson and the Lady Rodney, are being 
withdrawn from service this fall. The 
Lady Nelson sailed last week on her last 
trio out of Halifax for Boston, Bermuda, 
the West Indies and British Guiana. 
She will return to Montreal and operate 
out of that port for the summer. 

Under a trade agreement with the 
British West Indies Canada is under ob- 
ligations to provide a steamship service 
petween this country and the British 
colonies in the Caribbean. It has been 
provided for many years by the govern- 
ment-owned Canadian National (West 
Indies) Steamships Limited, operated 
under the direction of the Canadian Na- 
tional Railways. The luxury passenger 
liners of the company called the “Lady 
Ships” at one time numbered five but 
three were torpedoed during the war and 
not replaced. They are popular with 
honeymooners and winter holiday-mak- 
ers but the development of fast air 
services has cut into the traffic. The line 
will operate eight ships, primarily 
freighters but with limited passenger 
accommodation after the withdrawal of 
the Lady Ships. 
















Dry Goods Traffic Men to 


Meet in Cleveland in May 


The traffic group of the National Re- 
tail Dry Goods Association has an- 
nounced that it will hold its thirty-first 
annual conference May 12-13-14 in Cleve- 
land, O., at the Statler hotel. 

“Hundreds of stores will be repre- 
sented — large and small— department 
stores, chain stores, specialty stores— 
some with as many as four. representa- 
tives,’ said the N.R.D.G.A. in an an- 
nouncement. 

The association’s transportation com- 
mittee will hold a meeting at the Statler 
on Sunday, May 11. 

Bryan D. Locke, of Monnig’s, Fort 
Worth, Tex., chairman of the traffic 
group, will open the convention proper 
on Monday, May 12. The program will 
include an address by Leonard Mongeon, 
manager of the traffic group, and an open 
forum discussion on retailer non-profi 
shipping associations, new parcel post 
size and weight limitations, and rate 
and routing guides. The Monday after- 
noon session will be devoted to receiving 
and marking problems. 

On Tuesday, May 13, the traffic group 
members are scheduled to view operation 
of the Cleveland Shippers Association at 
5:30 a.m. Later the delegates will hear 
a presentation by Leo J. Walters, presi- 
dent of A. Kimball Co., New York Citv 
on “A Giant Step Forward—Price-Mark- 
ing As a Bridge to Electronics in Retail- 
ing.” This will be followed by an open 




































On Tuesday afternoon the members 
will visit traffic, receiving and marking 
departments of two Cleveland stores. 
At luncheon that day a nationally 
Prominent speaker will address the 
Members, according to the N.R.D.G.A. 
announcement. 

The Wednesday morning meeting will 
be taken up with the transportation 
cominittee’s report, election of officers 
and directors, and an open forum panel 
on, among other tonics, pick-up and 
delivery service, and furniture pool cars. 
At the Wednesday afternoon meeting, 
James L. McEwen, personnel superin- 
tendent of Halle Bros. Co., Cleveland, 
















will speak on “Get the Most Out of 
Your Payroll Dollar Through Supervi- 
sion.” An oven forum panel discussion 
will include a number of store prob- 
lems such as order and invoice opera- 
tion and receiving and: marking. 


N.E. Shippers Active in 
‘Perfect Shipping’ Meetings 


The New England Shippers Advisory 
Board will hold a regional meeting for 
the state of Vermont at Woodstock Inn, 
Woodstock, Vt., on May 8, according to 
an announcement by S. B. Villiams, as- 
sistant secretary, Jones & Lamson Ma- 
chine Co., Springfield, Vt., and chair- 
man of the local committee on arrange- 
ments. Speakers will include R. E. Snider, 
traffic manager, Gilbert & Barker 
Manufacturing Co., and chairman of 
the board’s freight loss and damage 
prevention committee, who will talk on 
the 1952 Perfect Shipping Campaign and 
local efforts to reduce loss and damage 
to freight shipments; W. H. Day, man- 
ager, transportation department, Bos- 
ton Chamber of Commerce and general 
chairman of the New England board and 
F. W. Rourke, vice-president of the 
Boston & Maine and Maine Central Rail- 
roads and chairman of the railroad 
contact committee of the board. 

The Maine-New Hampshire section of 
the New England board will hold its 13th 
Annual Perfect Shipping meeting at 
Cascade Lodge, Saco, Me., at 6:30 p.m., 
April 28. Martin J. Manning, traffic man- 
ager, Hollingsworth & Whitney Co. is 
general chairman of the group in charge 
of arrangements. Included in the pro- 
gram are Mr. Snider, Mr. Day, and Stan- 
ley F. Mackay, president, Lehigh & Hud- 
son River Railway. The Union Pacific 
movie “Do Right by Our Nell” will also 
be shown. 


Framingham C. of C. Meeting 


Robert S. Henry, vice-president, As- 
sociation of American Railroads, will be 
guest speaker at the annual “Transpor- 
tation Night” dinner meeting of the 
Framingham Chamber of Commerce to 
be held at the Maridor Restaurant, 
Framingham, Mass., on May 5, accord- 
ing to an announcement by Arthur P. 
Little, general traffic manager, Denni- 
son Manufacturing Co. and chairman 
of the transportation committee. Also 
appearing on the program will be Mr. 
Snider. 


Hartford-New Britain Dinner 


At a dinner meeting of more than 150 
representatives of the transportation 
industry held April 16 under the auspices 
of the Transportation Club, Hartford 
Chamber of Commerce and the trans- 
portation division of the New Britain 
Chamber of Commerce, Mr. Snider told 
of the activities of his group in reducing 
loss and damage to freight shipments 
under the program of the April shipping 
campaign. 

Professor Frank M. Cushman, director 
of transportation and traffic manage- 
ment, Northeastern University, Boston, 
Mass., was the principal speaker. The 
theme of his address was centered on 
the “minimization” of loss and damage. 

The concluding item on the docket 
was a forum discussion of loss and 
damage problems with John H. Welch, 
Jr., general agent, Lehigh and New Eng- 
land Railroad, and chairman of the 
transportation division, Hartford Cham- 
ber of Commerce, as moderator. Mem- 
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bers of the forum panel included Henry 
J. Rogers, traffic manager, G. F. Heub- 
lein, Inc., Russell A. McQuiggan, freight 
claim agent, New Haven Railroad and 
F. A. Strinie, freight claim agent, As- 
sociated Transport, Inc. 

The April dinner meeting of the Traf- 
fic Club of Eastern Connecticut was 
held at Longo’s Inn, Norwich, Conn., on 
April 17 with Russell Potter, traffic man- 
ager, Packers Tar Soap, Inc., Mystic, 
Conn., presiding. Frederick G. Freund, 
member of the bar of the U.S. courts 
from the District of Columbia, was guest 
speaker. Included on the program also 
was a spvecial forum devoted to Perfect - 
Shipping with Mr. Snider and Philip H. 
McElroy, superintendent, freight loss and 
damage prevention, New Haven Rail- 
road. 


lowa Traffic Man Prepares 
Satirical Paper on Motor 


Freight Tariff Complexity 


A satirical paper highlighting the 
complexity of motor freight tariffs 
has ben prepared by F. L. Partridge, 
executive secretary and director of 
traffic of the Burlington Shippers’ 
Association, Burlington, Ia. 


The paper shows humorously, and yet 
tragically, the many different and pains- 
taking steps required in finding the less- 
than-truckload rate on cleaning com- 
pound, liquid, from Burlington to Marys- 
ville, Mo., using Middlewest Motor 
Freight Bureau Tariffs. 

After depicting the difficulties of find- 
ing the rate, which job requires numer- 
ous, almost uncountable steps, the paper 
shows how the same rate can be found 
in just a few minutes in tariffs filed by 
the railroads in compliance with the 
Commission’s decision in Docket Nos. 
28300 and 28310. 


Some excerpts from the paper follow: 

“First of all, after wading through 
our file of Middlewest Motor Freight 
Bureau tariffs we come to the conclusion 
that we are going to find the rate (at 
least we hope we are) in M.M.F.B. tariff 
No. 1230, MF-I.C.C No 34... .” 


“The first step is to determine the 
governing tariffs and this proves to be 
quite a task . . The cover, or title 
page indicates the tariff was issued in 
1943, and thereon is to be found scotch 
tape and then some more scotch tape, 
used for preservation purposes and now 
it proves to be illegible.” 


“Obviously, the supplements couldn’t 
be expected to carry too much vital in- 
formation on the title page, and here 
the hunt begins. We check off the ef- 
fective supplements by numbers, hitch 
ourselves to a plow, so to speak, and now 
the plowing really begins. Finally, after 
plowing through a few supplements we 
come up with item No. 1-N, and it is 
found in supplement No. 143 (there hav- 
ing been 151 supplements issued to this 
tariff) and this appears to be what we 
are looking for. Now, we check off the 
tariffs and stack them on the desk in 
front of us, and darned if we haven’t a 
desk top covered and piled higher than 
our head... .” 

“Back to the Motor Carrier Classifica- 
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tion, where we find item 26790, which 
provides a class 3 rating on compound, 
cleaning, liquid. Our rating step is not 
finished, since most motor carriers have 
published exception ratings to the classi- 
fication (and sometimes exceptions to the 
exception, and etc.) so we commence our 
search and look for it. So... it looks 
as though M.M.F.B. Tariff No. 204-A, 
MF-I.C.C., No. 208, will fill the bill. The 
application of this tariff is all defugaled, 
so we read item No. 3-DD and 495, to see 
what we can come up with. Again we 
must hitch up our plow and do more 
plowing, and finally come up with what 
we hope to be correct or—in connection 
with this particular rate all rules, rates 
and regulations published in said tariff 
No. 204-A (unless otherwise provided) 
have application. All of this because we 
are fortunate (or unfortunate, take your 
choice) enough to use rate table No. 1 
to Tariff No. 1230. 


“So, we start off with Tariff No. 204-A 
and come up with item No. 3810, which 
states liquid cleaning compound is sub- 
ject to an exception rate of class 55. Now 
we go back and check over the exceptions 
to the rules of the classification and de- 
termine if they will affect the movement 
of this commodity. We find none, and 
so after thirty minutes of checking and 
reading, we have a route, we have an 
interchange point, and now we have a 
rating on the shipment.” 


“First of all we must determine our 
group numbers from supplement No. 106, 
where we find Burlington, Ia., is 1115, 
and Marysville, Mo., is 941. So, back 
to the original tariff we go to find that 
we have a rate base of 99. After much 
more checking, we find that we don’t 
have a rate basis number at all... we 
have something else called a primary 
rate basis number. This in turn refers 
us to an item 15 series which says after 
you ascertain this you must then ascer- 
tain such and so and then ascertain of 
the ascertain, then and only then you 
come with—well, what . . .do you come 
up with anyway? 


Putting Jigsaw Puzzle Together 


“After the pieces of this jigsaw puzzle 
are put together we then determine that 
in some way or another we are going to 
use Column C in the item 15 series. This 
seems to be column C in Table Al which 
is evidently a table of rate basis which 
evolves itself into a rate making-rate 
basis number. The thought now strikes 
us that after all we’ve gone through and 
read, the .. . rate should have been made 
six times over. Through the process of 
elimination, we find that we have a dual 
scale of rates, one for those rates gov- 
erned by the National Motor Freight 
Classification and the other governed 
by the exceptions to the Classifica- 
tion. We have an exception rate and 
we have finally decided that the rate- 
making basis number we should use is 
one of those appearing in Column C 
opposite primary rate basis No. 99. Again, 
through the process of elimination we 
use the figure (Column C) 206 opposite 
line (1), E2. Back we go to supplement 
No. 128, where opposite the rate-making 
rate basis number we find Line A and 
B. Line A and Line B have some ‘iffies’ 
and ‘andees’ connected to them, but we 
finally figure out that Line A applies to 
shipments weighing less than _ 1,500 
pounds and Line B applies to shipments 
weighing more than 1,500 pounds. Thus, 


we finally have found an L,T,L, rate of 
$1.23 and on a shipment weighing 1,500 
pounds or more, a $1.13 rate.. . . We 
finally have a rate, but is it correct?” 


“So, after spending approximately forty 
minutes cussing, discussing and what 
have you, we think, and we do in this 
instance use the word ‘think’ liberally, 
we have the thing figured out. 

“It’s fun I grant you, and to me it’s 
the answer as to why so many rate men 
sport glasses, and why a heck of a lot 
of them fail to support much hair, which 
isn’t by reason of age.” 


Ceremonies to Mark Close 


Of Broad Street Station 


Philadelphians would bid farewell to 
historic Broad Street Station at public 
ceremonies in the station concourse, the 
evening of April 27, President Walter 
S. Franklin, of the Pennsylvania Rail- 
road, announced. In addition to a con- 
cert by the Philadelphia orchestra under 
the direction of Eugene Ormandy, there 
will be brief speeches by Mr. Franklin; 
Walter M. Phillips, city representative, 
Mr. Ormandy, and Orville H. Bullitt, 
president, Philadelphia Orchestra Asso- 
ciation. 


“The passing of the old station—so 
necessary for the future growth of 
Philadelphia—will recall sentimental 
memories of events within its walls, and 
of many journeys begun or ended there. 
All are invited to come and say a last 
good-bye with us, and to witness an 
event which opens the way for a tremen- 
dous step forward in the progress and 
development of our city,” said Mr. Frank- 
lin. 

The ceremonies will begin shortly 
after 9 p.m., daylight time, and will be 
climaxed by departure of the orchestra 
on the last train, at 10 p.m., carrying the 
orchestra on its concluding road tour of 
the season. 


Broad Street Station will close for 
regular station at 1:10 a.m., April 27, 
but will remain open during that day 
and evening. All regular trains that day 
will begin operation to and from Penn- 
sylvania Station-30th Street, or Suburban 
Station. 


Souvenir tickets, good only on the last 
train for the ride to 30th Street or to 
North Philadelphia, will be sold at 25 
cents each, beginning at 7:30 p.m. on the 
“last train” night, on a “first come, first 
served” basis, said Mr. Franklin. 


Decline in Water Carrier 
Revenue and Traffic Shown 


For the fourth quarter of 1951, Class 
A and Class B carriers by water reported 
a total of $60,503,976 in freight revenue, 
or a 4.5 per cent decrease of 4.5 per cent 
under revenue reported for the com- 
parable 1950 period, according to a com- 
pilation of revenue and traffic of carriers 
by water, prepared by the Commission’s 
Bureau ‘of Transport Economics and 
Statistics, statement Q-650. 


The same carriers transported 20,253,- 
724 tons of revenue freight in the fourth 
quarter of 1951, as compared with 21,410,- 
959 tons in the like period of 1950, ac- 
cording to the statement. 

Passenger revenue of the carriers 
amounted to $714,680 in the fourth 
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quarter of 1951, as against $1,209,390 in 
the corresponding 1950 period, a decrease 
of 40.9 per cent, according to the state- 
ment. In the 1951 fourth quarter, the 
statement showed, these Carriers trans- 
ported 219,120 revenue passengers, as 
compared with 1,123,876 in the compar- 
able 1950 period. 


Inquiry at the Commission with re- 
spect to the substantial decreases in pas- 
senger revenue and number of passengers 
carried brought the response that the 
carriers only reported their figures for 
the periods involved and were not re- 
quired to state the reasons for increases 
or decreases. It was said, however, that 
decreases in passenger business of in- 
dividual lines would of course have an 
effect on the total figures. The Q-650 
statement, for example, showed a de- 
crease of 55.4 per cent in passenger rey- 
enue for one line in the Atlantic and 
Gulf of Mexico coasts group and a de- 
crease of 99.8 per cent in the revenue of 
one line in the Pacific coast group. The 
possibility that certain lines had dis- 
continued portions of their passenger 
business was also mentioned at the Com- 
mission. It was said that the annual 
figures, when available, might explain 
more fully the drop in the passenger 
totals. 


Transportation Taxes Yield 
Over $662 Million in 1951 


Federal taxes on transportation of oil 
by pipe line, on transportation of per- 
sons, and on transportation of property 
accounted for federal revenue collections 
totaling over $662 million in the calendar 
year 1951, as against a total of approxi- 
mately $593 million in calendar year 
1950, according to internal revenue col- 
lection data made public by the Treasury 
Department’s Bureau of Internal Reve- 
nue on April 22. 


The collections from transport tax 
sources in calendar years 1951 and 1950 
were reported as follows: 


Transportation of oil by pipe line (4% 
per cent of transportation charges), $25,- 
512,460.82 in 1951 and $21,875,071.41 in 
1950; transportation of persons—seats, 
berths (15 per cent), $260,070,208.96 in 
1951 and $222,364,610.80 in 1950; trans- 
portation of property (3 per cent of 
amount paid, except coal—4 cents a ton), 
$387,362,196.89 in 1951 and $350,321,209.66 
in 1950. 

Comparative figures on federal excise 
tax collections from highway transporta- 
tion sources were reported as follows: 

Lubricating oils (6 cents a gallon), 
$86,101,341.01 in 1951 and $91,747,997.24 
in 1950; gasoline, including floor tax (1% 
cents a gallon to October 31, 1951, and 
2 cents thereafter), $607,755,749.11 in 
1951 and $551,449,723.02 in 1950; tires and 
tubes (5 cents a pound on tires, 9 cents 
@ pound on inner tubes), $172,613,855.32 
in 1951 and $183,676,476.93 in 1950; auto- 
mobile trucks and busses (5 per cent of 
manufacturers’ price), $126,335,094.86 in 
1951 and $117,200,449.71 in 1950; other 
automobiles and motorcycles (7 per cent 
of manufacturers’ price), $579,203,392.63 
in 1951 and $562,752,178.86 in 1950, and 
parts and accessories for automobiles (5 
per cent of manufacturers’ price), $127,- 
584,701.87 in 1951 and $101,127,591.06 in 
1950. 

The tax of 2 cents a gallon on diesel 
oil for highway use, put into effect No- 
vember 1, 1951, yielded $180,131.79 up to 
January 1, 1952. 
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Rail Southern Ports Bulwinkle Pact 
Approved Over D. of J. Opposition 


1.C.C. Division Finds Agreement, Among Other Things, Accords Right 
Of Independent Action. Justice Department Alleged Short Lines and 


Others Could Not Participate Under Pact. 


Over objections by the Department 
of Justice the Commission, division 2, 
has approved an agreement filed by 
32 common carriers by railroads re- 
lating to procedures for joint con- 
sideration, initiation, or establish- 
ment of rates, classifications, divi- 
sions, allowances, charges, rules, reg- 
ulations, and practices applicable to 
transportation of export and import 
freight, except specified commodities 
through southern ports. A report and 
order were issued in Section 5a Ap- 
plication No. 19, Southern Ports For- 
eign Freight Committee Agreement. 
Approval of the agreement was made 
effective June 2. 


The Commission said the agreement 
involved traffic moving through south 
Atlantic, south Florida and Gulf of 
Mexico ports, Morehead City, N.C., south 
and west to and including Corpus Christi, 
Tex., from or to points in Colorado, 
Idaho, Illinois, Indiana, Iowa, Kansas, 
Kentucky, Michigan, Minnesota, Mis- 
souri, Montana, Nebraska, Nevada, New 
Mexico, North Dakota, Ohio, South 
Dakota, Utah, Wisconsin and Wyoming. 


The agreement, it said, also related to 
procedures jointly with Central Terri- 
tory railroads and with the Canadian 
Freight Association concerning the same 
traffic exported or imported through the 
aforementioned southern Florida and 
gulf ports to or from points in Central 
and Canadian territories. 


The rail southern ports agreement was 
filed under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act. Under that section, common 
Carriers are relieved from operation of 
the anti-trust laws in entering into and 
carrying out agreements for joint action 
on rates and related matters, if the 
ne are approved by the Commis- 

on. 


Intervening in support of the applica- 
tion, said the Commission, were the 
National Industrial ‘Traffic League, 
American Short Line Railroad Associa- 
tion. Southern Traffic League, New Orle- 
ans Traffic and Transportation Bureau, 
Gal: eston Chamber of Commerce, Mobile 
Tra‘ic and Transportation Bureau, and 
D.C. Andrews & Co., Inc., Chicago, Ill. 

It said the shipping interests urged 


Shippers Backed Proposal. 


approval of the agreement without 
change. They asserted, it said, that the 
procedures not only served the needs of 
both shippers and carriers using the 
ports, but also permitted efficient and 
expeditious handling of proposals, af- 
fording shippers full opportunity to be 
heard and present their views. 

The Department of Justice, said the 
Commission, interposed the following 
main objections: The agreement disen- 
franchised a large number of railroads; 
by article IV, referred to as an “open 
end provision,” it continued and facili- 
tated an “integrated nationwide private 
government of the railroad industry 
contrary to the purposes of section 5a”; 
it did not afford independence of action; 
and it generally failed to meet the stand- 
ards required by the act. 

The Commission found that the agree- 
ment, among other things, accorded to 
each party free and unrestrained right 
to take independent action, either before 
or after any determination arrived at 
through procedures established by the 
agreement. 


Specific commodities excepted from the 
agreement by the applicant carriers were, 
according to the report, coal, coke (the 
by-product of coal), cotton, cotton lin- 
ters, cottonseed products, grain, grain 
products, coffee, bananas, and cocoanuts. 
These commodities were excepted, a 
footnote said, “because, variously, they 
are for the most part one-territory 
movements, or move in large volume in 
domestic commerce, or are in competi- 
tion with domestic products or proces- 
sors.” 


D. of J. Objections 


The Department of Justice, in support 
of its first objections, said the Commis- 
sion, alleged that a large number of 
railroads, including their short lines, 
and those under varying degrees of con- 
trol by other railroads, had no vote and 
as a result could not participate in de- 
cisions and determinations affecting 
their traffic; and that other carriers, al- 
though engaged in important transpor- 
tation services, might be held ineligible 
for membership in the “Southern Ports 
Foreign Freight Committee” set up by 
the agreement, on the ground that “a 
substantial part” of their mileage was 
not located within the ports committee’s 
jurisdiction. 

The Commission said that article I, 
section 7(g) of the agreement enabled 


non-member short lines to present their 
opinions to the committee on matters of 
interest to them. In addition, it said, 
any small carrier operating wholly or 
having a substantial part of its mileage 
within the jurisdiction of the ports com- 
mittee might become a member on ap- 
plication. 

“While the line of some of the rail- 
roads participating in routes to north 
Atlantic ports extend into parts of ports 
committee territory,” said the Commis- 
sion, “the functions of the committee 
primarily relate to traffic matters affect- 
ing the southern ports and the interior 
territory reached by lines of its members. 

“There is no showing that the pro- 
vision relating to admission of new mem- 
bers has operated in a manner harmful 
to any carrier or shipper.” 

It said article IV of the agreement set 
forth the method by which the ports 
committee and other rate bureaus should 
consider interterritorial traffic matters. 
The Commission added: 

“It contains no language that gives any 
other organization control over traffic’ 
matters within the jurisdiction of this 
committee, and no evidence has been 
presented to indicate that applicants in- 
tend to employ any rate making proce- 
dures other than those provided in article 
I, section 7. The relief provided in para- 
graph (9) of section 5a will not apply to 
joint consideration and action concerning 
interterritorial matters unless and until 
an agreement establishing procedures ap- 
plicable thereto is approved by the Com- 
mission. An agreement relating to such 
procedures is pending in Section 5a 
Agreement No. 26, Railroad Interterri- 
torial Agreement. The Department’s as- 
sertion that agreements of the nature of 
that here before us prevent, or greatly 
curtail, the movement of products from 
the south and its ports into the east is 
not sustained. The refusal by the east- 
ern carriers to join with southern car- 
riers in joint rates is not a matter within 
the scope of the agreement here under 
consideration.” 


Independent Action 


The Commission asserted that the de- 
partment’s contentions that independ- 
ence of action was not guaranteed, and 
that the southern ports agreement gen- 
erally failed to meet the standards re- 
quired by the act, were substantially 
similar to those advanced by it and dis- 
cussed in Eastern Railroads—Agreements, 
277 I.C.C. 279, Western Traffic Assn.— 
Agreement, 276 I.C.C. 183, and Illinois 
Freight Assn.—Agreement, 283 I.C.C. 17 
(22), and found without merit. 

“The procedures and rights of the par- 
ties under this agreement are basically 
the same as those which were found in 
the cited proceedings to be desirable and 
necessary in the public interest for the 
preservation and promotion of stability 
in rate structures,” it said. 


Article I, section 6(f) of the southern 
ports agreement provided, said the Com- 
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mission, that “The details of the ballot 
shall not be disclosed,” and the record 
indicated that the practice at meetings 
of the general committee was to destroy 
the balloting records. It said the de- 
partment objected to this procedure on 
the ground that shippers and carriers 
were denied knowledge of how the in- 
dividual members of the committee voted 
on a particular proposal, and the reasons 
therefor. Continuing, the Commission 
said: 

“Similar provisions appear in the 
Western Traffic Association agreement 
and others which have been approved by 
the Commission. Shippers and carriers 
agree that this procedure is beneficial 
in the maintenance of a satisfactory 
carrier-shipper relationship. If future 
performance under the provision indi- 
cates the desirability of open balloting 
by the members of the general commit- 
tee, the matter may be brought to the 
Commission’s attention for further con- 
sideration.” 

The Commission said the ports com- 
mittee functioned through an adminis- 
trative committee, a general committee, 
special committees, a chairman, a tariff 
publishing agent, and other officers and 
employes, the chairman being elected by 
the membership as the chief adminis- 
trative officer. It said the administrative 
committee was composed of the chief 
traffic officers of four member lines se- 
lected by the membership. 

A footnote to the report explained that 
a possible conflict between the instant 
agreement and the one approved in 
Western Traffic Assn.—Agreement, had 
been removed by an amendment of the 
western agreement to eliminate a pro- 
vision for appointment by the executive 
committee of the association of a rep- 
resentative to serve with “The adminis- 
trative committee to handle the affairs 
of the Southern Ports Foreign Freight 
Committee.” 

Procedures for the processing propos- 
als were set forth in article I, section 7 
of the articles of organization and proce- 
dure, said the Commission. It said pro- 
posals concerning any traffic matter 
covered by the articles might be made by 
any shipper, shippers’ organization, car- 
rier, other railroad organization, the 
chairman of the ports committee, or by 
any interested party. 


Notices Required 


“The procedures provide for notice in 
national traffic publications, joint con- 
sideration of proposals, and action by 
mail or telegram,” continued the Com- 
mission. “If a hearing is requested, 
however, or two or more objections are 
received from members, the proposal will 
be docketed for consideration at the next 
regular meeting or at a special meeting, 
at which any interested party will be 
heard. Notwithstanding the procedures 
for joint action, article II provides that 
each member of the ports committee is 
accorded the free and unrestricted right 
to take independent action either before 
or after any determination is arrived at 
under any procedure provided in the 
agreement...” 


The Commission said the ports com- 
mittee was organized about 45 years ago 
and was composed of railroads having 
their chief interest, so far as concerned 
export and import freight, in traffic mov- 
ing through the southern ports. It said 
the applicants illustrated the importance 





to them of export and import traffic by 
asserting that the carload traffic export- 
ed through the southern ports increased 
from 18.2 per cent of the total through 
all United States ports in 1942 to 39.6 
per cent in 1950. 

Historical background and structures 
of the rates to which the agreement 
mainly related were outlined in Export 
and Import Rates, 169 I.€.C. 13, and 
Export and Import Rates to and from 
Southern Ports, 205 I.C.C. 511, said the 
Commission. 


California Carrier Held 
To Be Operating Beyond 
Scope of Its Authority 


In a complaint proceeding involv- 
ing common carrier authority of Os- 
bourn Trucking Co., Los Angeles, 
Calif., the Commission, division 5, 
says that this carrier’s right to trans- 
port any given commodity “depends 
on whether there is a then existing 
intent that the item be used in a 
manner to bring it within the scope 
of defendant’s certificate.” 

A report and order were entered in 
MC-C-988, and Same, Sub. 1, Fleet- 
lines, Inc. v. Osbourn Trucking Co. 
The order required Osbourn, on or 
before May 20, to cease and desist 
from performance of transportation 
of a character indicated in the report 
to be beyond the scope of its au- 
thority. 


The Commission found that Osbourn 
had transported and was transporting 
certain commodities between points in 
Los Angeles county, Calif., on the one 
hand, and, on the other, points in Clark 
and Lincoln counties, Nev.; that such 
transportation, to the extent indicated in 
the report, was not authorized by Os- 
bourn’s certificate in MC-106679; and 
that such transportation was unlawful. 

Osbourn, said the Commission, was 
authorized by its certificate to trans- 
port building and construction materials, 
equipment, and supplies and mining 
equipment and supplies, between points 
in Los Angeles county, Calif., on the one 
hand, and points in Clark and Lincoln 
counties, Nev., on the other. 

“In conducting operations under this 
authority,” said the Commission, “it has 
endeavored to restrict its service to 
concerns supplying or selling building 
and construction material, equipment or 
supplies, and mining equipment and 
supplies, has not solicited the transpor- 
tation of commodities such as dry goods 
and drugs, and would decline to trans- 
port them, if tendered by a _ shipper 
dealing in such commodities. However, 
if the commodities tendered to defend- 
ant for movement to authorized points 
in the Nevada counties, appear to be 
connected with building or mining ac- 
tivity, or if either the consignor or con- 
signee appears to be so connected, it 
has been the practice of defendant to 
accept the shipments.” 


Considers Commodity Classes 


The Commission said that portion of 
the defendant’s authority with which it 
was concerned did not authorize trans- 
portation of specific items but rather au- 
thorized transportation of certain general 
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classes of commodities. Such a descrip- 
tion, it said, was sufficiently flexible to 
allow for variation in the commodities 
which might be transported as new and 
different commodities were used. 


The Commission reviewed what it de- 
scribed as pertinent decisions. It sai. 
the authority of the defendant was es- 
sentially the same as that in the cited 
proceedings, and that interpretation 
thereof involved the same _ principles. 
The cited casesgwere England Transp. 
Co., Inc., Extension—Mississippi Points, 
49 M.C.C. 567; Builders Exp., Inc., Inter- 
pretation of Certificate 51 M.C.C. 103; 
Greenberg—Investigation of Operations, 
52 M.C.C. 25; Eastern Utah Transporte- 
tion Co., Extension—Rangeley, Colo., 51 
M.C.C. 802; and Carroll Trucking Co., 
Interpretation of Certificate. 


“Clearly,” said the Commission, “the 
broad interpretation of this authority as 
contended for by defendant cannot be 
adopted since it would not limit the op- 
erations of defendant to the described 
industries but would instead permit un- 
limited transportation contrary to the 
obvious intent of the certificate as 
granted. There can be no doubt that 
such a grant was not intended when 
the authority was originally granted, nor 
is it contended here that the authority 
actually granted was less than should 
have been granted. In the light of the 
precedents cited, and on principle also, 
defendant’s right to transport any given 
commodity depends on whether there is 
a then existing intent that the item be 
used in a manner to bring it within the 
scope of defendant’s certificate. 


“In other words, in order for a par- 
ticular commodity or item offered for 
transportation to qualify as authorized 
mining equipment or as a mine supply, 
it must be of such character that it has 
virtually no other use, or, if it has some 
other normal use, it must be consigned 
to a mine or mining project, with the 
intent that it be used there, or if it 
moves to any other consignee, as, for ex- 
ample, a mining equipment dealer or 
supply point it must be of such char- 
acter, or must move under such circum- 
stances, as to negative the probability of 
any future use other than as a mine sup- 
ply. 

“Defendant contends that this places 
an undue burden on it, but we do not 
agree. The method by which defendant 
determines that it may perform certain 
transportation is within its discretion; 
however, we believe that if the shipper or 
consignee represents to the carrier that 
there is a definite present intent that 
the items which are offered for trans- 
portation shall be used in such a man- 
ner as to bring them within the author- 
ized commodity description that carrier 
had discharged its duty in this respect, 
unless it has reason to doubt the rep- 
resentation made to it and to believe 
that the shipments so offered probably 
will not be used in the manner rep- 
resented. ‘There are certain commodi- 
ties that are of such a nature as virtually 
to have no uses other than those of 4 
certain character. Such items may be 
said to be so closely associated with that 
activity that the carrier’s transportation 
of them without investigation or inquiry 
as to their intended use would not appear 
unreasonable. The intended use of other 
items must be established with reascn- 
able certainty. On the question of the 
intended use the identity of the con- 
signee may be significant either to estab- 
lish or to negative a particular use but 
in the end it is the actually intenced 
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use rather than the identity of consignee 
that controls.” 

The Commission concluded that trans- 
portation of certain commodities exceed- 
ed the scope of the defendant’s certifi- 
cate and that such transportation should 
be discontinued. It said with respect to 
other commodities transported by the 
defendant, but not discussed in the re- 
port, that although they were not clearly 
within the defendant’s authority, they 
appeared reasonably to be within it “and 
we shall not on the present record con- 
demn their transportation by defend- 
ant as being beyond the scope of its au- 
thority.” 

“But defendant is admonished,” con- 
tinued the Commission, “that even these 
commodities cannot lawfully be trans- 
ported without regard for their intended 
use.” 


Reduced Motor Minimum 
Sugar Weight Without 
Rate Change Condemned 


The Commission has ordered can- 
celled motor carrier schedules pro- 
viding a reduced minimum weight on 
sugar from 32,000 to 30,000 pounds, 
without change in rates, which action 
the motor carriers said was taken 
because of maximum load limits of 
certain states. 


The Commission, division 3, by a re- 
port and order in I. and S. M-3318, Sugar 
—New Orleans, Reserve, La., to Ill., Ind., 
and Mo., found the proposed rates on 
sugar, minimum 30,000 pounds, from New 
Orleans, La., to St. Louis, Mo., and cer- 
tain points in Illinois and Indiana, not 
shown to be just and reasonable. It 
required the suspended schedules can- 
celled on or before June 1, on one day’s 
notice. 

By schedules filed to become effective 
April 12, 1950, certain motor common car- 
riers proposed to establish the reduced 
minimum weight in connection with 
commodity rates. On protest of rail car- 
riers in the territory, operation of the 
schedules was suspended until November 
12, 1950, and respondents postponed the 
effective date of the schedules indefi- 
nitely. The Commission said that a pro- 
posal involving Reserve, La., had been 
cancelled. 

The carriers proposing the schedules 
were: Gordons Transports, Inc.; Delta 
Motor Line, Inc.; Plaza Express Co., Inc.; 
Gulf States Motor Express, Inc.; High- 
way Express, Inc.; and Motor Transport 
Co. The Commission said that the pro- 
ponent of the suspended schedules, and 
the only one to offer evidence in support 
of them, was Gordons Transport, to 
Which it referred in the report as the 
respondent. 

The Commission said that, in August, 
1949, to meet rail competition, respondent 
established commodity rates on sugar, 
minimum 32,000 pounds, from New Or- 
leans to St. Louis, and certain points in 
Illinois and Indiana. 

At the time of their establishment, 
the Commission said, the rates were, in 
amount, the same as, or slightly higher 
than, the rail rates on sugar, minimum 
80,009 pounds. As a result of subse- 
quent general releases, however, the rail 
Tates had now become the same as, or 
higher than, the corresponding rates of 
the respondent, the Commission said. It 
added that protestants also maintained 


somewhat higher rail rates on sugar, 
minimum 60,000 pounds, and that re- 
spondent proposed to reduce the mini- 
mum weight from 32,000 to 30,000 
pounds, in connection with its present 
commodity rates on sugar. 

A table in the report showed com- 
parisons of rail and truck rates, and of 
truck-mile earnings under the 32,000 and 
the proposed 30,000 minima. For ex- 
ample, from New Orleans to Carbondale, 
Ill., highway distance 620 miles, the 
respondent’s rate of 63 cents a 100 
pounds was shown to produce truck-mile 
earnings of 32.5 cents under the higher 
minimum, and 30.5 cent under the 30,- 
000-pound minimum. The railroad rates 
were shown as 64 cents a 100 pounds, 
minimum 80,000 pounds, and 66 cents, 
minimum 60,000 pounds. To Waukegan, 
Ill., highway distance 971 miles, re- 
spondent’s rate was shown as 68 cents, 
truck-mile earnings as 22.4 cents under 
the 32,000 pound minimum, and 21 cents 
under the lower minimum, while the rail 
rates were shown as 68 cents a 100 
pounds, minimum 80,000 pounds, and 74 
cents, minimum 60,000 pounds. 


Trucking Experience 


The Commission said that respondent 
had been handling from 250,000 to 500,- 
000 pounds of sugar a month since es- 
tablishment of its present rates, and 
that this tonnage had enabled it to 
maintain a balanced movement in its 
operations. Sugar had a relatively high 
shipping density but certain states pro- 
hibited the transportation of a weight as 
great as could be loaded in respondent’s 
standard equipment, said the Commis- 
sion, citing the maximum loads for Mis- 
sissippi and Missouri as 28,650 and 30,150 
pounds, respectively. 

As the result of enforcement of those 
weight limits, the Commission said, the 
respondent, which had been transporting 
loads up to 32,240 pounds, was required 
to transport such loads in two vehicles. 
From December 2, 1949, to February 27, 
1950, it said, this was accomplished by 
transporting 28,000 to 30,100 pounds in 
a single vehicle and “handling the re- 
mainder with, and in the manner of, 
separate less-than-truckload ship- 
ments.” Such handling increased costs 
and often resulted in delays in transit of 
the part lot, giving shippers cause for 
complaint, the Commission asserted, 
adding: 

“The shippers are willing to tender 
shipments approximating the proposed 
minimum of 30,000 pounds or multiples 
thereof. In the territory respondent 
presently maintains rates on other com- 
modities subject to minimum weights of 
30,000 pounds. It also maintains rates 
subject to minima which exceeds 32,000 
pounds.” 


Discussion of Proposal 


The Commission said respondent had 
presented no cost data for handling the 
traffic, and did not contend that the 
earnings under the proposal were com- 
pensatory. It said respondent took the 
position that the proposal, by elimina- 
tion of the truckload overflow, would en- 
able it to reduce its costs for handling 
the traffic, and improve its service. The 
Commission continued: 


“In 1949 and the first 6 months of 1950, 
its operating ratios were 93.8 and 89.9 
per cent, respectively. During the cor- 
responding periods its system costs of 
operation were 37 and 36.3 cents a truck- 
mile. Excluding terminal expenses these 
system truck mile expenses were 32 and 
31 cents for the respective periods. 

“The volume of protestants’ sugar traf- 
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fic from New Orleans has declined since 
the establishment of respondent’s pres- 
ent rates. Protestants contend that the 
proposal results in noncompensatory 
rates below a minimum reasonable level 
for railroad competitive purposes. They 
concede that 30,000 pounds would reflect 
a proper motor carrier minimum weight 
on sugar in the territory, but maintain 
that the rates in connection with such 
minimum weight should not be below 
the corresponding rail rates on sugar, 
minimum 60,000 pounds. They argue that 
even on such a basis the motor carriers 
would have a competitive advantage be- 
cause shippers would be able to ship in 
smaller quantities, and obtain faster and 
more frequent service by motor than by 
rail carrier. On exceptions to the exam- 
iner’s finding that the proposal is just 
and reasonable, protestants reiterate 
their views and insist that a reduction 
in the minimum weight should be ac- 
companied by an increase in the rates. 

“A minimum weight is a part of the 
rate in connection with which it applies, 
and its lawfulness cannot be determined 
without considering the measure of the 
rate. The record establishes the fact that 
the weight laws of certain States neces- 
sitate the proposed reduction in the min- 
imum weight to that which may be law- 
fully transported in a single vehicle. 
This does not relieve respondent of the 
burden of showing that the reduction in 
the minimum weight without an increase 
in the rates ‘does not result in rates 
which are below a minimum reasonable 
level. This respondent has failed to do. 
The truck-mile revenues under the rates 
based on both the present and proposed 
minima appear low, and for the most 
part, the level of the rates are below the 
rail rates subject to the considerably 
higher minimum of 80,000 pounds. We 
conclude that the proposal has not been 
justified. The record affords no basis for 
the determination of a proper basis of 
rates subject to a minimum weight which 
may be lawfully transported in a single 
vehicle from and to the considered 
points. 

“We find that the proposed rates, min- 
imum 30,000 pounds, on sugar, from New 
Orleans, La., to St. Louis, Mo., and cer- 
tain points in Illinois and Indiana have 
not been shown to be just and reason- 
able. An order will be entered requiring 
cancelation of the suspended schedules, 
and discontinuing the proceeding.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Scrap Iron 


No. 30636, Summer & Co. v. Baltimore 
& Ohio Railroad Co., et al. By the Com- 
mission, division 3, Commissioner Pat- 
terson concurring. Reparation awarded 
on finding unreasonable to the extent 
that they exceeded, exceed, or may ex- 
ceed rates constructed on basis of 70 per 
cent of the basic scale of rates on iron 
and steel articles prescribed for Official 
Territory in Iron and Steel Articles, 155 
I.C.C. 517, set forth in appendix F to 
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that report, subject to general increases 
subsequently authorized, rates on carload 
shipments of scrap iron moved on and 
between June 7 and November 12, 1948, 
from 12 points in New York state to 
Hopedale, Mass. Order for future effec- 
tive July 24, on 30 days’ notice. The 
Commission said it had prescribed or ap- 
proved the 70-per-cent basis as maxi- 
mum reasonable on scrap iron between 
points in Official Territory in more than 
40 proceedings, and that in instances 
where reparation was requested it usu- 
ally had been awarded on that basis. 


RAILROAD ABANDONMENTS 


D. &R. G. W. 


By an application in Finance No. 17737, 
the Denver & Rio Grande Western Rail- 
road Co. asks authority to abandon about 
11 miles of narrow gauge branch line 
track from Ridgway to Ouray, Ouray 
county, Colo. The operation of the line 
had resulted in a branch line deficit for 
several years, the applicant said, although 
the line had had a small profit value to 
the system. 

In Finance No. 17738, the D. & R. G. W. 
asks authority to abandon its line of rail- 
road between Montrose and Cedar Creek, 
Montrose county, Colo. It said that the 


operation of the line since June 1, 1949, 
when a connecting line between Cedar 
Creek and Sapinero was abandoned, had 
been in the nature of a spur track and ~ 


that such operation had resulted in a 
deficit. 


P.&P.U. 


The Peoria & Pekin Union Railway Co., 
by an application in Finance No. 17741, 
asks authority to abandon 1.81 miles of 
main track in Peoria county, Ill. The 
applicant said that, although classified 
as main track, the mileage to be aban- 
doned was in reality only sidetrack end- 
ing at Hollis, Ill. The railroad said the 
trackage was “off the far end of the 
railway; it serves no community or in- 
dustry; is no longer used and there is 
no indication of any future need for it.” 
Abandonment of the line would release 
track material for other use, the appli- 
cant said. 


Norfolk Southern 


Abandonment by the Norfolk Southern 
Railway Co., of a 23.158-mile portion of 
its Aberdeen-Asheboro branch line ex- 
tending from Star to the end of the line 
at Asheboro, in Montgomery and Ran- 
dolph counties, N.C., has been authorized 
by the Commission, division 4. A re- 
port, a certificate effective 40 days from 
April 16, and an order were issued in 
Finance No. 17272, Norfolk Southern 
Railway Co. Abandonment. Employe 
protective conditions were prescribed the 
same as in Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700. The Commis- 
sion said the abandonment would result 
in some inconvenience to shippers now 
served, but that the record showed that 
some of them, including one furnishing 
more traffic than any other on the line. 
would not be deprived of rail service. It 
said that although operating statistics 
indicated small profits in recent periods, 


the record did not warrant an assump- 
tion that operation had been profitable 
to the railroad. The Commission said it 
was clear also that if operation was to 
be continued the line must be “substan- 
tially rebuilt at an enormous cost.” It 
said net salvage value of the materials 
in the line was estimated by the railroad 
at $64,600. 


O. L. & B. 


The Omaha, Lincoln & Beatrice Rail- 
way Co., by an application in Finance 
No. 17739, has asked authority to abandon 
a portion of its line of railroad known 
as “switch spur,” about three miles in 
length, in Lincoln, Neb., and for author- 
ity to construct an extension of its line 
about 400 feet long in the city; also to 
acquire by lease from the Rock Island 
a line of railroad known as “college spur” 
and connecting industrial and spur 
tracks, about 1.8 miles in length. The 
applicant said the lines sought to be 
abandoned was in a densely populated 
residential area, with no business served 
by the spur. As it was solely a switch- 
ing railroad, and the cost of switching 
on the line to be abandoned was more 
than twice what was received in switch- 
ing charges, there was no way by which 
it could offset those losses the applicant 
said. The construction and lease, it 
said, was to give substituted service for 
that proposed to be abandoned. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-21899, Sub. 1, Oscar E. Yergey, 
Pottstown, Pa., Extension—Virginia. Cer- 
tificate granted. Passengers and their 
baggage in round-trip charter operations 
beginning and ending at Pottstown, or 
points within 15 miles thereof, and ex- 
tending to points in 20 states, over irreg- 
ular routes. 

* MC-109584, Sub. 9, Mexical Transport 
Co., Phoenix, Ariz., Extension—Liquids. 
Certificate granted. In bulk, in tank 
vehicles, over irregular routes, paint, lac- 
quer and lacquer thinner, varnish, tur- 
pentine, liquid fertilizer, insecticides, 
vinegar, phosphoric acid, and vegetable 
oils, between points in Ariz., on the one 
hand, and, on the other, points in Calif. 

* MC-111688, Ray Ogg, dba Ray Ogg 
Transportation, Portland, Ore., Common 
Carrier. Certificate granted on further 
hearings, and findings in prior report, 
decided October 27, 1950, reversed.’ Pe- 
troleum products, in bulk, in tank ve- 
hicles, from Crescent City, Calif., to 
points in Klamath, Jackson, and Joseph- 
ine counties, Ore., over irregular routes. 

* MC-111700, Sub. 2, Prucka Transpor- 
tation, Inc., Omaha, Neb., Extension— 
Alternate Routes. Certificate granted. 
General commodities, with exceptions, 
between specified points in Kan. and Neb. 
over described regular routes for operat- 
ing convenience only, serving no inter- 
mediate points. 

* MC-20135, Sub. 3, Morrison Transfer 
Co., Inc., Sparta, Ill, Extension—New 
York City. Certificate granted. Maga- 
zines and covers therefor, over irregular 
routes, between Sparta, Ill. and New 
York, N.Y. 

* MC-112618, Don’s Auto Sales & Auc- 
tion, Inc., Tucson, Ariz., Common Car- 
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rier. Certificate granted. Over irregu- 
lar routes, automobiles, in secondary 
movements, truckaway, from points in 
Tex. and N.M. to Phoenix and Tucson, 
Ariz. 

* MC-9685, Sub. 18, Emery Transporta- 
tion Co., Chicago, Ill., Extension—Austin, 
Minn. Permit granted on reconsidera- 
tion. (1) Meats, meat products, meat 
by-products, (2) dairy products, (3) arti- 
cles distributed by meat-packing houses, 
from Austin, Minn., to St. Louis, Mo., 
Louisville, Ky., points in Ind., Ia., (ex- 
cept Muscatine), Mich., N.Y., O., Pa., 
W.Va., and a described Ill. territory. over 
irregular routes. 

MC-17650, Sub. 3, Robert’s Express, 
Inc., Manchester, N.H., Extension—Phil- 
adelphia Commercial Zone. On recon- 
sideration, findings in prior report, de- 
cided November 13, 1951, modified. Gen- 
eral commodities, with exceptions, serv- 
ing all points in the Philadelphia, Pa,, 
commercial zone, except Philadelphia, in 
connection with irregular-route opera- 
tions to and from Philadelphia, restricted 
to traffic moving to or from points in 
N.H., or to or from points served by ap- 
plicant in Me. and Vt. 

* MC-112546, Hayes Trucking, Inc., 
Albany, N.Y., Contract Carrier. Permit 
granted. Commodities dealt in by mail- 
order houses and retail department 
stores, between Albany, Menands, and 
Troy, N.Y., on one hand, and, on other, 
specified points in Conn., N.H., Vt., Me., 
over irregular routes. 

* MC-70393, Sub. 12, L. V. Smart and 
C. F. Corbett, dba Service Auto Freight 
Co., Portland, Ore., Extension—Beaver 
Ammunition Storage Point. Certificate 
granted. General commodities (except 
liquids, in bulk, in tank vehicles), serving 
site of Beaver Ammunition Storage 
Point as off-route point in connection 
with authorized regular route operations. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17715, Aero 
Mayfiower Transit Co. Notes, granting au- 
thority to issue from time to time promissory 
notes in total face amount not exceeding 
$500,000 outstanding at any time, to evidence 
loans for like amounts to provide additional 
working capital. Condition prescribed. Ap- 
proved. 

~ * * 

Report and order in F.D. No. 17678, Pitts- 
burgh & West Virginia Railway Co. Trackage 
Rights, approved. By its application, the P. 
& W.Va. asked authority to acquire trackage 
rights over a line of track, about 1,022 feet, 
Owned by the Pittsburgh, McKeesport & 
Youghiogheny Railroad Co., and leased to 
the Pittsburgh & Lake Erie Railroad Co., in 
Connellsville, Pa. a 

Report and: order in F.D. No. 17685, Chicago 
& North Western Railway Co., Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $6,825,000 of Chi- 
cago & North Western Railway Co., first 
equipment trust of 1952, 3 per cent equip- 
ment-trust certificates, to be issued by the 
Northern Trust Co., as trustee, and sold at 
99.662 and accrued dividends in connection 
with the procurement of certain equipment, 
approved. 


MOTOR FINANCE CASES 


MC-F-3657, W. F. Carey and B. B. Beve- 
ridge—Control; Commercial Carriers, Inc.— 
Lease—Canfield Driveaway Co. Lease by Com- 
mercial Carriers, Inc., of Detroit, Mich., of 
the operating rights of Canfield Driveaway 
Co., also of Detroit, authorized on Apri! 5, 
1948, as supplemented, for a term to expire 
April 19, 1952, extended for a term to expire 
not later than October 16, 1952, on the same 
terms and conditions. 

* ~ 
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MC-F-4846, Clarence Kissell, Sr.—Control; 
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April 26, 1952 


American Red Ball Transit Co., Inc.—Pur- 
chase—B & H Transfer & Storage, Inc, (C. 
B. Boydston and J. C. Hilton, Trustees). Ap- 
lication of American Red Ball Transit Co., 
. Indianapolis, Ind., for authority to pur- 
chase the operating rights of B & H Trans- 
fer & Storage, Inc., Lubbock, Tex., and of 
Clarence Kissell, Sr., for authority to acquire 
control of the rights, denied. 
eo 


MC-F-5066, John N. Hall, et al.—Control; 
Hali’s Motor Transit Co.—Purchase—Perkins 
Trucking, Inc. Purchase by Hall’s Motor 
Transit Co., Sunbury, Pa., of the operating 
rights and property of Perkins Trucking, 
Inc., JOhnsonburg, Pa., and acquisition of 
control of the rights and property by John 
N. Hall, W. L. Hall, and J. Duff George, 
approved, with condition. | 

cg ak 


MC-F-4836, Paul A. Mavis—Control; Dallas 
& Mavis Forwarding Co., Inc.—Control and 
Merger—Reliable Drivers Corporation. Ac- 
quisition by Dallas & Mavis Forwarding Co., 
Inc., of South Bend, Ind., of control of Re- 
liable Drivers Corporation, of Baseline, Mich., 
through purchase of its capital stock; 
merger into the former of the operating 
rights and property of the latter for owner- 
ship, Management, and operation, and ac- 
quisition of control of the rights and prop- 


ree. | by Paul A. Mavis, approved, with condi- 
tion. 


* * * 


MC-F-4762, L. I. Payne—Control; Okla- 
homa Trailer Convoy, Inc.—Control and 
Merger—National Trailer Transport, Inc. On 
hearing, (1) acquisition by Oklahoma Trailer 
Convoy, Inc., Tulsa, Okla., of control of Na- 
tional Trailer Transport, Inc., Long Beach, 
Calif., through purchase of capital stock, 
(2) merger of operating rights and property 
of National Trailer Transport, Inc., into 
Oklahoma Trailer Convoy, Inc., for Owner- 
ship, management, and operation, and (3) 
acquisition by L. I. Payne, also of Tulsa, of 
control of the rights and property, through 
the acquisition of control and merger, au- 
thorized, with conditions, effctive May 28. 


* * * 


MC-F-4930, Walter F. Mullady and John 
B. O’Connor—Control; Decatur Cartage Co. 
—Control—Rutherford Freight Lines, Inc., 
and Roanoke Truck Depot, Inc. On recon- 
sideration, acquisition by Decatur Cartage 
Co., Chicago, Ill., of control of Rutherford 
Freight Lines, Inc., Bristol, Va., through 
purchase of capital stock, and, in turn, by 
Walter F. Mullady, John B. O’Connor, and 
H. C. Griffin, authorized, with revised terms 
and conditions. 


ORDERS 


Rails Obtain Short-Form 
Authority to Cancel L.C.L., 
A.Q. Exceptions Ratings 


The Commission has granted spe- 
cial permission No. 53369, FF-3389, in 
response to special permission appli- 
cation of No. 1171 of Alternate Agent 
A. H. Carson, permitting the publica- 
tion in short form, but on statutory 
notice, of the cancellation of numer- 
ous less-carload and any-quantity 
exceptions ratings. 


Agent Schuldt has also filed his spe- 
cial permission application No. 261 ask- 
ing the same relief from the tariff pub- 
lishing rules. 

The action follows docketing and an- 
nouncement of publication, to become 
effective May 30, of proposals to cancel 
those ratings, and certain intrastate 
a ratings (T.W., April 19, p. 

De 


Announcement of publication was 
made by the Southern Freight Associa- 
tion, the General Freight Traffic Com- 
mittee—Eastern Railroads, and the Illi- 
nois Freight Association. The exceptions 
to be canceled apply within S.F.A. ter- 
titory; between Southern Territory, on 
the one hand, and Official, Illinois, West- 
etn Trunk Line and Southwestern ter- 
ritories, on the other, and via points in 
Southern Territory on traffic moving 
between points in S.W.F.B. and W.T.L. 
territories, on the one hand, and points 
east of the Mississippi River, on the 
other. 

Not included in the cancellation are 
exception ratings on grain, grain prod- 
ucts and animal or poultry feed, cotton 
piece goods and dry goods as listed in 
Specified tariff items of Exceptions No. 
2% to Southern Classification. 

In justification of the request for per- 
Mission to publish the cancellations in 
short form, Agent Carson said: 

“In connection with the publication of 
Uniform Freight Classification No. 1 and 
other changes which the carriers propose 
to effect in connection with the revision 
of classifications and rates involved in 
the 1.C.C. No. 28300 and 28310 adjust- 
Ment, petitioners desire to proceed with 


the cancellation of many less-than-car- 
load and any-quantity exceptions ratings 
published in Exceptions No. 26 of South- 
ern and Official classifications. 

“In order to more economically effect 
such cancellations it is desired that your 
petitioners be granted authority to de- 
part from the terms of rules 8(f) and 
9(a) of I.C.C. Tariff Circular No. 20 in 
the manner set forth in Exhibit A, there- 
by saving the expense and time involved 
in preparing and publishing a voluminous 
supplement which would consist of some 
two hundred to two hundred fifty pages 
or more. 

“This supplement will be published on 
statutory notice and it is intended to 
maintain this special supplement in ef- 
fect throughout the life of the issue.” 


Water Rights Certificate 
Granted to C. G. Willis, Inc. 


The Commission, division 4, has issued 
a fourth amended certificate and order 
effective June 2, in W-557, McLain Caro- 
lina Line, Inc., Common Carrier Appli- 
cation et al., authorizing C. G. ‘Willis, 
Inc., to operate as a common carrier in 
transporting commodities generally as 
follows: 

(1) By non-self-propelled barges with 
the use of separate towing vessels be- 
tween ports and points on the Atlantic 
Intracoastal Waterway, and connecting 
inland waterways, from Trenton, N.J., to 
Palatka, Fla., inclusive. 

(2) By self-propelled vessels between 
ports and points along the Atlantic coast 
and tributary waterways from New York 
harbor and contiguous harbors to Jack- 
sonville, Fla., inclusive, but not including 
service between points in the New York 
harbor area, the Philadelphia, Pa., and 
contiguous harbors area, and Baltimore, 
Md., on the one hand, and, on the other, 
Jacksonville, nor on the Hudson River 
above the New York harbor area. 


The Commission ordered a third 
amended certificate and order of De- 
cember 19, 1951, issued to C. G. Willis, 
superseded and cancelled. On February 
12, 1952, the Commission said, the pro- 
ceedings were reopened and a report and 
order entered in Finance No. 17603, C. G. 
Willis Certificate Transfer, approving 


| ICC NEWS 


transfer to C. G. Willis, Inc., of the third 
amended certificate.’ That transaction, 
it said, had been consummated. 

The fourth amended certificate and 
order were issued in W-557 and in W-557, 
Sub. 2, C. G. Willis Extension—St. Johns 
River, and W-645, Pocahontas Coal Co., 
Contract Carrier Application. 


Short-Notice Permission 
Granted for Reductions 
Of Class Ratings, Minima 


The Commission has issued special 
permission No. 53402 to railroads, 
parties to the Uniform Freight Clas- 
sification No. 1, permitting them to 
publish only reduced ratings or mini- 
mum weights on 15 days’ notice. 


The carriers had asked permission to 
publish such reductions from the Uni- 
form Classification on one day’s notice. 
The classification has been published to 
become effective May 30, the date the 
railroads said the reductions would be 
made effective. . 

In Agent Flint’s special permission ap- 
plication No. 329, it was said that the 
Uniform Classification Committee was 
in constant session reviewing last-min- 
ute representations and statements sub- 
mitted by interested shippers throughout 
the United States. 

The carriers said that it would not be 
possible to review all the correspondence, 
and make publication of recommended 
changes, on statutory notice, adding that 
it was possible there would be changes 
involving reductions which they desired 
to make effective May 30. 

They asked permission to publish on 
short notice any changes believed to be 
proper, involving reductions only in less- 
carload or carload ratings or minimum 
weights. 

The special permission to publish such 
reductions, it was said at the Commis- 
sion, would apply to those which might 
be proposed as a result of the corre- 
spondence referred to in the special per- 
mission application, or as a result of the 
more than 400 protests and requests for 
suspension of all or parts of the Uniform 
Classification which have been filed with 
the Commission (T.W., April 19, p. 11). 


Reopening Plea Accepted 


In Strike Demurrage Case 


The Commission has accepted and filed 
of record in No. 29668, Commerce and 
Industry Association of New York, Inc., 
et al. v. Baltimore & Ohio Railroad Co. 
et al., and embraced cases, a petition of 
Emerson Radio and Phonograph Cor- 
poration for reopening for reconsidera- 
tion and hearing. The action was by an 
order of the Commission by Commis- 
sioner Aitchison in the proceedings. 

The cases involve demurrage and stor- 
age charges on rail freight held in the 
New York City area because of a truck 
drivers’ strike of four months’ duration. 
The Commission, division 2, rejected rail- 
road claims for loss of freight car earn- 
ings, and for extra cost for liability for 
loss or damage to freight during deten- 
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tion, and awarded reparation (T.W., Aug. 
25, 1951, p. 31, and Dec. 22, p. 39). 

The order said Emerson, in its peti- 
tion, asserted that, the Pennsylvania 
Railroad had brought suit in the courts 
to recover unpaid demurrage and storage 
charges that accrued in the strike period 
involved in the proceedings. 

Replies to Emerson’s petition may be 
filed with the Commission on or before 
May 1, the order said. 


Barge Line Plea for Time 
To Begin Operation Denied 


In view of failure of the applicants to 
institute barge operations on the Mis- 
souri River that the Commission, more 
than four years ago, had found to be 
required by the future public conven- 
ience and necessity, the Commission, 
division 4, issued an order in W-947, 
Yankton Barge Line Common Carrier 
Application, dismissing the application 
and denying applicants’ petition of 
March 19, 1952, for a further extension 
until April 1, 1953, of the time within 
which it would be required to begin the 
authorized operation. 


In its dismissal order the Commission 
said that, by a report entered February 
17, 1948, in W-947 it found that the fu- 
ture public convenience and necessity 
required operation by D. E. McLean, Wil- 
lis Couch and Arvine J. Bierman, part- 
ners proposing to do business as Yankton 
Barge Line, of Yankton, S.D., as a com- 
mon carrier by non-self-propelled vessels 
with the use of separate towing vessels 
in the transportation of commodities 
generally between Yankton, on the one 
hand, and, on the other, points along 
the Missouri and Mississippi Rivers from 
Yankton to and including St. Louis, Mo. 
However, im that same report the Com- 
mission said that, since the applicants 
had no vessels at that time for use in 
the proposed service, it would withhold 
issuance of the certificate, pending readi- 
ness of the applicants to begin operation 
on or before April 1, 1949, and subject to 
proof 30 days earlier of readiness and 
ability to perform the service. The Com- 
mission’s dismissal order showed that in 
each year since 1948 the “time limit” for 
instituting the authorized barge service 
had been extended another year, ulti- 
mately to April 1, 1952. 


The Commission noted in the dismissal 
order that denial of the time-extension 
application had been urged by protes- 
tants, Class I‘railroads in Southwestern 
and Western Trunk Line territories. It 
said good cause had not been shown for 
granting of the applicant’s request for a 
further extension. 





Intercoastal Rate Boost Due 


The Commission has granted the In- 
tercoastal Steamship Freight Association 
special permission No. 53420, to permit 
publication in a form departing from 
the Commission’s tariff rules, but on 
statutory notice, increased rates and 
charges on eastbound and westbound 
intercoastal freight traffic. 

A spokesman for the association said 
that the matter of the increase had been 
under discussion, but that it was not yet 





known the extent of the increase or its 
application, or the date on which it 
could be made effective. Among other 
things which the spokesman said the 
steamship lines would have to keep in 
mind, in determining the measure of 
the increases to be published, were the 
minimum increases proposed by the rail- 
roads and authorized by the Commission 
on certain commodities. 


Certificates Revoked by 
1.C.C. in Motor Cases 


The Commission, division 5, has re- 
voked and cancelled certificate MC-52541, 
issued April 10, 1941, which authorized 
motor common carrier operations by 
Frank S. Halter, Racine, Wis. It said 
Halter failed or refused to inform the 
Commission, within the time allowed by 
a Commission order, whether he had in- 
stituted reasonably continuous and ade- 
quate motor carrier service under the 
certificate. 

The action was by an order in MC-C- 
1241, Frank S. Halter—Revocation of 
Certificate and MC-52541, Frank S. 
Halter, Racine, Wis. The investigation 
proceeding, MC-C-1241, was discontinued. 

The Commission, division 5, also re- 
voked and cancelled a portion of certifi- 
cate MC-105760 covering rights held by 
Arthur J. Platten, dba Trailer Transport 
Co., Flint, Mich., authorizing transpor- 
tation by motor carrier over irregular 
routes of “House, cabin, and bungalow 
trailers in initial movements, in truck- 
away and towaway service from Chicago, 
Ill., to points and places in the United 
States.” 

An order was issued in MC-C-1280, 
Ralph H. Miller and Ralph E. Morgan— 
Control; Morgan Driveaway, Inc.—Pur- 
chase—Arthur J. Platten (James C. Mo- 
ran, Special Administrator), DBA Trailer 
Transport Co.; and MC-104191 (now as- 
signed MC-105760), Arthur J. Platten, 
DBA Trailer Transport Co., Flint, Mich. 
The investigation proceeding, MC-C-1280, 
was discontinued. 


The order said that in MC-C-1280, the 
defendant, Arthur J. Platten (James C. 
Moran, special administrator), dba 
Trailer Transport Co., failed or refused 
to inform the Commission, within the 
time allowed by a Commission order, 
whether he had instituted reasonably 
continuous and adequate service over the 
aforementioned route under terms of the 
certificate. 


Ore.-Va. Water Operation 


States Marine Corporation of Dela- 
ware, New York, N.Y., has been author- 
ized by the Commission, division 4, to 
operate as a contract carrier by self- 
propelled vessel in the transportation of 
two L.S.U. type vessels from Astoria, 
Ore., to Norfolk, Va. The order, issued 
in W-1033, Sub. 1, States Marine Cor- 
poration of Delaware, Temporary Au- 
thority—Norfolk, was to continue in 
force until and including May 20. 





Motor Zones Date Extended 


The Commission has further extended 
to July 15 the effective date of its order 
in Ex Parte MC-37, Commercial Zones 
and Terminal Areas, insofar as it re- 
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lates to the operations of motor carriers 
of property (T.W., April 19, p. 15 and 
p. 42). An order of the Commission 
by Commissioner Lee was issued in thet 
proceeding. 

The Commission said that by its order 
in the proceeding (T.W., March 1, p. 33), 
rules for the construction of certificates 
and permits issued to motor carriers and 
to freight forwarders were established 
and the limits of the terminal areas of 
motor carriers and freight forwarders 
were determined. 





Reconsideration Denied 


In Motor Purchase Case 


The Commission has dismissed peti- 
tions of West Coast Fast Freight, Inc., 
and Pacific Southwest Railroad Associa- 
tion et al, protestants, to the extent 
they seek reopening, reconsideration, re- 
hearing, and further hearing in MC-F- 
4264, E. W. Peake et al.—Control; Con- 
solidated Freightways, Inc.—Purchase— 
Hills Transportation Co. The action was 
by an order in that proceeding. 


It said West Coast Fast Freight, Inc., 
sought reconsideration and further hear- 
ing, and stay and postponement of the 
effective date of the Commission’s order 
of March 17, on oral argument, until 
such time as the United States Supreme 
Court decided an appeal now pending 
from a decision of the federal Missouri 
eastern district court in L. A. Tucker 
Truck Lines v. United States, 100 F.Supp. 
432, involving the administrative proce- 
dure act. 


The petitions, to the aforementioned 
extent, it said, were dismissed under 
rule 101(f) of the general rules of prac- 
tice under which the Commission does 
not entertain a successive petition for 
reconsideration on substantially the same 
grounds as a former petition considered 
and denied. In all other respects, the 
Commission said, the petitions were de- 
nied. 

It said Pacific Southwest Railroad As- 
sociation et al. sought reopening, recon- 
sideration, rehearing, and stay of the 
effective date of the order of March 17. 





Forwarder to Destroy Checks 


Universal Carloading & Distributing 
Co., Inc., has been authorized by the 
Commission to destroy canceled checks 
which come within the meaning of item 
28(b), section 450.11 of the “Regulations 
to Govern the Destruction of Records of 
Freight Forwarders, Issue of 1943,” as 
amended, and which were issued prior to 
January 1, 1946. Sub-order No. 20 of 
the Commission by Commissioner Ma- 
haffie was issued in Destruction of Car- 
rier Records. 


Lumber by Water, West-East 


States Steamship Co., has been author- 
ized by the Commission, division 4, to 
operate until and including June 25 as 
@ common carrier by water, by self- 
propelled vessels, in the transportation 
of two shipments totaling approximately 
3,000,000 board feet of lumber from 
Willapa Harbor, Wash., to Atlantic coast 
ports. An order was issued in W-338, 
Sub. 11, States Steamship Co. Temporary 
Authority—Willapa Harbor (3). ‘The 
order said the application for the author- 
ity was filed by States on behalf of it- 
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self, California Eastern Lines, Inc., and P 
Pacific-Atlantic Steamship Co. 


N.Y.C. Record Forms 


The Commission has approved a form 
of records containing information addi- 
tional to that prescribed by the Com- 
mission, desired to be kept by the New 
York Central Railroad. The form was 
titled “Dispatcher’s Record of Movement 
of Trains” for Ohio Central division— 
Hitop branch, form T-1543, according to 
the order of the Commission by Com- 
missioner Patterson. The order was is- 
sued in In the Matter of Method and 
Form of Records to be Kept by Carriers 
Relating to the Time on Duty of Em- 
ployes and the Movement of Trains. 


Copper Range R.R. Routing 


Homer C. King, agent of the Commis- 
sion under service order No. 526, with 
power to control the movement of load- 
ed and empty freight cars, has issued his 
order No. 68 requiring Copper Range 
Railroad Co., because of a work stoppage, 
to reroute traffic routed over its line, to 
expedite its handling. 


The rerouting order was made effective 
at 1:00 p.m., April 17, to expire at 11:59 
p.m., May 17. 


Plea Denied in Fare Case 


The Commission, by an order in I. and 
S. No. 5883, Intermediate Class Fares in 
Western Territory, has denied a petition 
of the Secretary of the Army for recon- 
sideration in that proceeding. It said 
the reasons set forth in the petition did 
not justify reopening the case. The 
Commission had found just and reason- 
able proposals of railroads to cancel 
intermediate class passenger fares for 
use in tourist sleeping cars in Western 
Territory, saying that they were below 
the cost of the service for civilian and 
for military travel (T.W., Nov. 3, 1951, 
p. 44). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6002, Drugs & Medicines, 
Brooklyn, N.Y. to Columbus, Ga., from 
April 18 to and including November 17, 
certain schedules as published in sup- 
plement No. 7 to Seatrain Lines, Inc. 
tariff I.C.C. No. 79. The suspended 
schedules propose to reduce the rate on 
drugs, medicines, chemicals, and toilet 
preparations, in carloads, from Brooklyn, 
N.Y., to Columbus, Ga., over rail-water- 
rai! routes, including the Seatrain Lines, 
through the ports of Edgewater, N.J. and 
Savannah, Ga. 


I and S. M-4165, Rice—Jonesboro, Ark., 
to Dhio, from April 21 to and including 
November 20, all schedules published in 
tariff MF-I.C.C. No. 14 of Walsh Freight 
Lines, Inc., St. Louis, Mo. The suspended 
Schedules propose joint (two-line) motor 
cork:mon carrier commodity rates on 
While or broken rice, brewers rice, rice 
bran, rice flour, rice polish and rough 
Tice, minimum 23,000 pounds, from 


Jonesboro, Ark., to Cleveland, Columbus, 
Dayton and Toledo, O. 

I. and S. M-4167, Envelopes—San 
Francisco to Midwest, from April 22, to 
and including November 21, certain 
schedules as set forth in orginal Page 
110-A to MF-I.C.C. No. 50 of the Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on envelopes, N.OJI. printed or not 
printed, or seed envelopes or packets, 
minimum 20,000 pounds, from San Fran- 
cisco, Calif., to Chicago, Ill., Manitowoc, 
Wis., Omaha, Neb., and Sioux City, Ia., 
in lieu of higher class rates. 

I. and S. M-4168, Batteries—Milwaukee 
to Fargo and Moorhead, from April 23, 
to and including November 22, certain 
schedules published in supplement No. 
102 to tariff MF-I.C.C. No. 115 of Middle- 
west Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose new alternating motor-com- 
mon-carrier truckload commodity rates, 
minima 20,000 and 30,000 pounds, on 
electric storage batteries from Mil- 
waukee, Wis., to Fargo, N.D. and Moor- 
head, Minn., in lieu of higher class rates. 


COMMISSION ORDERS 





No. 30019, Baumer Foods, Inc. v. A. T. & 
S. F., et al. Complainant’s petition for re- 
consideration and Stgument denied. 


No. 30634, Lumber Fabricators, Inc., et al. 
v. A. G. S., et al. Proceeding reopened for 
further hearing. i 

* 

No. 30650, Whatcom County Traffic & Rates 
Bureau, et al. v. C. M. St. P. & P., et al. 
Proceeding reopened for reconsideration. 


MC-110525, Sub. 56, Chemical Tank Lines, 
Inc. Applicant’s petition for issuance of a 
certificate covering portion of operating au- 
thority not involved in further hearing 
granted by order of Jan. 7, denied. 

ad * 


I. & S. M-4107, Single Shipment Minimum 
Charge—Riss & Co. Respondent’s petition 
for vacation of order ot suspension denied. 


I. & S. M-4116, Various Commodities— 
Ready Truck Lines. Respondent’s petition 
for vacation of order of suspension denied. 

* * a 


Finance 17063, West Virginia Northern R.R. 
Co. Construction. Dates on or before which 
applicant shall commence and complete con- 
struction authorized extended to Aug. l, 
1952 and Aug. l, 1953, respectively. 

ae 


No. 29771, National Trucking & Storage Co., 
Inc. v. P. R.R. Co. Complainant’s petition, 
as supplemented, for further hearing denied. 

co 


MC-24492 and Sub. 3, Stanley Forst. Pro- 
ceedings reopened to amend certificates. 


MC-105553, Sub. 18, C. J. Simpson; MC- 
F-4990, Major A. Riddle—Control; Hancock- 
Trucking, Inc.—Lease and Merger—Lawrence- 
burg Freight Way, Inc. Applications dis- 
missed on request of applicants. 


MC-108406, Adrain Q. Chandler. Certificate 
revoked, effective May a. 
ok 


I. & S. M-3760, Commodities—Western 
Territory to Middle West. Date on which 
recommended order shall become order of 
the Commission and become effective post- 
poned to April 21. 

a ae 

MC-F-5036, Glenn F. Morgan, Sr.—Control; 
Service, Inc.—Purchase (Portion )—Yeary 
Transfer Co., Inc. Authority granted by or- 
der of Oct. 31, 1951, as modified Dec. 3, 1951, 
to remain in full force and effect until ap- 
Plication is “finally determined.” 

* * hd 


MC-C-1371, M. H. Dekeyser Co. v. Roadway 

Transit Co., et al. Complaint dismissed. 
* + * 

MC-FC-53915, W. O. Mattox, Transferee, 
and William H. Epstein, Transferor. Appli- 
cants’ petition for reconsideration of order 
of Dec. 28, 1951, denied. 

* - * 


MC-18738, Sub. 13, Sims Motor Transport 


43 


| ICC NEWS 


Lines, Inc. Application dismissed on request 
of applicant. 
aK * x 
MC-26470. Foster Truck Line. 
reopened to amend certificate. 


Proceeding 


Applicants having made application for 
revocation of their authority, the Commis- 
sion has issued order revoking authority, 
effective May 18, in the following cases: 

MC-34448, Whipkey Motor Freight. 

MC-37371, Walter A. Bay. 

MC-105422, Subs..1 and 4, Fleetline. 

MC-110039, Reigel Supplies. 


MC-54522, New England Despatch, Inc. 
Certificate of registration issued June 1, 1939 
cancelled. Application dismissed on request 
of applicant. gree yet 

MC-88905, Sub. 3, Carl R. Van Dyke Ex- 
tension—Torrington, Conn.; MC-111959, Co- 
lumbus-Cincinnati Trucking Co. Contract 
Carrier Application. Date on which recom- 
mended orders shall become orders of the 
Commission and become effective postponed 
to April 24. a = teen 


MC-112112, Landry & Bryce. Report and 
order of July 9, 1951 vacated and set aside. 
Application dismissed on request of ap- 
Plicant. 

* * 

MC-112615, W. A. Parker. Report and order 
of May 25, 1951 vacated and set aside. Ap- 
plication dismissed on request of applicant. 


MC-F-4818 (Supplemental), Lester A. 
Wilsey—Control; Indianhead Truck Line, 
Inc.—Purchase E. L. Lenthe. Proceeding re- 
opened for reconsideration on record as 
made. Findings in report of Oct. 19, 1951 
modified by addition ot condition. 


MC-FC-53522, Belmore Trucking Co., Inc., 
Transferee, and Candy Carriers, Inc., Trans- 
feror. Transferee’s petition for reconsidera- 
tion of order of Dec. 3. 1951, denied. 


MC-31404, Ritter Truck Line, Inc.; MC- 
105401, Robert J. Phelps. Certificates re- 
voked on request of applicants, effective 
May 21. a 


MC-62249, Walsheck Trucking Co. Ap- 
plicant’s petition for reopening and recon- 
sideration with a view to amending cer- 
tificate by changing commodity description 
denied. a oa 


MC-109046, Charles L. Owens. 
voked on petition of applicant. 
* om * 


MC-C-1319, Turner Transfer, Inc. Vv. 
Stanley F. Heller & Son. Request for argu- 
ment denied. ss Ps 


MC-F-4600, J. W. Ringsby—Control; 
Ringsby Truck Lines, Inc.—Purchase—Jack 
B. Blondo; MC-F-4640, L. R. Martin—Con- 
trol; Northern Transportation Co.—Purchase 
—Claude Cecil Rife; MC-F-4658, J. W. 
Ringsby—Control; Ringsby Truck Lines, Inc. 
—Control—Northern Transportation Co. Ef- 
fective date of order of Mar. 18 postponed 
to June 18. 


Permit re- 


+ * * 

No. 30621, Sub. 27, Hancock Lumber Co. v. 
A. T. & S. F. Ry. Co. Petition of Southern 
Pacific Co. to dismiss complaint denied. 
Atchison, Topeka & Santa Fe Ry. Co. dis- 
missed as a party defendant and Southern 
Pacific Co. named defendant. 

* * ae 


MC-1849, Sub. 55, Northern Transporta- 
tion Co., Extension—Utah Territory. Ap- 
plicant’s petition for reopening and further 
hearing denied. cet a 

MC-13145. Sub. 5, S. W. Hixson Extension— 
St. Paul, Minn., and Kansas City, Kan. Ap- 
plicant’s petition for reopening, reconsidera- 
tion, and reargument denied. 

* * * 


MC-19778, Sub. 23, Chicago, Milwaukee, St. 
Paul, & Pacific R.R. Co., Extension—Mil- 
waukee Division. Joint petition of Chicago, 
Milwaukee Motor Carriers Conference, et al. 
for reconsideration and argument or further 


hearing denied. 
a + 


MC-30837, Sub. 80, Kenosha Auto Trans- 
port Corp. Extension—Kenosha, Wis.; MC- 
52657, Sub. 401, Arco Auto Carriers, Inc., Ex- 
tension—Same; MC-106282, Sub. 2, Speedway 
Transports, Inc., Extension—Same. Ap- 
plicants’ petitions for reconsideration de- 
nied. 

e ” * se 

MC-32699; Sub. 13, Hugh F. McGoldrick 

Extension—Bast Rutherford. Joint petition 
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of M & M Transportation Co., et al. for re- 
consideration denied. “ 
* * 

MC-94201, Sub. 29, Ralph M. Bowman Ex- 
tension—Canned Goods. Applicant’s peti- 
tion for reconsideration denied. 

* * 


MC-106647, Sub. 12, Clark Transport, Inc., 
Extension—Duluth, Minn. Applicant’s peti- 
tion for further hearing denied. 

ot m 


MC-106965, Sub. 34, M. I. O’Boyle & Sons, 
Inc., Extension—Alcohol to Bristol. Ap- 
plicant’s petition for reconsideration denied. 

- 


MC-107002, Sub. 12, Walter M. Chambers 
Extension—Baxterville, Miss., Oil Field. Peti- 
tion of Jack R. Harrison for reconsideration 
denied. . ee 


MC-107912, Sub. 6, Murphey Truck Lines, 
Inc., Extension—Jackson, Miss. Applicant’s 
petition for reconsideration denied. 

” a + 


MC-112148, James H. Powers Common Car- 
rier Application. Applicant’s petition for 
reconsideration denied. 

* mn 


MC-112598. Thomas H. Dwyer Common 
Carrier Application. Date on which recom- 
mended order shall become order of the 
Commission and become effective postponed 
to April 25. t 

7 * 


Respondents having cancelled suspended 
schedules under special permission, the 
Commission hus issued orders discontinuing 
the following proceedings: 

I. & S. M-3558, Sheet Steel—Between De- 
troit 1% Youngstown. 

I. & S. M-3984, Liquor, Canned Milk—Cen- 
tral & Middlewest Points. 


I. & S. M-4065, Various Commodities— 
ms Truck Lines. 
elie’ & S. M-4074, Rice—Jonesboro, Ark. to 


I. & S. M-4079, Paper and Paper Articles— 
Huck’s Transfer, Inc. 

I. & S. M-3842, Waste Paper, Waterbury, 
Cue, to Chatham, ; *& # 

& 8S. —ar Interchange—Lenzmeier, 
Inc., at Fargo, N.D. 

I. & S. M-3889, Electric Equipment—Chi- 
cago to Pittsburgh. 

I. & S. M-3908, Min. Charge—N. Y. & N. 
Brunswick Auto "Express. 

I. & M-3919, Various Commodities, ‘Be- 
tween | chicago & South Bend. 

» a S. M-4046, Petroleum Products— 
Memphis to Ky. 

I. & S. M-4047, Malt Beverages—Newark to 
as Te N.Y 
. M-4049, "Railway Cars—Dayton, Ohio 
to ‘onan 

I. & S. M-4051, Glass Bottles and Candy 
—Jones Trucking Co 

Be S. M-4053, Meats—Chicago, Detroit, 
So. Bend, to East. 

I. & S. M-4057, Various Commodities—Mc- 
Kay —_ MacLeod Corp. 

I. & S. M-4059, Petroleum Products—Chi- 
cago to La Crosse & Mankato. 

* *” . 

I. & S. M-3942, Merchandise Between Chi- 
cago & Ferguson, Ind. Petition of O. I. M. 
Transit Corp., for vacation of order of sus- 
pension denied. ft a 

MC-F-3657 (Third Supplemental Order). W. 
F. Carey and B. B. Beveridge—Control; Com- 
mercial Carriers, Inc.—Lease—Canfield Drive- 
away Co. Proceeding reopened; orders of 
April 5, 1948, April 20, and Oct. 22, 1951, 
supplemented to extend lease. 


MC-F-5174, Gilbert < ‘Saeetn —Control; 
Service Trucking Co., Inc.—Purchase (Por- 
tion)—Elliott Bros. Trucking Co., Inc. Prayer 
for enlargement of operating rights denied. 


APPLICATIONS 


AND PETITIONS 





Proposed Motor Increase 
In Minimum Charge 
Shipment Protested 


Petitions have been received by the 
Commission requesting suspension of 
a proposal of the Central States Mo- 
tor Freight Bureau, Inc., for an in- 
crease in the minimum charge a ship- 
ment by motor carrier from the pres- 
ent basis of 100 pounds at the first 
class rate but not less than $2, to 100 
pounds at the applicable rate plus 
$1.50, effective May 6. 


Eli Lilly & Co., Indianapolis, Ind., pro- 
testing the proposal, said the protested 
item would also add a plus charge of 
$1.50 a shipment on all shipments in 
excess of 100 pounds to and including 
5,000 pounds. 

This protestant asked for suspension 
of item 2030-M, supplement 124, MF- 
I.C.C. No. 164, also item 120B, supple- 
ment 7, MF-I.C.C. No. 580, and all iden- 
tical items published in other tariffs is- 
sued by the Central States bureau. 


It said that under present rates there 
was already a surcharge of 20 cents a 
100 pounds on shipments weighing less 
than 5,000 pounds, as a result of the 
Commission’s decision in MC-C-518, Cen- 
tral Territory'— Less Truckload Class 
Rates. 

“With the principle accepted by the 
Commission in this case that an in- 
crease on shipments weighing less than 
5,000 pounds was justified on a per hun- 
dred pounds basis, we submit that there 
can now be no justification for a flat 
increase in the same amount for all ship- 


ments, whether 400 pounds or 4,000 
pounds as an example,” said the protes- 
tant. 

The minimum charge a shipment, it 
said, had already been increased since 
1945 by almost 400 per cent to the pres- 
ent $2, and “any further increase would 
be an unreasonable burden on this seg- 
ment of the traffic.” 

Such an increase should not be al- 
lowed, it said, for the further reason 
that there were several cases involving 
this matter now before the Commission. 
It said no change should be made pend- 
ing announcement of the findings of the 
Commission in these cases. 

The protestant said an additional $1.50 
a shipment surcharge on top of the al- 
ready applicable surcharge of 20 cents 
a 100 pounds on shipments weighing less 
than 5000 pounds was discrimination 
against shippers with a preponderance 
of shipments in that category, and in 
favor of shippers with a preponderance 
of shipments weighing more than 5000 
pounds. 

A similar protest was filed by the Drug 
and Toilet Preparations Traffic Confer- 
ence, New York, N.Y. Other protests 
were filed by Zion Industries, Inc., Zion, 
Tll., Arvin Industries, Inc., Columbus, 
Ind., and Colgate-Palmolive-Peet Co. 


C. & S. M. F. T. A. Tariff Opposed 


The Southeast Shippers Association, 
Columbus (Ga.) Freight Bureau, and the 
Albany Freight Bureau, in a joint peti- 
tion, asked the Commission to suspend 
paragraph (g) of “exceptions to rule 12 
of South Classification” carried on page 
3, supplement 22 to MF-I.C.C. No. 105, 
Central and Southern Motor Freight 
Tariff Association, Inc., scheduled to 
become effective May 6. 

The protestants asserted that if car- 
riers could provide that a minimum 
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charge would be determined on any sma’! 
shipment by first ascertaining the firs: 
class rate and adding thereto 150 cent:, 

but not less than 200 cents, they could 
also publish their general tariff rate 
scales on a two or a three factor basis. 

“The proposed charge,” said the pro- 
testants, “is apparently an attempt to 
sneak in and deceive this Commission 
and the public, because nowhere in this 
said tariff could the first class rate plus 
150 cents be less than 200 cents, and 
if this is some sort of trickery to get 
this character of rate or chargé initiated 
into a common tariff without it becom- 
ing noticed it is time that the whole 
entire motor carrier rate structure be 
investigated.” 

They said the minimum charge of the 
first class rate plus 150 cents a 100 
pounds would be considerably in excess 
of any other minimum charges pub- 
— in the cited tariff or similar tar- 

s. 





Reconsideration Asked in 
Egg Rules Proceedings 


The National Poultry, Butter and Egg 
Association and others have petitioned 
the Commission for reopening, recon- 
sideration, reargument, and postpone- 
ment of orders in No. 30030, Special Reg- 
ulations—Eggs, and an embraced pro- 
ceeding. 

In those proceedings the Commis- 
sion found, among other things, that the 
present 5-per-cent tolerance on eggs, 
other than those rehandled and repacked 
at the rail point of origin, was not shown 
to be unreasonable or otherwise unlaw- 
o* March 22, p. 41, and Feb. 16, 
p. 39). 

The petitioners said the Commission’s 
decision in the proceedings was wrong. 
They said the report was directly con- 
trary to the Commission’s previous deci- 
sion in National Poultry, Butter & Egg 
Assoc. v. N.Y.C. R.R. Co., 52 I.C.C. 41 
“not only as to the results of the deci- 
sion, but also as to the simple facts.” 

They said the basic error of fact in 
the decision was “the assumption, belied 
by the record, that the railroads are 
called upon to pay damages for egg 
defects existing at the origins of the 
shipments.” 

“This false assumption,” the petitioners 
asserted, “rests upon several equally er- 
roneous subsidiary findings and the fail- 
ure of the Commission to find and take 
into consideration several facts clearly 
proved by the evidence.” 

Other petitioners were the Pacific 
Dairy & Poultry Association, New York 
Mercantile Exchange, Zenith Godley Co., 
Inc., Fairmont Foods Co., Armour & Co., 
Wilson & Co., Inc., Cudahy Packing Co., 
and Swift & Co. 

The embraced proceeding was I and S. 
No. 5792, Damage Tolerance on Shell 
Eggs. 





General Towing Rights 
In Calif. Area Asked 


Henry J. Nickols, doing business 4s 
Nickols Transportation Co., of Stockion, 
Calif., by an application in W-522, Sub. 
2, asks a revised certificate to sa ver 
the following proposed changes in s<«Irv- 
ice: 

“General towage between all ports 
and points on San Francisco, San P.blo 
and Suisun Bays and waters tribu ary 
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thereto, including San Joaquin and Sac- 
ramento rivers and streams tributary 
thereto and Stockton, Calif., but not in- 
cluding the city of Sacramento, Calif.” 

The applicant said it had operated a 
general transportation service by barge 
and self-propelled vessels between all 
ports and points for which it now sought 
authority since 1919. It said the Navy 
Department and others had received 
requests for general towage service. 

Similar authority is asked by The 
River Lines, Inc., of San Francisco, 
Calif.. by an application in W-317, 
Sub. 2. 


New Orleans Bureau Seeks 


Revised Ocean-Rail Rates 


The New Orleans Traffic and Trans- 
portation Bureau has petitioned the 
Commission in No. 28300, Class Rate In- 
vestigation, 1939—Ocean-Rail Rates, for 
issuance of a decision and order requir- 
ing an interim revision of the existing 
joint class rates applying on classifica- 
tion-rated traffic over ocean-rail routes 
between Eastern Seaboard Territory and 
the southwest, including New Orleans, 
La. 

The bureau concurred, it said, in a 
petition filed by water carriers in the 
proceeding (T.W., March 15, p. 50). 

It asserted that failure of the Com- 
mission to issue an interim decision and 
order in the case would result in serious 
injury to the city and port. of New Or- 
leans as the operation of the proposed 
all-rail rates prescribed by the Com- 
mission in No. 28300 (281 I.C.C. 213) 
would “result in substantial reductions 
which will tend to eliminate the dif- 
ferentials of the ocean-rail which re- 
sults in rates below the all-rail rates, 
and unless such differences are main- 
tained traffic will be diverted to the all- 
rail route to the injury of the port of 
New Orleans and the steamships serving 
said port.” 

The New Orleans bureau asked the 
Commission to issue an interim decision 
and order “at the earliest date possible 
with authority for the steamship lines 
to publish differential ocean-rail rates 
sought on short notice.” 


S.W. Rails Ask to Amend 


Syrup Rate Petition 


By a petition in No. 13535 et al., Con- 
solidated Southwestern Cases, the south- 
western railroads have asked the 
Commission for authority to amend a 
petition filed February 1 which sought 
permission to establish on syrup, burnt 
sugar (caramel), in tank cars, carloads, 
minimum weight subject to rule 35 of 
the current Western Classification, from 
Cincinnati, O., to Dallas, Tex., a rate of 
109 cents a 100 pounds. 

The petitioners said the amendment 
was to substitute the following for sup- 
porting reasons shown in the earlier 
petition: 

“The present rate is 132 cents per 
100 pounds which is classification ex- 
Ception 2914 rate authorized by item 
150° of Agent Kratzmeir’s I.C.C. 3987 
(SWL tariff 252-C). The rates from 
Granite City, Ill., and Keokuk, Ia., com- 
peting producing points, are 78 and 82 
cen''s per 100 pounds, respectively, to Dal- 
las, Tex. Those rates are the classifi- 
Cation exception 22 rates applicable be- 


tween points in Southwestern Territory 
also between points in Southwestern 
Territory on the one hand and south- 
western gateways, also points in Western 
Trunk Line Territory, including the state 
of Illinois, on the other hand as author- 
ized by item 5360-F of Agent Kratzmeir’s 
I.C.C. 3988 (SWL tariff 173-A) and his 
I.C.C. 3974 (SWL tariff 251-C). This 
rating applies on burnt sugar (caramel) 
syrup in packages or in tank cars, also 
on articles in the so-called canned goods 
description. 

“Classification exception rating 25 ap- 
plies from Cincinnati, O., and points in 
Official Classification Territory to the 
southwest on articles in the so-called 
canned goods. description including 
syrup, not medicated, n.o.i.b.n., when 
shipped in packages. This is provided in 
item 440-F of Agent Kratzmeir’s I.C.C. 
3987 (SWL tariff 252-C). The pro- 
posed rate is the equivalent of exception 
25 rates. Such rate, which includes the 
same increases as authorized on canned 
goods per item 490 of tariffs X-162-C, 
X-166-D and X-168-B, Agent Kratz- 
meier’s I.C.C. 3964, is considered reason- 
able and proper for the movement.” 


Water Forwarder Steel 
Rights Plea Clarified 


The applicant in FF-221, Barge Service 
Corporation, has filed an amendment 
to its application, clarifying the termi- 
nal area of the origin territory it asks 
authority to serve in forwarding carload 
quantities of iron and steel articles in 
bargeload lots. 

In its original application, Barge Serv- 
ice asked authority to operate from Ba- 
den, Pa., and Pittshurgh, Pa., to Houston, 
Tex. 

The form used in making application 
for freight forwarder rights calls for a 
description of the service, in part, “from 
points in the following territory or ter- 
ritories,’ and Barge Service observed 
that, throughout the original application 
and its accompanying exhibits reference 
was made to Pittsburgh, Pa., and Baden, 
Pa. The applicant continued: 

“It is noticed that Pittsburgh, Pa., Ter- 
ritory as shown on page 1 of the applica- 
tion has not been defined in detail in 
the application, and that the usage of 
the term Pittsburgh, Pa., without the 
addition of the term territory might be 
misconstrued as limiting the origin of 
freight to the corporate limits of the 
city of Pittsburgh, Pa., as distinguished 
from Pittsburgh Territory.” 

In order to avoid any misunderstand- 
ing, said the applicant, it requested the 
Commission to amend its application so 
that the term Pittsburgh, Pa., wherever 
used in the application and exhibits, 
referred to Pittsburgh, Pa., Territory as 
described in an appendix to the amend- 
ment to the application. 

The foundation for the appendix, it 
said, was item No. 130 of Union Barge 
Line Corporation Freight Tariff No. 
100-C, I.C.C. No. 7. That item, it said, 
applied on iron and steel articles from 
Pittsburgh to Houston, via Union Barge 
Line. Other water carriers operating 
from Pittsburgh had provisions which in 
effect were somewhat similar to that 
item, Service Barge said. 

The appendix referred to contained a 
“definition of term Pittsburgh, Pa., and 
Pittsburgh, Pa., Territory as used in ap- 
plication and its accompanying exhibits, 
as follows: 

“(a) The Pittsburgh, Pa., or Pitts- 
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burgh, Pa. Territory as referred to here- 
in, embraces all landings on the Ohio 
River from Benwood, W.Va., to Pitts- 
burgh, Pa., inclusive; on the Mononga- 
hela River from Pittsburgh, Pa., to 
Brownsville, Pa., inclusive; and on the 
Allegheny River from Pittsburgh, Pa., 
to Freeport, Pa., inclusive. The follow- 
ing are representative. ports embraced 
within the foregoing boundaries .. .” 

The appendix then lists 61 such points 
in Pennsylvania, Ohio, and West Vir- 
ginia. 


Motor Carriers Protest 


Seatrain Rates on Tile 


The Southern Motor Carriers Rate 
Conference, Inc., Atlanta, Ga., has asked 
the Commission to suspend reduced rates 
published by the Seatrain Lines, Inc., on 
tile, facing or flooring, asphalt composi- 
tion, carloads, effective April 26 from 
Edgewater, N.J., to Georgia and Alabama 
destinations and Chattanooga, Tenn. It 
says the reductions are shown in item 
2350-A, supplement 6 to Seatrain’s I.C.C. 
No. 80. 


The conference said Seatrain’s present 
rates from Edgewater to the named des- 
tinations ranged from 20.14 cents a 100 
pounds to 26.40 cents under the present 
truck rates, which it described as a 
“substantial differential.” ‘The differen- 
tial under truck rates proposed by Sea- 
train, it said, ranged from 20.14 cents 
to as high as 47.6 cents which, the con- 
= asserted, “obviously is unreason- 
able.” 


Motor carriers were now handling a 
substantial volume of the considered 
traffic from Brooklyn, N.Y., and other 
points in the New York district, as well 
as points in New Jersey, Pennsylvania 
to various southern destinations, said the 
conference. 


“Obviously,” said the conference, “if 
. .- motor common carriers are required 
to make adjustments in the rates on tile 
to the few destination points here in- 
volved, they will be called upon and 
must, of necessity, make similar adjust- 
ments in the rates to innumerable other 
receiving destinations in Southern Terri- 
tory—all of such destinations now being 
on the same relative basis.” 


The conference asserted that the level 
of rates now in effect on this traffic 
was “so low as to render any further 
reductions highly questionable from a 
compensatory standpoint.” 


C. & W. I. Asks Authority 
To Issue $65 Million Bonds 


The Chicago & Western Indiana Rail- 
road Co., by an application in Finance 
No. 17744, has asked the Commission for 
authority to issue $65,000,000 first col- 
lateral trust mortgage sinking fund 
bonds, series A. 

The Commission made public a letter 
from President M. F. Stokes, of the C. 
& W.I., in which he stated that the rail- 
road desired to withdraw its application 
in Finance No. 17642 for authority to 
issue $52,500,000 of first and refunding 
mortgage series E bonds (T.W., Feb. 16, 
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p. 50). The letter said the authority 
requested would not be exercised. 


By a supplemental report in Finance 
No. 17626, Chicago & Western Indiana 
Railroad Co., Competitive Bidding Ex- 
emption, a special application proceed- 
ing, the Commission, division 4, found 
that, subject to its authorization in a 
subsequent proceeding of the issue by 
the C. & W. I. of $64,239,000 general and 
collateral trust mortgage bonds, the sale 
by it of such bonds at competitive bid- 
ding should not be required (T.W., April 
12, p. 37). 

By its instant application in Finance 
No. 17744, the C. & W.I. asked authority 
to issue the $65,000,000 series A bonds 
for the purpose, among other things, of 
refunding $50,000,000 of four per cent 
consolidated mortgage bonds and $11,- 
739,000 first and refunding 414 per cent 
series D sinking fund bonds. It said the 
purpose of the issue would also be to 
obtain certain funds for capital expendi- 
tures and to replace $761,000 of the series 
D bonds now held in the applicant’s 
treasury and pledged. 

The C. & W. I. said it proposed to sell 
$64,239,000 first collateral trust mortgage 
sinking fund bonds, series A, and to issue 
$2,500,000 first and refunding mortgage 
bonds, series E. 





Forwarder Authority Asked 


The North-South Transport Corpora- 
tion, New York, N.Y., by an application 
in FF-222, has asked the Commission for 
authority to institute service as a freight 
forwarder via motor common carriers, of 
general commodities from the New York, 
N.Y., commercial zone to Miami, Fla., 
consigned for export via air to the Re- 
public of Colombia. The application 
specifies general commodities of a type 
capable of being transported by air. It 
says the principal break-bulk and desti- 
nation point would be the Miami Inter- 
national Airport. 


FINANCE APPLICATIONS 


Finance No. 7701, supplemental. Kentucky 
& Indiana Terminal Railroad Co. asks con- 
tinuation for a further period of 18 months 
to December 31, 1953, in which to pledge or 
repledge all or any part of $511,000 of first 
mortgage 415 per cent gold bonds as collat- 
= security for any note or notes it may 

jue. 





* * * 


Finance No. 17735, Denver & Rio Grande 
Western Railroad Co. asks authority to issue 
4,440,000 of its equipment trust certificates, 
eries R, to be dated June 1, payable in 30 
semi-annual installments, the proceeds to 
meet part of the estimated cost, $5,946,770, 
of 17 diesel-electric freight and road switch- 
ing locomotives. Bids are asked by May 1. 

7 . * 


Finance No. 17736, The Greyhound Corpo- 
ration asks authority to issue 22,247 shares 
of 414 per cent cumulative preferred stock, 
par value $100, and to issue a promissory 
note for $4,000,000, payable in full one year 
from its date, in quarterly installments, with 
interest at 4 per cent. The applicant said 
the stock issue and promissory note would 
constitute a portion of the consideration to 
be paid , 4 it to the Union Pacific Railroad 
Co., and the Chicago & North Western Rail- 
way Co., for its proposed purchase of all the 
common stack now held by the railroads in 
Interstate Transit Lines and/or Union Pacific 
Stages, Inc., approval of which was asked in 
MC-F-5190. a" 

* 


Finance No. 17740, Davidson Transfer & 
Storage Co., Baltimore, Md., asks authority 


to issue a $500,000 mortgage to The Equitable 
Life Assurance Society of the United States, 
secured by certain property in Baltimore. 
The loan is to be for 15 years, with interest 
at 412 per cent, the principal to be payable 
quarterly. The proceeds of the loan will be 
used to prepay a mortgage to Provident Mu- 
tual Life Insurance Co. of Philadelphia, and 
the Providence Savings Bank of Baltimore, 
and the balance for expenses in connection 
with the financing and to reimburse appli- 
cant for money expended from income or its 
treasury. The applicant also filed a motion 
to dismiss the application. 

co * 


MC-F-5192, Continental Transfer & Storage 
Co., Inc., Dallas, Tex., asks authority to 
purchase certain operating rights of Carl 
ae dba Fairfield Transfer Co., Guthrie, 

a. 
ok * x 


MC-F-5193, Beatty Motor Express, Inc., 
Washington, Pa., asks authority to purchase 
certain Operating rights of Gustave Better- 
mann, Johnstown, Pa. , 

* * 

MC-F-5194, Central Forwarding, Inc., Waco, 
Tex., asks authority to purchase certain op- 
erating rights of C. A. Wright and Sons 
Transter, Houston, Tex. 

of * oe 

MC-F-5195, Accelerated Transport-Pony 
Express, Inc., Hagerstown, Md., asks author- 
ity to lease, with option to purchase, certain 
operating rights of Ralph A. McCauley, 
Hagerstown, and temporarily to operate. 

oe * mn 


MC-F-5196, J. H. Rose Truck Line, Inc., 
Houston, Tex., asks authority to purchase 
certain operating rights of Woodin Truck 
Line, Casper, Wyo. ‘ 

* * 

MC-F-5197, Parkville Trucking Co., Balti- 
more, Md., asks authority to purchase certain 
operating rights of Maryland-Pennsylvania 
Express, Woodlawn, Baltimore, Md., and 
temporarily to operate. 

am ok 


MC-F-5198, Chicago Express, Inc., New 
York, N.Y., asks authority to purchase cer- 
tain operating rights of Whippet Motor 
Lines, Corp., Brooklyn, N.Y. 


PETITIONS FOR REHEARING, ETC, 





MC-89778, Subs. 36, 51 and 54, Baggett 
Transportation Co., Inc. Eastern railroads 
ask reopening for urther hearing. 

+. 


No. 29668, Commerce and Industry Ass’n. 
of New York, Inc., Emerson Radio and Pho- 
nograph Corp., et al. v. B. & O., P. RR. Co., 
et al. Complainant asks reconsideration. 


No. 30702, Louis S. Stein Bag Co. v. B. & O., 
et al. Complainant asks rehearing, argu- 
ment, and further consideration. 

* 


I. & S. 5953, Counting, Marking and Weigh- 
ing Wool in the West. Secretary of Agricul- 
ture asks reopening, reconsideration, and 
argument. 

Of a * 

MC-F-3657, Commercial Carriers, Inc.— 
Lease—Canfield Driveaway Co. Applicants 
ask approval of extension of lease. 


MC-F-5001, W. Leo Murphy, et al.—Con- 
trol; Gateway Transportation Co.—Purchase 
—Scarplace Freight Lines, Inc. White Owl 
Express, Inc., et al. ask reopening and fur- 
ther hearing. oe 

MC-F-5149, West Coast Fast Freight, Inc. 
—Purchase—Wenatchee Transportation Co., 
Inc. Applicant asks reconsideration of order 
denying authority for, temporary lease. 


I. & S. M-4143, Minimum Charge Per Ship- 
ment—Riss & Co., Inc. Respondent asks 
vacation of suspension. 


MC-FC-54403, Poteat Motor Lines, Inc., 
Transferee, and W. W. Poteat, Transferor. 
Applicants ask reconsideration. 

x cd 7 

No. 30604, Cities Service Oil Co. v. P. R.R. 

Co. Defendants ask reopening and recon- 


sideration. 
* 7 - 


MC-59264, Sub. 16, Smith & Solomon 
Trucking Co. Extension—Camden, N.J. Ap- 
plicant asks reconsideration. 

a ~ * 

No. 30797, Pure Oil Co. v. A. & S., ét al. 

Defendants ask reconsideration. 
+ *~ * 


I. & S. 5885, Prepared Flour, Los Angeles 


to Ariz. Interstate Freight Carriers’ Con- 
ference, Inc. asks reconsideration and/or 
reopening. 


* 7 ” 
I. & S. 5908, Petroleum Products, in Calif. 


TRAFFIC WORLD 


and Oreg. Great Northern Ry. Co. asks re- 
consideration. a ad 
I. & S. M-3984, Liquor, Canned Milk—Cen- 
tral and Middlewest Points. Middlewest 
Motor Freight Bureau, for respondent motor 
carriers, asks partial vacation, or partial 
cancellation of suspension and continua- 
tion of investigation proceedings. 
oe * * 


I. & S. M-4022, Alcoholic Liquors, Ind. to 
N.D. Middlewest Motor Freight Bureau, for 
respondent motor carriers, asks vacation of 
investigation and suspension, or cancella- 
tion of suspension and continuation of in- 
vestigation proceedings. 

ok oe * 


I. & S. M-4026 (Second Petition), Cement, 
Universal, Pa., to Md., Ohio and W.Va 
Schwerman Co. of Pa., Inc., asks that sus- 
pension order of Dec. 21, 1951, be vacated 
and set aside. 

* ok * 

Ex Parte MC-37, Commercial Zones and 
Terminal Areas. Headley’s Express & Stor- 
age Co., et al., ask reconsideration of sixth 
supplemental report of the Commission of 
Feb. 11. Chicago Suburban Motor Carriers 
Ass’n., Inc., and its member carriers, et al. 
and Central Motor Freight Ass’n., Inc., et 
al., ask reconsideration and argument. 

* oo x 


MC-FC-53911, Von Der Ahe Van Lines, Inc. 
—Purchase—MC-102221, City Transfer and 
Storage. Applicants ask reconsideration. 

* oe * 


MC-FC-53928 (Second Petition), Maurice 
Robbins, Transferee, and Toms River Ex- 
press, Inc., Transferor. Applicants ask re- 
consideration. 

* a * 

MC-FC-54107, Von Der Ahe Van Lines, Inc. 

—Purchase—MC-10741, Swormstedt Storage 


& Van Co. Applicants ask reconsideration. 





MC-C-1338, Western Auto Transports, 
Inc., Denver, Colo., et al. v. Robert- 
son Truck-A-Ways, Inc., Los An- 
geles, Calif, et al. 

Alleges defendants violated provision 
in approval of acquisition of control of 
Robertson by Dallas & Mavis Forward- 
ing Co., Inc., restricting use of initial 
rights of Dallas & Mavis and secondary 
rights of Robertson for the transporta- 
tion of automobiles, to perform through 
transportation. Ask cease and desist 
order. 

- + * 

MC-C-1380, Commodity Rates—Virginia 
Hauling Co. 

Investigation instituted, on motion of 
the Commission, division 2, into reason- 
ableness and lawfulness of rates and 
charges, and rules, regulations, and prac- 
tices, applicable to transportation of 
various commodities between points in 
Virginia, on one hand, and, Nx yoo 
D.C., and points in Del., Md., N.J., 

N.C, and Pa., and W.Va., on éther, = a 

forth in tariff MF-I.C.C. No. 2 of Virginia 

Hauling Co. 


PROPOSED REPORTS 


Examiners Look Favorably 
On Motor Acquisition Pleas 


Examiner Hobart C. Clough has rec- 
ommended that the Commission approve 
acquisition by United Truck Lines, Inc., 
Spokane, Wash., of control of Robertson 
Freight Lines, Inc. Seattle, Wash. 
through purchase of capital stock, merger 
into the former of the operating rights 
and properties of the latter for owner- 
ship, management, and operation, and 
acquisition of control of the rights and 
properties by John Manlowe, of Spokane, 
through the acquisition of control and 
merger. A proposed report was issued :n 
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MC-F-4953, John Manlowe—Control; 
United Truck Lines, Inc.—Control and 
Merger—Robertson Freight Lines, Inc. 
Examiner Elden J. Miller has recom- 
mended that the Commission approve 
purchase by Sims Motor Transport Lines, 
Inc., Chicago, Ill., of the operating rights 
of Star Freight, Inc., Harvey, Ill., and 
acquisition by Elmer W. Sims, Chicago, 
of control of the rights through the pur- 
chase. He also recommended approval 
ef acquisition by Sidney J. Williams, 
Harvey, Ill., of control of Ready Truck 
Lines, Inc., also of Harvey, through own- 
ership of capital stock. A proposed re- 
port was issued in MC-F-4913, Elmer W. 
Sims—Control; Sims Motor Transport 
Lines, Inc-——Purchase—Star Freight, Inc., 
embracing MC-4964, Sidney J. Williams 
—Control—Ready Truck Lines, Inc. 


Reversal of Prior Motor 
Report Involving Canada 
Border Traffic Proposed 


Examiner James C. Cheseldine, in 
recommending that the Commission 
grant certain motor common carrier 
authority to H. P. Welch Co., Inc., 
Somerville, Mass., takes issue with 
contentions of the applicant relative 
to circuity of present routings and a 
claim that it is entitled to a proposed 
route as an alternative route. 


By a recommended report on further 
hearing, in MC-68917, Sub. 3, H. P. 
Welch Co., Inc., Extension—Rouses 
Point, N.Y., Examiner Cheseldine pro- 
posed that the Commission reverse its 
prior report in the case. He proposed 
that the Commission approve dual op- 
erations and grant a certificate authoriz- 
ing transportation of general commodi- 
ties, with specified exceptions, between 
St. Albans, Vt., and ports of entry on 
the United States-Canadian interna- 
tional boundary line at or near Rouses 
Point and Champlain, N.Y., and return, 
over routes set forth in the report. He 
recommended also that the applicant be 
authorized to serve Rouses Point and 
Champlain, as intermediate points, re- 
stricted to transportation of traffic 
originating at, or destined to, or inter- 
changed at, points in Maine, New Hamp- 
shire, Massachusetts, Rhode Island, Con- 
necticut, and Vermont. 


He said the applicant proposed to pro- 
vide what it considered to be a more 
expeditious service than was now avail- 
able between Canadian points, particu- 
larly Montreal, Toronto and its vicinity, 
on the one hand, and New England 
points, on the other. 


It contended, among other things, he 
said, that it was fit and able to handle 
international traffic and perform its pro- 
posed schedules, and that present rout- 
ings were inadequate because their un- 
hecessary circuity tended to delay move- 
ments to and from Canada resulting in 
discrimination to New England shippers 
and receivers of international traffic. 

“Applicant’s contentions relative to 
circuity of present routings and its claim 
that it is entitled to the proposed route 
as an alternative route has little merit 
because in the latter instance, among 
Other things, applicant does not even 
Possess the basic requirements necessary 
to successfully prosecute an application 
for an alternate route, namely present 





authority between the same _ termini,” 
said the examiner. 

“Moreover its transportation of traffic 
over substantially circuitous routes does 
not per se establish that public con- 
venience and necessity requires it to be 
granted authority over the direct route 
because service over circuitous routes is 
usually performed for competitive rea- 
sons or the desire on the part of the 
originating carrier not to short-haul it- 
self rather than from any lack of service 
over more direct routes. 

“Obviously to use this test as deter- 
minative of the issue of public conven- 
ience and necessity would only necessi- 
tate a carrier to obtain some traffic which 
it is able to transport over circuitous 
routes and then after performing the 
service to apply for the direct route. The 
fallacy of this is of course self-evident. 
Actually almost all of the evidence relat- 
ing to circuity resolves itself into the 
evident fact that the proposed route is 
somewhat shorter than existing routes 
via Albany, Derby Line and Stanhope 
and that some savings in terminus-to- 
terminus operating time can be accom- 
plished by its use.” 

A notice attached to the report said 
that any exceptions were to be filed with 
the Commission’s secretary in Washing- 
ton, D.C., within 20 days from April 21. 


Examiner Says Give Newtex 
Sulphur Right to East Ports 


Examiner L. Dunn has recommended 
that the Commission should issue a 
fourth amended certificate authorizing 
extension of operation by Newtex Steam- 
ship Corporation, New York, N.Y., by 
self-propelled vessels in the transporta- 
tion of crude sulphur from Galveston, 
Tex., and Port Sulphur, La., to the ports 
of New York, N.Y., Philadelphia, Pa., 
Boston, Mass., and Baltimore, Md. A 
proposed report was issued in W-896, Sub. 
9, Newtex Steamship Corporation Exten- 
sion—Sulphur, embracing W-896, Sub. 14, 
Same, Extension—Port Sulphur, La. 

Examiner Dunn said the Port of New 
York Authority and the Baltimore Asso- 
ciation of Commerce intervened in sup- 
port of the application, the Federal Mari- 
time Board intervened as its interests 
might appear, and southwestern rail- 
roads protested or intervened in opposi- 
tion. 


“There is no convincing evidence,” 
said the examiner, “that either appli- 
cant’s operation under temporary au- 
thority or its proposed future operation 
has diverted, or will divert, any appre- 
ciable tonnage from protestants. The 
evidence is more persuasive that any 
diversion is more likely to be from ex- 
empt water carriers by reason of the 
inability of sulphur shippers to meet 
their minimum tonnage requirements. 
Furthermore, the Commission has indi- 
cated that communities and shippers are 
entitled to adequate service by water as 
well as by rail. Norfolk, Baltimore and 
Carolina Line, Inc., Ext—James R., 265 
I.C.C. 247, Yankton Barge Line Common 
Carrier Application, 265 I.C.C. 271.” 


The examiner said that none of the 
public witnesses and none of the prot- 
estants questioned the applicant’s fit- 
ness or ability to operate. He said that 
in prior reports the Commission had 
found the applicant fit, willing, and able 
to conduct operations. 

The Federal Maritime Board, however, 
he said, called attention to the fact that 
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$2,274,210, the applicant’s total liabilities 
as of December 31, 1950, were almost 
double the amount of its total assets of 
$1,284,334 on the same date. The ex- 
aminer said, however, that as shown in 
his report, Newtex was a wholly owned 
subsidiary of Sword Line, Inc., and the 
aforementioned indebtedness was almost 
wholly to the parent company, and for 
charter hire. 


“It is shown,” continued the exam- 
iner, “that applicant for some years op- 
erated at a heavy loss, while under gov- 
ernment operation, and that other lines 
also operated at a loss. Its comparative 
income statement for the two years 1949- 
1950 shows that it earned a small net 
income balance during both years. There 
is no evidence or charge of any fraud 
or collusion. The examiner concludes 
that applicant is fit and able, financially 
and otherwise, to conduct the proposed 
operation.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Foodstuffs, Etc. 


I. and S. M-3862, Foodstuffs and Im- 
plements—Intermountain to East. By 
Examiner George A. Dahan. Recom- 
mends finding not shown just and rea- 
sonable, and ordered cancelled, proposed 
reduced motor common carrier truck- 
load commodity rates on foodstuffs, 
minimum 35,000 pounds, from Billings 
and Bozeman, Mont., to Sioux Falls, S.D., 
Sioux City, Ia., and Omaha, Neb., and 
proceeding discontinued. By schedules 
filed to become effective August 24, 1951, 
parties to a Rocky Mountain Motor 
Tariff Bureau tariff proposed a com- 
modity rate of $1.01, minimum 35,000 
pounds, in lieu of a rate of $1.47, mini- 
mum 40,000 pounds. On protest of rail 
carriers in the territory the schedules 
were suspended to March 24, and re- 
spondents postponed the effective date 
indefinitely. The examiner said that 
without a showing that the minimum 
weight was not.a factor in the size of 
the shipments that would move under 
the proposed rate, he concluded that the 
respondents had not shown the proposal 
to be competitive with the rail basis or 
not lower than necessary to share in 
the traffic. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-59499, 
Sub. 9, United Motor Freight. Terminal, 
Inc., Extension—Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between Douglasville, 
Ga., and Atlanta, Ga., and return, over 
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a described route, serving no intermedi- 
ate points, as an alternate route in 
connection with authorized regular route 
operations between Birmingham and At- 
lanta. 

Georgia (Atlanta)—MC-106049, Sub. 18, 
Atlanta-New Orleans Motor Freight Co., 
Extension—Mobile Area. Certificate pro- 
posed. General commodities, with excep- 
tions, serving points within 10 miles of 
Mobile, except those on U.S. highway 90, 
as off-route points in connection with 
operations to and from Mobile. 

Indiana (Elkhart)—MC-2989, Sub. 17, 
Day’s Transfer, Inc., Extension—Alter- 
nate Routes. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
between junction U.S. highway 112 and 
131 at or near Mottsville, Mich., and 
Ann Arbor, Mich., and return, over de- 
scribed route; (2) between Elkhart, Ind., 
and Coldwater, Mich., and return, over 
described route, with service at Coldwa- 
ter for joinder only; and (3) between 
Coldwater and Ann Arbor, and return, 
over described route, with service at 
Coldwater for joinder only, serving no 
intermediate points on routes (1), (2), 
or (3), all as alternate routes in con- 
nection with authorized regular route 
operations between Elkhart, Inc., and 
Ypsilanti, Mich. 

Iowa (Des Moines)—MC-53980, Sub. 
17, Des Moines Transportation Co., Inc., 
Extension—Alternate Route—U.S. High- 
way 34. Certificate proposed. General 
commodities, with exceptions, between 
junction Ill. highway 65 and US. high- 
way 34 and junction US. Highway 34 
and Ill. highway 31, over US. highway 
34, serving no intermediate points, serv- 
ice at junctions for joinder only, as 
alternate route in connection with op- 
erations between Chicago, Ill. and 
Davenport, Ia. 

Iowa (Des Moines)—MC-53980, Sub. 
16, Des Moines Transportation Co., Inc., 
Extension—Alternate Route—U.S. High- 
way 30. Certificate proposed. General 
commodities, with exceptions, between 
junction Ill. highway 65 and U.S. high- 
way 30, at Aurora, Ill., and junction Ill. 
highways 2 and 92, over a specified route, 
and return, serving no intermediate 
points, service at junctions for joinder 
only, as alternate route in connection 
with operations between Chicago, IIl., 
and Davenport, Ia. 

Louisiana (Shreveport) —-MC-2130, Sub. 
39, Couch Motor Lines, Inc., Extension— 
Mobile Area. Certificate proposed. Gen- 
eral commodities, with exceptions, serving 
points within 10 miles of Mobile, Ala., 
as off-route points in connection with 
regular-route operations to and from 
Mobile. 

Mississippi (Hattiesburg) — MC-3009, 
Sub. 15, West Brothers, Inc., Extension 
—Mobile Area. Certificate proposed 
General commodities, with exceptions. 
serving points within 10 miles of Mobile, 
Ala., as off-route points in connection 
with operations to and from Mobile. 

Missouri (St. Louis)—MC-14641, Sub. 
2, Lueking Transfer Co., Inc., Extension 
—Compressed Gases. Permit proposed. 
Over irregular routes, compressed indus- 
trial gases, calcium carbide, medicinal 
gases not included in (1), carbon dioxide 
(in liquid, solid, or gaseous form) not in- 
cluded in (1), apparatus and supplies 
used for installation and _ utilization 
thereof, and empty gas containers, be- 
tween the St. Louis, Mo.-East St. Louis, 
Tll., commercial zone, on the one hand, 


and, on the other, points in Ill. within 
150 miles of St. Louis. 

Nebraska (Omaha)—MC-40223, Sub. 29, 
Interstate Transit Lines, Inc., Extension 
—Hanna, Wyo. Certificate proposed. 
Passengers and baggage, express, mail, 
and newspapers, between Hanna and a 
point on U.S. highway 30 about one 
mile south of Hanna, over an unnum- 
bered highway, serving all intermediate 
points. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 181, Chemical Tank Lines, 


TRAFFIC WORL!; 


Inc., Extension—Ethylene Gas. Cer- 
tificate proposed. Ethylene gas, in bulk 
in manifold cylinder trailers, from 
Orange, Tex., to Henry Clay, Del., ove 
irregular routes. 

Tennessee (Memphis)—MC-1362, Suk 
32, Highway Express, Inc., Extension-- 
Mobile Area. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing points within 10 miles of Mobile, Ala., 
except those on U.S. highway 45, as off- 
route points in connection with opera- 
tions to and from Mobile. 


Norfolk Southern Objection to Disclosure 
Of ‘Confidential’ Data in Probe Rejected 


1.C.C. Witness Offers Testimony on Compensation and Expenses of 
Railroad’s Officers, Former Including ‘Standby’ Apartments, Club 


Fees, Entertainment. 


Shortly after hearing in No. 30980, 
Practices of the Norfolk Southern 
Railway Co. and Norfolk Southern 
Bus Corporation, opened April 22 
before Examiner O. Mohundro, it was 
recessed until the same afternoon at 
the request of the respondent corpo- 
rations to give them time to obtain 
a ruling from the Commission on 
objections to testimony to be offered 
by a Commission employe on mat- 
ters asserted to be confidential by 
counsel for the respondents. 


The investigation was instituted by the 
Commission, on its own motion, into 
the “management, accounting, financial 
and other practices” of the railway and 
the bus company. The Commission said 
it had under consideration the matter 
“particularly as to whether carrier funds 
have been expended for purposes not 
necessary to the honest, economical, and 
efficient operations of such corporations.” 
(T.W., Jan. 26, p. 41.) 


Counsel for the Commission, T. W. 
Forbes, offered as his first witness Rich- 
ard J. Ferris, an accountant-investigator 
for the Commission. 

Mr. Ferris testified from an exhibit 
which showed that J. T. Kingsley, presi- 
dent of the railway company and the 
bus corporation, had received a salary of 
$10,000 from the bus company in 1949, 
a salary of $3,333.32 in 1950, and none in 
1951. The witness asserted that the bus 
company began to lose money in 1949 
and that Mr. Kingsley and other officers 
were, while remaining officers, taken off 
the bus company pay roll and what they 
lost as salary from the bus company was 
made up by increased compensation from 
the railway company. 

A summary of the compensation re- 
ceived by Mr. Kingsley from the Norfolk 
Southern Railway, the Norfolk Southern 
Bus Corporation, the Norfolk Southern 
Warehouse Co., the North Carolina 
Warehouse Co., in salary and director’s 
fees, and from the Euclid Development 
Co., and the Princess Anne Power Co., in 
director’s fees, had totaled $25,931.93 
from May 1 to December 31, 1947, and 


Respondents’ Counsel Objects to ‘inferences’. 


$42,816.55 for 1948, rising each year to 
a total of $67,600 in 1951. 

When Mr. Forbes asked the witness 
what his examination of the companies’ 
records showed about Mr. Kingsley’s 
salary, Arthur J. Winder, assistant gen- 
eral solicitor for the Norfolk Southern 
Railway Co., objected. He asserted that 
to reveal the information gained by Mr. 
Ferris in the course of his examination 
of the railroad company’s records would 
be a violation of section 20 (7) (f) of the 
interstate commerce act. 

That section provides that any special 
agent, accountant, or examiner who 
“knowingly and willfully divulges any fact 
or information which may come to his 
knowledge during the course of any ex- 
amination or inspection made under au- 
thority of this section, except insofar 
as he may be directed by the Commis- 
sion or by a court or judge thereof, 
shall be guilty of misdemeanor and shall 
be subject, upon conviction in any court 
of the United States of competent juris- 
diction, to a fine of not more than $500 
or imprisonment for not exceeding six 
months, or both.” 

Mr. Winder said that “this is a public 
hearing,” and that the witness had made 
an investigation of the railway com- 
pany which the law forbade him to reveal 
“except under certain circumstances.” 
Mr. Forbes interjected the remark that 
this was “such an occasion.” 

Examiner Mohundro asked what the 
provisions of the order of investigation 
were, and how the order would be car- 
ried out without the production of such 
testimony. Mr. Winder asserted that 
the information was available to the 
Commission in the report which the wit- 
ness had already made to that body. 
The examiner observed that the Com- 
mission had directed the witness to 
testify “at this public hearing,” and Mr. 
Winder said he did not know why the 
Commission had directed a public hear- 
ing. He was referring to the fact that 
the Commission had rejected a petition 
for settlement of the matter by negotia- 
tion and conference. 

Mr. Winder asserted that he saw noth- 
ing in the order which directed the 
witness or any other employe of the 
Commission to reveal such information. 
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Be said that the information obtained 
by Mr. Ferris related to confidential 
business transactions and confidential 
investments of the company, and that 
te require them to be made public “is an 
injustice.” 

Examiner Mohundro overruled the 
objection but added that an appeal might 
be taken to the Commission and, after 
conference among the attorneys, they 
asked and were given until two o’clock 
in the afternoon to make their appeal 
to division 1 of the Commission on 
whether or not the testimony of Mr. 
Ferris would be received. 





Motions Renewed 


At the outset of the hearing, John K. 
Pickens, counsel for the railway and for 
Mr. Kingsley, moved for a dismissal of 
the Commission’s order. Examiner Mo- 
hundro pointed out that that motion 
had already been overruled. The attor- 
ney also renewed motions for more defi- 
nite information, for rescinding of the 
Commission’s orders in the proceeding, 
and for informal hearing before proceed- 
ing to formal hearing. The examiner 
said the motions might be made, but 
that he could make no ruling. He said 
a ruling would be made in the report. 
Harry C. Ames, representing Patrick B. 
McGinnis, chairman of the board of 
Norfolk Southern Railway Co., and Wil- 
liam T. Griffin, vice-president and gen- 
eral counsel for the railroad, joined in 
Mr. Pickens’ motions. Examiner Mo- 
hundro said that the motions might be 
discussed in the briefs. 


Named as respondents in the Commis- 
sion’s order with the railroad and the 
bus line were: J. T. Kingsley, president; 
J. R. Pritchard, vice-president-secretary; 
C. M. Self, executive vice-president; J. 
R. Appleton, director; W. I. Emerson, 
director; W. T. Griffin, vice-president 
and general counsel; P. B. McGinnis, 
chairman of the board; Henry Oetjin, 
director; J. K. Lucey, director; C. N. 
Kidd, chairman of the executive com- 
mittee; E. E. McClure, director; H. C. 
Selheimer, director; P. N. Selheimer, 
director, A. L. Monroe, director, and 
Welling Paul, director; Norfolk Southern 
Warehouse: Co.; North Carolina Ware- 
house Co.; Princess Ann Power Co., and 
Euclid Development Co. 


Expense Items Detailed 


At the opening of the afternoon ses- 
sion of the first day of hearing in No. 
30980, April 22, Examiner Mohundro read 
an order adopted by the Commission, 
after conference on the appeal petition 
of respondents, which provided that Mr. 
Ferris “or any special agent, accountant 
or examiner who, during the course of 
his examinations or inspections of the 
books, records, accounts, or other docu- 
ments of the respondents made under 
the authority granted the Commission 
under said section 20 of the act, has ob- 
tained knowledge of any fact or informa- 
tion pertaihing to the said investigation, 
be, and he is hereby authorized and 
directed to divulge such facts and in- 
formation while under examination as 
& witness before the Commission or an 
examiner thereof, for the purposes of 
the investigation stated in the said order 
of January 14, 1952.” 

The order also denied the appeal peti- 
tion which had been filed by the re- 
spondents asking that “the Commission 
at least indulge in a preliminary sifting 
Process before continuing further with 
this investigation and the public hear- 
Ing “hereon.” The respondents said they 
had reason to believe that in his investi- 































gation in connection with the proceed- 
ing, Mr. Ferris had made many notes 
and had questioned many matters the 
relevancy of which presented “a matter 
of extreme doubt and the public dis- 
closure of which would cause irreparable 
injury to respondents.” 

Examiner Mohundro said that the or- 
der had been adopted with all members 
of the Commission present, except Chair- 
man Rogers and Commissioner Splawn. 

In support of their request for dis- 
cussions prior to formal hearing, the 
respondents asserted that the adminis- 
trative procedure act contained pro- 
visions for “preliminary discussions, etc.,” 
concerning “these matters, through in- 
dulgence of which the Commission might 
be able to avoid public disclosure of facts 
which are damaging to the respondents 
and yet not particularly germane to the 
cause of investigation.” They referred 
specifically to section 5(b) of the admin- 
istrative procedure act, saying that it 
provided: 

“The agency shall afford all interested 
parties opportunity for (1) the sub- 
mission and consideration of facts, argu- 
ments, offers of settlement, or proposals 
of adjustment where time, the nature of 
the proceeding, and the public interest 
permit, and (2) to the extent that the 
parties are unable so to determine any 
controversy by consent, hearing, and 
decision upon notice and in conformity 
with sections 7 and 8.” 

As Mr. Ferris resumed his testimony 
after Examiner Mohundro had read the 
Commission’s order, Mr. Winder asked 
that it be understood that there was a 
standing objection to the disclosures to 
be made. 


Expense Items Discussed 


Mr. Ferris said that records of the 
Norfolk Southern Warehouse Co. showed 
that Mr. Kingsley was placed on the pay 
roll of the company effective December 
1, 1948, at an annual salary of $5,000. 
Asked if his investigation revealed that 
expenses paid to Mr. Kingsley by the 
railroad, the bus company, and other 
affiliates, included, in addition to sums 
of money, “facilities such as apartments 
or hotels,” Mr. Ferris said it did. He 
said that the records of the railroad 
and the bus company disclosed payments 
for “four standby hotel suites and apart- 
ments located at Norfolk, Va., Virginia 
Beach, Va., Washington, D.C., and 
Miami, Fla.” Three of them, he said, 
were paid for by the railroad company 
and the one at Virginia Beach by the 
bus corporation. 


In addition, he asserted, the railroad 
company paid year-round rental on a 
cabana maintained for Mr. Kingsley’s 
use at Miami Beach, Fla., and that the 
total rental payments by the railway 
company and the bus corporation for 
“these quarters” had amounted to $11,- 
175 in 1950, and $12,980 in 1951. 


A second exhibit was then offered, 
comprising a “statement of expenses of 
J. T. Kingsley, president, for the calendar 
year, 1950, as shown by books of account 
of Norfolk Southern Railway Co.” 


For that year, total expenses were 
shown as $53,244.80, under the following 
headings: Traveling and miscellaneous, 
$11,100; extraordinary and special ex- 
pense, $12,200; Mayflower Hotel, Wash- 
ington, D.C., rent, and $3,300, and other 
expense, $3,340.62; Hotel Monticello, Nor- 
folk, rent, $3,600 and other expenses 
$501.92; MacFadden Deauville Hotel, Mi- 
ami Beach, Fla., restaurant, etc., $1,- 
175.90; MacFadden Deauville Cabana 
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Club, Miami Beach, $975; other hotel ac- 
commodations (various) , $6,827.66; Ponce 
DeLeon Hotel, Miama, Fla., rent, $3,300, 
restaurant, etc., $218.08; Seaboard Air 
Line Railway Co. “provisions furnished 
penthouse, Miami, Fla.,” $3,243.24; and 
airplane tickets, $3,462.38. 

Mr. Forbes asked questions about a 
number of the items shown on the ex- 
hibit. As to the extraordinary expenses 
listed, the witness said they were identi- 
fied only by the description “extraordi- 
nary.” He said that, in addition to the 
apartments and hotel accommodations, 
the railroad company paid $550 a month, | 
part of which covered reimbursement of 
rental paid by that company for an of- 
fice in the Mills Building in Washing- 
ton, D.C. He said the arrangement 
started in 1947 and. continued up to the 
end of the investigation and that the 
rental at the beginning was $75 a month 
and was progressively increased to $550 
a@ month, the rent being paid to the 
Domestic & Foreign Corporation. Mr. 
Ferris said that Mr. Kingsley was presi- 
dent of that corporation and was one 
of the two members of the board of di- 
rectors, the other being E. S. Connors, 
employed in the office of the corporation 
in Washington. He said that Mr. Kings- 
ley made the office his headquarters 
while he was in Washington, as did his 
secretary. He said that the rental of 
the three-room suite amounted to $208 
a month and that the railroad at pres- 
ent paid $550 a month, which he said 
was in excess of the rental paid by the 
Domestic & Foreign Corporation. Mr. 
Ferris added that he did not know what 
the cost would be for miscellaneous of- 
fice supplies “and such items as that.” 
He also said that he was not able to de- 
termine who owned the stock of the cor- 
poration. 

At this point a third exhibit was of- 
fered, showing expenses of Mr. Kingsley 
for the calendar year 1951. For that ° 
year the total of $55,42852 shown was 
broken down as follows: Traveling and 
miscellaneous, $16,150; extraordinary ex- 
pense, $7,250; The Mayflower, Washing- 
ton, rent, $3,600, other expenses, $5,645.- 
93; Hotel Monticello, Norfolk, rent, $3,- 
600, other expense, $1,097.28; MacFadden 
Deauville Hotel, Miami Beach, restau- 
rant, etc., $836.88; The Kenilworth, Mi- 
ami Beach, rent, $1,400, restaurant, etc., 
$328.38; other hotel accommodations 
(various), $3,568.48; Ponce DeLeon Hotel, 
Miami, restaurant, etc., $700.20; Seaboard 
Air Line Railway Co., “provisions fur- 
nished penthouse, Miami, Fla., $2,746.09; 
Surf and Cabana Club, Virginia Beach, 
$801.70; Surf Club, Miami Beach, $1,290; 
and airplane tickets, $6,413.58. 

Here again, Mr. Forbes asked about 
some of the items. Mr. Ferris said an 
item of $750 represented a membership 
in the Surf Club in the name of Mr. 
Kingsley. Mr. Ferris said a footnote 
showed $150 of the payment to the Mon- 
ticello Hotel “recollected” from Norfolk 
Southern Bus Corporation. He said it 
represented one-half month’s rental be- 
cause of the occupancy of the suite of 
rooms by a Mrs. Montgomery. The rec- 
ords, he said, showed that Mrs. Mont- 
gomery was engaged in decorating the 
apartment at Virginia Beach for the bus 
corporation in the month of March, 1951. 

Mr. Forbes then introduced through 
Mr. Ferris photostatic copies of about 
30 vouchers covering amounts shown in 





52 


| icc NEWS 


the expense tabulations. He indicated, 
in connection with a number of these, 
that various amounts had been rebilled 
by the railroad against Mr. Kingsley, 
those amounts representing such items 
as laundry and valet service. 

In connection with an item of $3,349.44 
paid in December, 1950, to the Cavalier 
Hotel, Virginia Beach, Mr. Ferris said 
the voucher was in payment of state- 
ments to Mr. Kingsley and H. L. Valenta, 
his confidential secretary. Of the total, 
said Mr. Ferris, $49.10 was paid by H. T. 
Gratz, who, he said, was “formerly em- 
ployed by the Reconstruction Finance 
Corporation, and employed by William 
Boyle, at one time, I believe, national 
committeeman for the Democratic Na- 
tional Committee.” Mr. Ferris added 
that “Mr. Gratz was not and is not an 
employe of the railroad.” 

Asked by Mr. Forbes what was the 
total amount charged to Mr. Gratz, Mr. 
Ferris said the total paid by the rail- 
road was $1,330.51, and the period cov- 
ered was from July 30, 1950, to August 
14, 1950. 

Asked if the bills listed named persons 
other than Mr. Gratz, Mr. Ferris said 
there was an item showing payment of 
$1,017.45 “designated as account of Se- 
curity Traders Association convention.” 
He said also that Mr. Kingsley’s two 
daughters were named, and a Miss G. 
Watkins, a Miss M. Oliver, Mr. and Mrs. 
Renah Camalier, and a Miss Patricia 
Jones, $120. He said the bill for Miss 
Watkins and Miss Oliver was $108.65, 
and for Mr. and Mrs. Camalier, $196.08. 
Mr. Ferris said that Mr. Camalier was 
not an employe of the railroad. 

A few minutes later Harry C. Ames 
arose to say that sometimes cross-exam- 
ination in such proceedings was sepa- 
rated from the direct testimony by a 
long period of time, and that unfortu- 
nate impressions were left. He said that 
Mr. Camalier was “a next commissioner 
of the District of Columbia,” and added 
that the statement had been made that 
Mr. Camalier was not employed by the 
railroad. Mr. Ames said that “we shall 
prove that Mr. Camalier was at that 
time in the employ of the railroad com- 
pany.” Mr. Camalier’s nomination by 
President Truman was then pending 
before the Senate District committee. 

When Mr. Ferris had briefly identified 
the remainder of the vouchers, and six 
which listed telephone bills, counsel for 
the respondents asked an early recess 
of the hearing that day to give them 
time to discuss a number of matters. The 
request was granted and the hearing 
recessed at about 4 p.m. until the fol- 
lowing morning. 


Railroad’s Situation 

During one of the recess periods on 
the first day of the hearing, Patrick B. 
McGinnis, chairman of the board of the 
Norfolk Southern Railway Co., talked 
with reporters. He said that when his 
group acquired control of the railroad 
in May, 1947, the road had paid no divi- 
dend for some time and that its stock 
was selling at about two dollars a share. 
He said that the stock was now selling 
at about $38 a share, and was paying 
dividends regularly, adding that $6,000,- 
000 of income bonds had been retired in 
the meantime. 

Several times in the course of the 
second day of hearing, April 23, in No. 
30980, Mr. Ames, representing the chair- 


man of the board of the Norfolk South- 
ern, objected to “inferences” he said 
were left by the questions asked Mr. Fer- 
ris, and the answers of the witness. At 
one point, when a comparison was asked 
of expenditures under the management 
of the railroad before Mr. McGinnis and 
his group came into control, Mr. Ames 
suggested that there should also be a 
comparison of the results of the older 
and the newer management in terms of 
net income. 

At the opening of the hearing on the 
second day, Mr. Ferris continued to iden- 
tify exhibits in the form of photostatic 
copies of vouchers which supported tabu- 
lations of expenditures shown on exhibits 
offered by Mr. Forbes for the Commis- 
sion. One exhibit, the witness said, 
showed that the Norfolk Southern Bus 
Corporation had also provided Mr. 
Kingsley with funds for expenses 
amounting to $3,426.88 in 1950, and an- 
other exhibit, he said, showed $3,392.50 
of such payments by the bus company to 
Mr. Kingsley, or for his account, in 1951. 

When Mr. Ferris asserted that in ad- 
dition to expenses paid by the bus cor- 
poration to Mr. Kingsley, it had main- 
tained an apartment for him at Virginia 
Beach, at a rental of $250 a month, plus 
$15 rental for automobile storage space, 
Mr. Pickens, representing the railroad 
and Mr. Kingsley, objected to the form 
of the question as presenting a conclu- 
sion that the apartment was maintained 
for Mr. Kingsley. Examiner Mohundro 
overruled the objection. 

Immediately following the objection, 
the witness identified a copy of a lease 
he said had been entered into with the 
Mayflower Corporation in August, 1950, 
to cover “penthouse apartment No. 1601” 
at Virginia Beach for a term of three 
years at $250 a month, signed by Mr. 
Kingsley as president of the bus corpora- 
tion. Mr. Winder, assistant general 
solicitor for the railroad, broke into a 
statement by Mr. Ferris that the records 
the latter had indicated that the apart- 
ment was used by Mr. Kingsley, to ask 
what records the witness referred to. 
Mr. Ferris said he had records of pay- 
ments for entertainment expenses and 
vouchers “of similar purport” which 
would be found in the accounting depart- 
ment of the carrier. He said that the 
vouchers indicated that the occupant of 
the apartment was Mr. Kingsley and 
that he had also authorized placing 
a maid on the payroll of the bus corpora- 
tion, for the care of the apartment. 


Apartment Decoration 


He said that the bus corporation had 
paid $17,076.08 for the furnishing of the 
apartment, the expenditure being debited 
$14,810.22 to capital account, and $2,- 
265.80 to operating expenses of the bus 
corporation. Mr. Ferris said that certain 
vouchers were issued to H. L. Valenta, 
Mr. Kingsley’s private secretary, in con- 
nection with the decoration of the pent- 
house, but he added that the vouchers 
did not indicate the purpose of those 
expenditures. The witness was not per- 
mitted to testify about a conversation 
he had with Mr. Valenta on the subject, 
Mr. Winder having observed that Mr. 
Valenta was present in the hearing room. 

Mr. Ferris also identified a voucher 
showing payment of $150 to Mrs. L. C. 
Montgomery in reimbursement for per- 
sonal expenses incurred in decorating 
the apartment, and a voucher issued to 
the Hotel Roosevelt, New York, covering 
room rent and other charges incurred 
by Mrs. Montgomery. He said material 
in the files of the carrier indicated that 
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Mrs. Montgomery was in New York a 
connection with obtaining furnishin: s 
and furniture for the apartment. 

Mr. Ferris said that the amounts e:- 
pended for Mr. Kingsley or his accouni, 
not including salaries or director’s fees, 
for 1951, by the railroad and the bi's 
corporation, totaled a little less than 
$79,000. He said that $23,400 of the 
expenditures of the railroad, and a 
little less than $2,000 by the bus corpo- 
ration were for payments made directiy 
to Mr. Kingsley for expenses that were 
not itemized. 

Mr. Forbes asked if the management 
of the railroad, prior to May 17, 1947, 
paid its president at that time expenses 
such as those which had just been men- 
tioned. Objection to the question was 
overruled by the examiner, and Mr. 
Ferris said that “expenses by the previ- 
ous management were very substantially 
less prior to 1947” than for subsequent 
years. Generally, the witness said, he 
knew how much the expenditures had 
been, but not “what precise amount.” 
He added that, in 1946, the total salaries 
and expenses of all general officers re- 
flected in the accounts of the railroad 
had amounted to about $71,400, that fig- 
ure including, he said, the salaries and 
expenses of all general officers. 

It was at this point that Mr. Ames 
wanted to know why, when comparisons 
of expenses were being made, there were 
no comparisons made of the operating 
results—the net income figure. 

In answer to further questions by 
Mr. Forbes, the witness said that, prior 
to 1947, the railroad had not maintained 
offices at Washington, New York, “or 
other points,’ and that the records did 
not indicate that the railroad had, prior 
to that year, maintained “standby” 
apartments. 


Payments to Board Chairman 


Mr. Forbes offered an exhibit showing 
the compensation of P. B. McGinnis, for 
the period May 1 to December 31, 1947, 
and the years 1948 to 1951, inclusive, a 
summary showing, for the 1947 period, 
$11,055.63; for 1948, $28,027.71; for 1949, 
$43,800; for 1950, $51,949.96, and for 
1951, $52,400, or a total of $187,233.30 for 
the period covered. 


Another exhibit tabulated “expenses 
of P. B. McGinnis, chairman of the 
board, for the calendar years 1947, 1948, 
and 1949.” It showed totals of $2,875.86 
for 1947; $4,415.15 for 1948, and $14,841 
for 1949. Items in the exhibit about 
which Mr. Forbes asked specific ques- 
tions was a total of $3,171.66 shown under 
a heading, “Seventy Park Avenue, New 
York, N.Y.” The witness explained that 
the item covered payment of rental for 
an apartment in that building. He said 
the records indicated that the apartment 
was maintained for Mr. McGinnis. 


‘Inferences’ Bring Objection 


Mr. Ames here raised one of his objec- 
tions to inferences and the examiner re- 
marked that the records were in the 
company’s possession and could be 
“here.” Mr. Ames said that the exam- 
iner seemed to have a “veiled criticism” 
because “we do not have records here.” 
He added that he did not think that 
the witness should be allowed to express 
inferences based on his examination of 
“whole figures.” Examiner Mohundro 
commented that the statements of the 
witness reflected information coming 
within the scope of the Commission’s 
order. Mr. Ames replied that. the ‘fact 
that the railroad paid the rent did not 
indicate that the apartment was m:in- 
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tained solely for Mr. McGinnis or any 
one else, and the examiner said the 
records could be examined. 

Mr. Ferris said that the records did 
not contain an explanation of an item 
of $1,500 for “extraordinary expense.” 
An item of $3,517.84 in September, 1951, 
for “entertaining, luncheons, dinners,” 
etc., Mr. Ferris said, had been broken 
down in a statement submitted by Mr. 
McGinnis to show $87.18 transportation 
expense and $296.20 to cover telephone 
expenses, and that there was no further 
details as to who was entertained or the 
occasion of the entertainment “or any- 
thing of that kind.” Mr. Ferris also tes- 
tified as to certain amounts that had 
been charged back to Mr. McGinnis by 
the railroad company as _ representing 
such personal expenses as laundry, valet 
service, etc. 


Another item about which Mr. Forbes 
asked involved a voucher showing pay- 
ment of $2,500 for statistical services for 
the four quarters of 1950. Mr. Ferris 
said he was not able to determine for 
whom the services were performed, nor 
their nature. Mr. Ames asked if he had 
asked Mr. McGinnis about the matter, 
and the witness replied that he had not. 


Mr. Forbes offered an exhibit showing 
bills rendered by the railroad against Mr. 


McGinnis for reimbursement of pay- 
ments made for his personal account. 
The total shown was $5,932.37, with re- 
mittances received from Mr. McGinnis 
of $1,000 on February 9, 1951, and the 
balance November 13, 1951. Mr. Forbes 
wanted to know if the second remittance 
was made after the investigation of the 
railroad’s accounts by the I.C.C. had 
begun. Mr. Winder objected. However, 
the witness was permitted to reply that 
the regular accounting examination had 
started in the latter part of September, 
1951, and continued for a period of sev- 
eral months, and that the payment was 
made while the examination was in 
progress. 


When Mr. Forbes asked what the rec- 
ords of the railroad indicated that the 
chairman of the board had received in 
the form of salary and compensation 
prior to 1947, Mr. Ames objected on the 
ground that it was too remote, and had 
no relevancy. He added that “if they 
are going to make a comparison like that, 
they should compare every index of 
transportation.” He said the net income 
of the two periods should be compared, 
adding that there might have been a 
loss earlier and that the railroad “might 
have made a million under Mr. Mc- 
Ginnis.” 


Plane Makers, Government 
Assail Parts Rating 


The complainant, and the Secretary of 
the Air Force, have filed briefs with the 
Commission in No. 30712, Aircraft Indus- 
tries Association of America, Inc. Vv. 
Akron, Canton & Youngstown Railroad 
Co., et al. 

The case involves a complaint against 
the carload rating of one and one-quar- 
ter times first class maintained by the 
railroads on airplanes and airplane 
parts, charging that rating to be unjust 
and unreasonable in violation of section 
1 of the interstate commerce act. The 
parties ask that the Commission pre- 
scribe a rating of second class. 

Among other things, the association 
said that there had been vast changes 
in the aircraft industry since the ratings 
on the articles involved were established 
and that, in comparison with other ar- 
ticles of comparable character, the rat- 
ings on airplane parts were unduly high. 

The association made a number of 
comparisons of the estimated rail earn- 
ings and in connection with estimates 
of earnings shown by one witness, it as- 
serted: 


“Thus while these railroads perform 
from 12 to 13 times as much transporta- 
tion service per car-day on all freight. 
they receive less than one-half the rev- 
enue they receive on aircraft traffic. 
Furthermore, the car-mile earnings for 
airplane parts are based on a minimum 
weight of 10,000 pounds in standard cars, 
whereas the per-car earnings based on 
50-foot cars are 62 per cent greater than 
those shown above. It appears that such 
earnings refiect ratings on airplane parts 
which are extortionate.” 

Later, in discussing the national trans- 
Portation policy, and emphasizing the 
attention to the national defense in the 
Statement of policy, the association said 
one of its witnesses had said that 95 
per cent of the planes produced in the 





airplane plants were for the military and 
therefore for the national defense. The 
association continued: 

“The evidence in this case shows the 
extremely high rates imposed on the 
transportation of parts which enter into 
airplane construction, rates without par- 
allel for the volume of traffic involved. 
Earnings on cars with only three tons 
of airplane parts for hauls approximat- 
ing or exceeding the national average 
reflect car-mile earnings far in excess 
of that for all freight loaded with 40 
tons of commodities. Railroads in as- 
sessing such charges cannot in reason 
be said to be meeting the needs of the 
national defense. 

“It is clear that the ratings in the 
classification under attack here contra- 
vene the national transportation policy.” 

Among the findings asked by the asso- 
ciation was one that “classification rat- 
ings higher than second class carload 
minimum weight 10,000R, now are and 
for the future will be unjust, unreason- 
able and in violation of section 1 of the 
interstate commerce act.” 


Air Force Brief 


The Secretary of the Air Force acted 
on behalf of the Department of Defense 
in filing his brief. 

He said it was uncontroverted that 
about 95 per cent of the aircraft manu- 
facturing industry’s efforts in 1951 were 
devoted to the production of military 
aircraft and.that the government ulti- 
mately paid for the _ transportation 
charges on the planes and parts. 


The Secretary covered ground similar 
to that covered in the brief of the asso- 
ciation, but also discussed motor truck 
competition which, he said, “with each 
passing year looms larger in the per- 
plexing enigma facing rate-making 
bodies.” He quoted a statement that 
the value of service by rail was con- 
siderably reduced by availability of 
service by truck, from the Commission’s 
decision in Nonferrous Metals, 204 
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I.C.C. 313, 363, and a further statement 
that “truck competition is an important 
element in determining what traffic will 
bear,” and what was a reasonable rate, 
from Mountain Pacific Oil Cases, 192 
I.C.C. 599, 636. 

He said the record showed that motor 
carrier competition was entering more 
and more into the field of transportation 
of airplane parts. He said the aircraft 
manufacturing industry had found that 
the motor carriers gave speedier service, 
that less equipment was involved in ef- 
fecting a shipment, and that “what is 
supremely important, that generally 
lower rates are given by motor carriers.” 


As to the problems of the railroads 
under war conditions, the Secretary said 
that the build-up of the national mobili- 
zation program was gradual and orderly 
and that, barring an all-out conflict, 
there would be no new problems arising. 
He continued, in part: 


“Actually the only resultant factor is 
the increased traffic and the increased 
revenues enjoyed by the railroads. In 
case of an all-out conflict, the revenues 
accruing to the carriers would probably 
skyrocket again. The slight additional 
inconvenience caused the railroads by 
such a conflict is paid for many, many 
times over by the tremendous revenues 
collected by the railroads during time 
of war. The numerous picayunish addi- 
tional services reportedly furnished by 
the carriers to the shippers of airplane 
parts during World War II are, there- 
fore, thereby discounted, although in 
our opinion such is not necessary for the 
matters brought up by the carriers were 
for the most part those of internal con- 
trol, and overation by the railroads of 
their traffic .. .” 


Air Force Secretary Asks 
1.C.C. to Find Pullman 


Increases Not Reasonable 


The Secretary of the Air Force, on 
behalf of the Department of Defense 
and the federal executive agencies, 
has filed with the Commission a brief 
in I. and S. No. 5982, Minimum Pull- 
man Rates Between Points in the 
United States in which the Commis- 
sion is asked to find not shown just, 
reasonable, or lawful certain tariff 
publications of the Pullman Co., now 
under suspension. The Pullman Co. 
has also field its brief. 


The brief of the Secretary of the Air 
Force said the effect of the tariff publica- 
tions would be to increase the minimum 
rates for standard lower car berth rates 
to $5, the computation of rates for other 
berths and sleeping accommodations to 
be measured by the $5 minimum. 


Based on the requested finding, said 
the brief, the filing or publication of the 
aforementioned tariff and supplements 
should be disallowed and the order of 
suspension entered by the Commission 
made final. 

By its suspension order, the Commis- 
sion suspended from January 1 until and 
including July 31, certain schedules as 
published in the Pullman Co.’s tariff 
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I.C.C. No. A-52 and various other tariffs 
(T.W., Jan. 5, p. 40). 

The Secretary of the Air Force (who 
earlier had protested the schedules now 
suspended) asserted, among other things, 
that the record showed the protestant 
had a substantial interest in, and would 
be adversely affected by the proposed 
minimum fare increases and had been 
adversely affected by increases obtained 
by the Pullman Co., since April, 1951. 

The brief said the record showed that 
11 per cent of the total travel by the 
entire Department of Defense, traveling 
in groups of 15 or more or under main 
movements, was on short-haul lines of 
416 miles or less in the Pullman Co.’s ac- 
commodations. 

It said the record also showed that 
Pullman, since April, 1951, had put into 
effect fare increases of 66% per cent to 
79 per cent of first class in its tourist 
business, a 15-per-cent overall increase. 

The brief said that in addition it was 
testified that Pullman, by cancellation 
of its published tariffs of minimum mile- 
age brackets, had increased its standard 
Pullman lower berth rates by 113 per 
cent from September, 1947, to date (in- 
cluding the proposed increase), and that 
it had increased its tourist Pullman 
rates in the same manner in the same 
period of time by 155 per cent. 

The Secretary’s brief asserted the rec- 
ord showed that at the present time al- 
lowance of increased Pullman fares 
would have a diversionary effect to other 
means of transportation, particularly the 
airlines. 

The brief said it was believed that ex- 
hibits introduced in the case demon- 
strated that revenue from Pullman serv- 
ice was more than adequate to cover the 
cost of providing sleeping car accom- 
modations, and that the Pullman Co. 
was “not suffering from a lack of reve- 
nue, but from a lack of occupancy.” 

The respondent Pullman Co., in its 
brief, said the Secretary of the Air 
Force was the only protestant in the 
proceeding of which it had knowledge 
and that that clearly indicated the ab- 
sence of opposition by the public gen- 
erally. 

“The evidence clearly showed that 
Pullman needs additional revenue in or- 
der to make its operations more self- 
supporting so that the public will con- 
tinue to receive the high type of service 
to which it is entitled,” said Pullman. 
“Pullman also showed full justification 
for obtaining part of this much needed 
revenue from the class of service in- 
volved in this proceeding. The proposed 
minimum rates are just and reasonable.” 

The Pullman Co. said it was partic- 
ularly vulnerable to increased wages be- 
cause a large part of its revenue was 
absorbed by wages. It said that in 1948 
the ratio of labor cost to gross revenue 
was 66 per cent, and that the ratio 
stood at 80 per cent in 1951. Pullman 
said it had attempted to offset the in- 
creased labor costs and costs of material 
and supplies by instituting economies 
in management and operation wherever 
possible without impairing the quality 
of its service. It said the protestant 
failed to show that the proposed mini- 
mum rates were unreasonable. 


Pullman said that under the proposed 
minimum rates the standard car lower 
berth rate of $5 would replace standard 
car lower berth rates of $4.05, $4.35, and 
$4.70, in Pullman’s interstate scale of 
standard car lower berth rates and the 
tourist car lower berth rate of $3.95 
would replace tourist car lower berth 
rates of $3.20, $3.45, and $3.75. 
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Illinois Railroads Ask 


Intrastate Rate Boost 


Railroads operating in Illinois have 
filed a petition with the Illinois Com- 
merce Commission asking an increase in 
intrastate freight rates of 6 per cent, 
in line with the decision of the Com- 
mission of April 14, on second further 
hearing in Ex Parte 175, Increased 
Freight Rates, 1951 (T.W., April 19, p. 17). 


In their petition, the railroads said the 
increased interstate rates authorized by 
the Commission represented the mini- 
mum relief needed by the railroads to 
cover increased materials and labor costs, 
and that such relief would be lost in 
part if the states did not grant prompt 
corresponding increases. 

The state commission granted the rail- 
roads operating in Illinois an increase 
of 3 per cent in March, 1952, which, 
coupled with a 6 per cent boost allowed 
in November, 1951, brought the intrastate 
rates to the level authorized by the Com- 
mission in its decision in Ex Parte 175 
last August 8. 

Hearing on the new petition has been 
set for April 30 at 10 a.m. in Chicago. 





Chicago Air Taxi Operations 


Midway Airlines has filed an applica- 
tion with the Illinois Commerce Com- 
mission to extend its air taxi operations 
to Du Page county airport, near St. 
Charles, Ill., and to carry cargo on its 
routes between Midway airport, Chicago, 
Sky Harbor airport, and downtown Meigs 
field. The air taxi firm plans to fly 
eight daily round trips from the Du Page 
county field to Midway airport, starting 
May 1, officials said. The firm has been 





Construction Steel for 


Third Quarter Increased 


The Defense Production Administra- 
tion has announced that more than twice 
as much structural steel for commercial 
construction and public roads should be 
available in the third quarter than in 
the second quarter. 

The D.P.A. said that the Bureau of 
Public Roads had been given 125,000 tons 
of structural steel for the third quarter, 
as against 80,600 in the second quarter. 


An accompanying tabulation showed 
that the Defense Transport Administra- 
tion, as claimant agency for the trans- 
port group, had been allotted 24,500 tons 
of carbon structural steel in the first 
quarter of this year, 24,255, in the second 
quarter, and 35,000 in the third quarter. 


The Maritime Administration was 
shown as having had 15,952 tons of car- 


TRAFFIC WORLD 


operating in the Chicago area almost 
one year. 





West Virginia Motor Class 


Rates to Be Increased 


“Effective May 1, 1952, under author- 
ity of the order of the Public Service 
Commission of West Virginia dated Apri 
17, 1952, in M. C. Case No. 12855, our 
intrastate class rates will be increased to 
the level published in the interstate tar- 
iffs of the Middle Atlantic Conference 
prior to April 7, 1952,” Garland C. Flint, 
general manager of the Motor Tariff 
Bureau of West Virginia, Inc., has an- 
nounced. 


“The new rates were originally pub- 
lished in Supplement No. 30 to our MF- 
P.S.C.W.Va. No. 1 to become effective on 
December 29, 1951, but the supplement 
was suspended and the matter set down 
for hearing before the commission in 
Charleston on December 20, 1951. 

“Practically all motor common car- 
riers engaged in the transportation of 
general commodities within the state of 
West Virginia are parties to the above- 
described tariff.” 





Mich. Property Tax Change 


Effective April 10, the laws of Michigan 
involving personal property tax have 
been changed, according to William J. 
Lamping, general manager of the Grand 
Trunk Warehouse and Cold Storage Co., 
Detroit. Said Mr. Lamping: 

“All agricultural products, processed 
and otherwise and for human consump- 
tion, that are in storage in a public ware- 
house on the tax date of January 1, and 
which are shipped or sold to points out- 
side the state of Michigan, are exempted 
from paying the personal property tax. 

“This is a very important change in 
these tax regulations and will affect all 
large users of public storage space to any 
point in Michigan.” 
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bon structural steel in the first quarter, 
19,503 in the second quarter, and 18,700 
in the third quarter. The Bureau of 
Public Roads allotment of 125,000 tons 
for the third quarter compared with 
56,000 in the first quarter and 80,600 in 
the second quarter. 

A tabulation by National Production 
Administration Industry divisions showed 
the railroad equipment division as having 
had 165,876 tons of structural steel in 
the first quarter, 151,025 in the second 
quarter, and 161,745 in the third quarter. 





Liming Materials Exempted 


Director of Price Stabilization Ellis 
Arnall in Amendment 12 to General 
Overriding Regulation 14, effective April 
16, has exempted from price control the 
rates and charges for the transportation 
and spreading of agricultural liming ma- 
terials. 
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“Trucking and spreading of agricul- 
tural liming materials is a local, seasonal 
operation performed mainly by small 
owner-operators,” said Director Arnall in 
the explanation of the action taken. “In 
very few cases does a carrier operate 
more than one truck. It is estimated 
that there are approximately 8,000 of 
this type of trucker in the United States. 
._,. This exemption applies only to the 
trucking and spreading services and does 
not apply to sales of the agricultural 
materials themselves, on a delivered-to- 
farm or a delivered-and-spread basis. 
Such sales of materials are subject to 
CPR 177.” 


D.T.A. Industry Committee 


Regulations Revised 


The Defense Transport Administration 
has announced issuance of administra- 
tive order D.T.A. 3 establishing new 
regulations governing the appointment 
and operation of industry advisory com- 
mittees, pursuant to the defense pro- 
duction act of 1950 and Justice. Depart- 
ment rules. 

Administrative order D.T.A. 3 provides 
for the revocation of administrator’s 
memorandum No. 4, dated January 20, 
1951, and the termination of industry 
advisory committees, which were estab- 
lished under that memorandum, when 
held to be no longer needed. 
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Ship Charter Offer Leads 
To Second Look at 2-Ship 
Charter Plea by F.M.B. 


An application for charter of two 
Victory-type vessels has been re- 
manded by the Federal Maritime 
Board for further proceeding on the 
inadequacy of United States-flag 
service on trade route No. 15-A, be- 
tween U. S. Atlantic ports and ports 
in South and East Africa, because 
one U. S. operator had withdrawn a 
vessel from the service and offered to 
charter it to another operator, while 
a third was asking that two vessels 
be chartered to it for that service. 
The order was issued in M-52, Farrell 
lines, Inc., in which a board examiner 
had recommended that charter of the 
two vessels be approved. 

The board said that both the applicant 
and Seas Shipping Co. held operating- 
differential subsidy contracts for opera- 
tions on the trade route. At the hearing 
before the examiner, it said, evidence 

d been introduced to show that Seas 
Shipping had offered for charter to an- 
other operator one of its vessels desig- 
nated for operations in the service in- 
Volved in M-52. 

After observing that one of the re- 
quirements in a charter case was a find- 
ng that the involved service was not 
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Copies of the new order may be ob- 
tained from the information office, De- 
fense Transport Administration, room 
1116, I.C.C. Building, Washington 25, 
D.C. 





Russell Resigns Post in 
D.T.A. Railroad Division 


Administrator Knudson, of the De- 
fense Transport Administration, has an- 
nounced the resignation of Frank E. 
Russell, acting director of the railroad 
transport division of D.T.A., and chief 
of the roadway, equipment and man- 
power branch of the division. 


Mr. Russell had served with D.T.A. 
since April 12, 1951, the announcement 
said. It added that he was returning to 
his former position as superintendent 
of motive power at Sacramento with the 
Southern Pacific Railroad. He has been 
associated with the Southern Pacific 
since 1928, it said. 

In a letter written to Mr. Russell on 
the completion of his service with the 
D.T.A., Administrator Knudson said: “I 
want to express, Officially and person- 


‘ally, my sincere appreciation of the work 


you have done here in connection with 
our railroad mechanical and operating 
activities, as well as your efforts as vice- 
chairman of the transportation commit- 
tee for scrap recovery.” 
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adequately served, the board said that 
inadequacy of service was that of all 
U.S.-flag operators in the service, and 
not merely the service of a particular 
applicant or line. As there was an ap- 
parent inconsistency, not explained by 
the record, in the withdrawal of the 
one vessel to charter it elsewhere while 
Farrell sought two additional govern- 
ment-owned vessels for the same service, 
the board said it remanded the proceed- 
ing to the examiner to take further evi- 
dence on the issue of inadequacy of US.- 
flag service on the route. 


Need for Two Vessels Affirmed 

In a supplemental recommended de- 
cision in M-52, Examiner C. W. Robin- 
son has affirmed his earlier finding that 
the service between U. S. Atlantic ports 
and ports in South and East Africa 
would not be served adequately without 
the use of the two Victory-type vessels 
sought to be chartered by Farrell Lines. 
His supplemental decision followed a 
further hearing. 

According to the applicant’s witness at 
the further hearing, said Examiner Rob- 
inson, both Farrell and Seas Shipping 
were “overtonnaged at times and under- 
tonnaged at other times” as the result 
of congestion at the East African ports, 
to which reference had been made in 
his original recommended decision (T.W., 
April 19, p. 57). 

A further result of the congestion, said 
the examiner, was that at the present 
time, Seas Shipping’s vessels were 
“punched” and that the company had 
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no need for one vessel for about two 
months. He continued: 

“The record clearly discloses that ap- 
plicant’s vessels are running substan- 
tially full outbound and that some cargo 
has been turned down for lack of space. 
The record also shows that, homeward, 
applicant’s vessels as well as those of 
Seas are fully booked with strategic and 
other commodities and some cargo has 
been refused. Applicant’s witness is of 
the opinion that there will be no diffi- 
culty in filling the two Victory vessels if 
the application is granted. In short, the 
inability of Seas to find use at the pres- 
ent time for one of its vessels on the 
route is the direct result of the snarl in 
scheduling directly stemming from the 
critical situation at the African ports 
and not from the fact that there is not 
sufficient cargo to fill the vessel under 
normal conditions and within the limits 
of Seas’ subsidy agreement. 


“The finding in the original recom- 
mended decision that the service under 
consideration will not be served ade- 
quately without the use therein of the 
two vessels here sought is affirmed.” 


Farrell Subsidy Motion Denied 


The Federal Maritime Board, by a re- 
port and order in S-31, Farrell Lines, 
Inc., pe ae has overruled a mo- 
tion of Farrell to dismiss the proceeding. 


The board said the case was instituted 
to receive evidence concerning foreign 
competition encountered by the combina- 
tion passenger and cargo vessels operated 
by Farrell on trade route No. 15-A, and 
whether and to what extent operating 
subsidy aid was necessary to place the 
operation of the combination vessels on 
a parity with those of foreign competi- 
tors. 


Farrell moved for dismissal for lack of 
jurisdiction. The board held that it had 
the power under the merchant shipping 
act, 1916, to consider the matter of sub- 
sidies. 


Alaska S.S. Rate Order 


A motion of the respondent in No. 711, 
Alaska Steamship Co.—Increased Rates, 
for discontinuance of the proceeding, has 
been denied by an order of the Federal 
Maritime Board. 


The proceeding involves an investiga- 
tion of increased rates which the board 
permitted to go into effect last July 
after it had temporarily suspended the 
rates. However, at the same time, the 
board called for hearing on the rates. 





A.P.L. Subsidy Argument 


Oral argument originally scheduled for 
April 24 in S-26, American President 
Lines, Ltd.—Passenger Vessel Subsidy, 
has been postponed by the Federal Mari- 
time Board to May 5, beginning at 10 
a.m., in the Department of Commerce 
building, Washington, D.C. 





Cochrane to Retire 


An announcement by the Massachu- 
setts Institute of Technology that Vice 
Admiral E. L. Cochrane, Maritime Ad-~- 
ministrator, and chairman of the Feder- 
al Maritime Board, had been appointed 
dean of the M.I.T. School of Engineer- 
ing, brought from the admiral a state- 
ment that he would not be a candidate 
for reappointment to the maritime posts 
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ROLLING 





‘CROSS THE COUNTRY... 
‘ROUND THE CLOCK... 


in P-1-E and 
MID-STATES 
THRU-TRAILER 
SERVICE 


Coast- to- Coast! 





THE FACTS: 


* Rolling now—Eastbound and 
Westbound — between New 
York Area and California. 

* Thru-trailers—regular, sched- 
uled, transcontinental opera- 
tion for Truckload and L.T.L. 
shipments. 

* Moving “round the clock”— 
under 12 relay drivers. No 
layovers, no delays, no re- 
loading. 

* P-L-E 35-ft. semi-trailers used 
exclusively. 1950 cubic feet 
capacity. 

* Mid-States tractors and per- 
sonnel between East Coast 
and Chicago. 

* P-I-E tractors and personnel 
between West Coast and Chi- 
cago. 

* Faster delivery, united and 
proved responsibility, of two 
of America’s leading lines! 


PHONE NOW for FULL INFORMATION! 
PHONE NOW for SEA-To-SEA SERVICE! 





Smell 


Fic 


| 
Paci INTERMOUNTAIN rae 
S.F.-Oakiand *« Olympic 3-8303 
Los Angeles ¢ 


ANgeles 1-7124 








MID-STATES 


FREIGHT LINES, Inc. 


New York City * Worth 4-4576 
Jersey City * Delaware 2-4402 
Philadelphia ¢ STevenson 4-1777 









when his present term of office expires 
on June 30. 

Admiral Cochrane was confirmed by 
the Senate as head of the two maritime 
agencies on August 1, 1950, after ap- 
pointment by President Truman. 

In confirming the fact that he in- 
tended to retire, Admiral Cochrane said 
that he would be willing to remain at his 
post after the expiration of his term of 
office in order to complete certain busi- 
ness. 

The other members of the F.M.B., are 
A. W. Gatov and R. W. Williams. Mr. 
Gatov’s term expires in June, 1953, and 
that-of Mr. Williams in June, 1954. 





Third ‘Mariner’ Ship Launched 


The “Old Dominion Mariner”, the third 
new Mariner-class cargo ship constructed 
as part of a government shipbuilding 
program designed to provide the nation 
with modern vessels for commercial 
shipping and national defense, was 
launched April 25 at the Newport News 
Shipbuilding and Dry Dock Co., Newport 
News, Va. The vessel was christened by 
Mrs. Thomas W. S. Davis of Washing- 
ton, D.C., whose husband is Assistant 
Secretary of Commerce for Domestic 
Affairs. 

The Maritime Administration an- 
nounced, in connection with the launch- 
ing, that contracts had been awarded to 
seven shipyards on the Atlantic, Gulf 
and Pacific coasts to construct Mariners 
and that each yard was building five of 
the vessels, all of which would be chris- 
tened with the nick-names of states. The 
Mariner-class ships are 525 feet long; 
will have 20-knot speed, and will carry 
approximately 12,900 tons of cargo. 


Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime Board 
for approval: 

No. 3579-3, between member lines of 
the South Africa/United States of Amer- 
ica Conference, modifying the basic 
agreement in various particulars. 


No. 5200-13, between member lines of 
the Pacific Coast-European Conference, 
modifying the original agreement by 
changing minimum sailings and amount 
of fine for failure to make required sail- 
ings. 

No. 7771-C, Hoegh Lines, Inc. Joint 
Service—Silver ,Line, Ltd., cancelling No. 
7771 providing for joint service between 
Far East and Canadian and U. S. Atlan- 
tic and Gulf ports. 


No. 7844, between Skibsaktieselkapet 
Seattle and Rederi A.-B. Pulp, providing 
for general cargo, passenger and mail 
service under the trade name Fruit Ex- 
press Line, between U. S. and Canadian 
Pacific Coast ports and ports in Central 
America, Canal Zone, Colombia, Equa- 
dor, Peru, Chile, West Indies, Caribbean 
Sea, Mediterranean Sea, and Europe. 

The Federal Maritime Board has an- 
nounced approval of agreement No. 
7676-1, covering joint services under the 
trade names Java New York Line, and 
Blue Funnel Line-Java New York Line, 
providing that each party retain as car- 
rier’s allowance (covering commissions, 
handling charges and harbor dues) 40 
per cent of the net dollar freight “as 
per manifest.” If bullion or precious 
cargo is carried, the amended agreement 
provides that the freight be pooled after 
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deducting a carrier’s allowance of 50 per 
cent (covering commissions, handling 
charges and harbor dues) of the net 
dollar freight “as per manifest.” The 
amendment changes the agreement in 
several other respects. 
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Freight Rate Increases of 
Airlines Upheld by C.A.B. 


Increases in general commodity air 
freight rates of three of the major air- 
lines, and of Slick Airways and Flying 
Tiger Line, cargo carriers, went into ef- 
fect April 19 when the Civil Aeronautics 
Board voted not to suspend the tariffs, 

Other increases will go into effect 
April 27, as the board’s refusal to sus- 
pend included those tariffs. 

Aside from Slick Airways and Flying 
Tiger Line, the freight rate increases 
were published by American Airlines, 
United Air Lines, and Trans World Air- 
lines. 

Requests for suspension were received 
at the board from Consolidated Flower 
Shippers, of San Francisco, Calif., and 
the Society of American Florists, of Chi- 
cago, Ill. Those groups opposed any 
increase in the rates on cut flowers be- 
cause, they said, the margin of profit 
was so slim that any increase would 
make it impossible to ship by air. 

At the C.A.B. it was said that the in- 
creases in rates ranged from 5 to 11 per 
cent from Los Angeles to eastern points, 
the higher increases applying for short 
distances. It was also explained that 
the increases varied for the different air 
lines, as there was no common com- 
modity rate basis. 

Shipments weighing less than 10 
pounds took increases of one to two cents 
a pound, it was said. 





Air Forwarder Operations 
Stopped by C.A.B. Order 


The Civil Aeronautics Board has or- 
dered two affiliated corporations to cease 
and desist from operating as interna- 
tional air freight forwarders. 

The order was issued with the consent 
of the companies in No. 5382, Intra-Mar 
Shipping Corporation Enforcement Pro- 
ceeding. 

The proceeding was an investigation 
into the operations of Intra-Mar Ship- 
ping Corporation and Intra-Mar Ai 
Freight Corporation, which have now 
been ordered to stop operating as inter- 
national air freight forwarders without 
appropriate authorization from the board. 

The board said that both companies, 
according to its stipulation of facts. had, 
since 1949, been engaging in the assem- 
bling and consolidation of shipments of 
property for transportation by air from 
points in the United States to points 
outside the U. S. It said that shipments 
were accepted from individuals, and 
those destined to the same point weré 
consolidated and routed by air in oné 
shipment. 

The board said that the civil aeronau- 
tics act and its regulations prohibited 
indirect air carrier operations except 0 
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= HIS ERIE TUG shepherding an export freight harbor. Erie’s shore facilities, covered and open 
shipment on floats for shipside loading is piers, extensive yards and storage space and 


one that you see regularly on the Hudson. the most modern handling machinery all add 
up to one thing—speed and time-saving for 


shippers of foreign freight. 
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oat we No wonder that the Erie diamond is one of the best 


known railroad symbols in New York Harbor! 
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Malt and Grits by the Trainload 
For the Nation’s Top Brewers 


H8 FLT RS, 


Consignee specially designed pneumatic transfer 
trucks with 100 h.p. auxiliary suction motors are cap- 
able of unloading 50 tons of malt and grits an hour. 


If you’re shipping to breweries along the Eastern Sea- 
board, there’s no faster, more dependable and efficient 
way to route freight than—via Lackawanna! 


Lackawanna’s Harlem Terminal, situated in the heart 
of one of America’s great beer-producing centers, is 
ideally located to speed the delivery of bulk and pack- 
aged freight to nearby breweries. The terminal’s freight 
yard, with a capacity of 65 to 75 cars, permits large 
numbers of pneumatic transfer trucks to unload simul- 

_ taneously huge quantities of grain. 

The Harlem Terminal also provides convenient facili- 
ties for team track delivery of carload freight and expe- 
dites the handling of |.c.l. shipments to or from the 
business community of upper Manhattan. 

Whether it’s bulk freight, packaged goods, heavy ma- 
chinery or perishables; modern Lackawanna efficiency 
adds up to preferred handling for your shipments. 
That’s why so many of the world’s great shippers 

train to truck. specify Lackawanna—to or through New York. 


LACK AWANNA 
The Reute 


Lackawanna Railroad (eae 


SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 
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proper authorization and that procedures 
to obtain such authority had been pre- 
scribed. 


Intra-Mar Shipping operated from 


New York, and Intra-Mar Air Freight, 


from New York and Miami, Fla. 


COURT NEWS 


‘Mo-Pac’ Reorganization Plan Opponents 
Unsuccessful in Pleas to Supreme Court 


1.C.C.-Certified Plan, Approved by U.S. District Court, Survives 
Attacks by Alleghany Corp., Debtor Railroad and Others, as High 
Court Denies Five Petitions for Review of Lower Court's Decision. 


Marking a new turning point in 
the story of prolonged litigation con- 
cerning reorganization of the Mis- 
souri Pacific, the Supreme Court of 
the United States on April 21 denied 
five petitions for review of an order 
entered by the U.S. Court of Appeals 
for the Eighth Circuit on August 14, 
1951, affirming a district court order 
that overruled all objections and 
approved a plan of reorganization 
for the Missouri Pacific Railroad Co. 
certified to it by the Commission. 


The Supreme Court’s order of April 
21 denied certiorari petitions in the fol- 
lowing cases: 

No. 524, Chemical Bank & Trust Co. 
as Trustee Under the Indenture, Dated 
as of December 1, 1926, Securing the Mis- 
souri Pacific Secured Serial Bonds, peti- 
tioner, v. Group of Institutional Inves- 
tors Holding First and Refunding Mort- 
gage 5 Per Cent Bonds of Missouri Pa- 
cific Railroad Co., et al. 

No. 525, Alleghany Corporation, peti- 
tioner, v. Group of Institutional Inves- 
tors et al. 

No. 526, Missouri Pacific Railroad Co. 
5% Per Cent Secured Serial Bondholders 
Committee, petitioner, v. Group of In- 
stitutional Investors et al. 

No. 527, John V. Farwell, III, Bolton 
Sullivan and Cary N. Weisiger, Jr., In- 
dependent Directors of Missouri Pacific 
Railroad Co., petitioners, v. Group of In- 
stitutional Investors et al. 

No. 528, Missouri Pacific Railroad Co., 
petitioner, v. Group of Institutional In- 
vestors et al. 


One Justice Dissents 


“The petitions for writs of certiorari 
are denied,” said the Supreme Court in 
its order of April 21 in Nos. 524 to 528. 
“Mr. Justice Black is of the opinion that 
the petitions should be granted. Mr. 
Justice Frankfurter will file a memo- 
randum with the clerk.” 


The Frankfurter memorandum was 
not yet available on April 22 and there 
Was no indication as to how soon it 
Would be made public, it was stated at 
the Supreme Court. It was recalled that 
Justice Frankfurter, in an opinion of his 
oOWn in a case involving issues arising out 
of the emergence of the Seaboard Air 
Line from receivership, had deplored 


what he described as “destruction of 
massive proportions of securities” in rail 
trusteeship or receivership proceedings. 
(T.W., Feb. 2, p. 50). 

At the Commission the Supreme 
Court’s action on the certiorari petitions 
in the Missouri Pacific case was regarded 
as a step that would attach new sig- 
nificance to a proposed report (and to 
a subsequent report of the Commission) 
to be issued on consideration of testi- 
mony presented in a six-day hearing by 
the Commission, concluded December 3, 
1951, on the question whether or not 
the Missouri Pacific reorganization plan 
approved by the Commission in 1949 
should be revised in the light of later 
developments (T.W., December 8, 1951, 
p. 44). 


Contention of Alleghany Corp. 

The Alleghany Corporation, holder of 
a controlling interest in common stock 
of the debtor road, contended in its 
certiorari petition that the Commission 
had under-estimated the earnings po- 
tential of the Missouri Pacific in setting 
up the capitalization for the reorgan- 
ized company. 

“The Commission’s conclusions as to 
reproduction cost, less depreciation, of 
the (Missouri Pacific) system’s proper- 
ties and its earning power, upon which 
the Commission based the _ system’s 
capitalization for reorganization pur- 
poses,” the Alleghany Corporation said, 
“do not accurately reflect the cost fac- 
tors, past, present or prospective, or ade- 
quate rates in relation to such cost fac- 
tors and are not supported by material 
evidence.” 

The debtor railroad, in its petition, as- 
serted that the Commission’s forecast 
of earnings, on which it based the capi- 
talization approved in the reorganiza- 
tion plan, had proved “seriously erro- 
neous.” It said that the Commission in 
1949 had forecast annual earnings of 
$25,450,000 for the “Mo-Pac,” and that 
the estimated earnings of that railroad 
for 1951 were $35,645,000 “plus.” 


Messrs. Farwell, Sullivan and Weis- 
iger, as “independent directors” of the 
Missouri Pacific, said that the case 
brought before the Supreme Court pre- 
sented the issue whether the provisions 
of the I.C.C.-approved reorganization 
plan, “vesting control of these vast rail- 
road properties in a handful of banks 
and insurance companies having minor 
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beneficial ownership,” were legal and 
equitable under section 77 of the bank- 
ruptcy act and in accordance with pub- 
lic policy. 

The petitioners in No. 526, as holders 
of Missouri Pacific bonds with respect 
to which stock of the New Orleans, 
Texas & Mexico had been pledged as 
collateral, contended that “the inter- 
company debt of the subsidiary N.O.T.M. 
to its parent (the Missourl Pacific) . 
does not provide a valid basis for the 
inclusion of N.O.T.M. in the reorganiza- 
tion of its parent .. .” and that “the 
proposed plan appropriates the property 
of N.O.T.M. stockholders for the benefit 
of others having no interest therein.” 
Similar objections, relating to treatment 
of the N.O.T.M. stock in the Missouri 
Pacific reorganization plan as approved 
by the district court, were expressed in 
the petition of the Chemical Bank & 
Trust Co. as trustee, in No. 524. 


Supreme Court Affirms 
Lower Court in Ocean 
Bill-of-Lading Case 


The Supreme Court of the United 
States, in an opinion written by 
Justice Black and handed down April 
21 in No. 450, United States of Ameri- 
ca, petitioner, v. Atlantic Mutual 
Insurance Co. et al., affirmed a de- 
cision of the U.S. Court of Appeals 
for the Second Circuit whereby a 


.“poth-to-blame” clause in the bill of 


lading issued to cargo owners by one 
of two steamships involved in a colli- 
sion was held invalid. 


_Justice Frankfurter wrote a dissenting 
opinion, in which Justice Burton con- 
curred. The majority of the court said 
that the purpose of exacting the “both- 
to-blame” stipulation in the bill of 
lading issued by one of the vessels, 
owned by the federal government but 
operated as a common carrier for hire, 
was to enable that ship to “escape its 
equal share” of the loss incurred in the 
collision “by shifting a part of its burden 
to its cargo owners.” 


“There is no indication that either the 
Harter act or the carriage of goods by 
sea act was designed to alter the long- 
established rule that the full burden of 
the losses sustained by both ships in a 
both-to-blame collision is to be shared 
equally,” Justice Black wrote. 


Text of Court’s Opinion 


The text of the majority opinion fol- 
lows: 


“Respondents are cargo owners who 
shipped goods on the steamship ‘Na- 
thaniel Bacon’ owned by petitioner, the 
United States, and operated as a com- 
mon carrier of goods for hire. It collided 
with the ‘Esso Belgium’ and respondents’ 
cargo was damaged. The ships were also 
damaged. This litigation was brought 
in the district court to determine liability 
for the damages suffered by the cargo 
owners and for the physical damage 
caused the ships. It was agreed in the 
district court that: 

“(a) The collision was due to negligent 
navigation by employees of both ships. 
The cargo owners were in no way at 
fault. 

“(b) The Belgium, as one of two 
joint tortfeasors must pay “100%” of 
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damages suffered by the Bacon’s cargo 
owners. 

“(c) Because of section 3 of the Harter 
act and section 4 2)( of the carriage- 
of-goods-by-sea act, the cargo owners 
are barred from directly suing the 
‘Bacon’ for cargo damages. 

“(d) Since the two ships were mutually 
at fault, the aggregate of all damages 
to both should be shared by both. 

“(e) In computing the aggregate dam- 
ages caused both ships, account should 
be taken of the cargo damages recovered 
from the ‘Belgium’ by the cargo owners. 

“(f) The bill of lading issued by the 
‘Bacon’ to the cargo owners contained a 
‘both-to-blame’ clause. This clause, if 
valid, requires the cargo owners to in- 
demnify the carrier ‘Bacon’ for any 
amounts the ‘Bacon’ loses because dam- 
ages’ recovered by the cargo owners 
from the ‘Belgium’ are included in the 
aggregate damages divided between the 
two ships. 

“The only question presented to us 
is whether the ‘both-to-blame’ clause is 
valid. Respondent cargo owners contend 
that it is void and unenforceable as a 
violation of the long-standing rule of law 
which forbids common carriers from stip- 
ulating against the consequences of their 
own or their employees’ negligence. Pe- 
titioner, the United States, contends that 
section 3 of’ the Harter act, as substan- 
tially reenacted in section 4(2) of the 
carriage-of-goods-by-sea act, provides 
special statutory authorization permitting 
ocean carriers to deviate from the general 
rule and to stipulate against their negli- 
gence as they did here. The district court 
held the clause valid. 90 F.Supp. 836. 
The Court of Appeals reversed. 191 F.2d 
370. Deeming the question decided of 
sufficient importance to justify our re- 
view, this court granted certiorari. 342 
US. 913. 

“There is a general rule of law that 
common carriers cannot stipulate for 
immunity from their own or their 
agents’ negligence. While this general 
rule was fashioned by the courts, it has 
been continuously. accepted as a guide 
to common-carrier relationships for more 
than a century and has acquired the 
force and precision of a legislative enact- 
ment. Considering fhe relationship of 
the rule to the Harter act, this court 
said in 1901 that in view of the well 
settled nature of the general rule at 
the time the statute was adopted, it 
must result that legislative approval was 
by clear implication given to the general 
rule as then existing in all cases where 
it was not changed. The Kensington, 
183 U.S. 263, 268-269. Our question 
therefore is whether the language of 
the Harter act, substantially reenacted in 
the carriage-of-goods-by-sea act, has 
carved out a special statutory exception 
to the general rule so as to permit a 
carrier to deprive its cargo owners of a 
part of the fruits of any judgment they 
obtain in a direct action against a non- 
carrying vessel that contributes to a col- 
lision. 

“Prior to the passage of the Harter act 
in 1893, cargo damages incurred in a 
both-to-blame collision. could be recov- 
ered in full from either ship. The Atlas, 
93 U.S. 302. The Harter act, under 
some circumstances, took away the right 
of the cargo owner to sue his own car- 
rier for cargo damages caused by the 
negligent navigation of the carrier’s ser- 


vants or agents. It did not deprive the 
cargo owner of his tort action against 
the noncarrying ship. The Chat- 
tahoochee, 173 U.S. 540, 549-550. Nor 
did the Harter act go so far as to in- 
sulate the carrier from responsibility to 
another vessel for physical damages 
caused to the ship by negligent naviga- 
tion of the carrier’s servants or agents. 
In The Delaware, 161 U.S. 459, 471, 474, 
this court declined to give the Harter act 
such a broad interpretation even though 
the language itself, if broadly construed 
and considered alone, would have justi- 
fied such an interpretation. In addition, 
the Harter act does not exonerate the 
carrier from its obligation to share with 
the noncarrier one-half the damages 
paid by the noncarrier to the cargo own- 
ers. The Chattahoochee, supra, at pp. 
551-552; see also Aktslsk. Cuzco v. The 
Sucarseco, 294 U.S. 394, 401—402. 

“Apparently it was not until about 
forty years after the passage of the 
Harter act that shipowners first at- 
tempted by stipulation to deprive cargo 
owners of a part of their recovery 
against noncarrying ships. See The W. 
W. Bruce, 14 F. Supp. 894, rev’d on other 
grounds, 94 F. 2d 834. The present effort 
of shipowners appears to date from 1937 
when the North Atlantic Freight Con- 
ference adopted the both-to-blame 
clause. So far as appears, this is the 
first test of the legality of the clause 
that has appeared in the courts. When 
Congress passed the carriage-of-goods- 
by-sea act in 1936, it indicated no pur- 
pose to bring about a change in the 
long-existing relationships and obliga- 
tions between carriers and _ shippers 
which would be relevant to the validity 
of the both-to-blame clause. At that 
time all interested groups such as cargo 
owners, shipowners, and the represent- 
atives of interested insurance companies 
were before the congressional commit- 
tees. Although petitioner and respond- 
ents both appear to find comfort in the 
language and the hearings of the 1936 
act, nothing in either persuades us that 
Congress intended to alter the Harter 
act in any respect material to this 
controversy. 

“Petitioner argues that the clause does 
nothing more than remove an ‘anomaly’ 
which arises from this court’s con- 
struction of the Harter act. It is said 
to be ‘anomalous’ to hold a carrier not 
liable at all if it alone is guilty of 
negligent navigation but at the same time 
to hold it indirectly liable for one-half 
the cargo damages if another ship is 
jointly negligent with it. Assuming 
for the moment that all rules of law 
must be symmetrical, we think it would 
be ‘anomalous’ to hold that a cargo 
owner, who has an unquestioned right 
under the law to recover full damages 
from a noncarrying vessel, can be com- 
pelled to give up a portion of that re- 
covery to his carrier because of a stipu- 
lation exacted in a bill of lading. More- 
over, there is no indication that either 
the Harter act or the carriage-of-goods- 
by-sea act was designed to alter the 
long-established rule that the full bur- 
den of the losses sustained by both 
ships in a both-to-blame collision is to 
be shared equally. Yet the very pur- 
pose of exacting this bill of lading stipu- 
lation is to enable one ship to escape its 
equal share of such losses by shifting a 
part of its burden to its cargo owners. 

“Here, once more, ‘we think that legis- 
lative consideration and action can best 
bring about a fair accommodation of the 
diverse but related interests’ of the varied 
groups who would be affected by per- 
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mitting carriers to deviate from the con- 
trolling rule that without congressions;! 
authority they cannot stipulate against 
their own negligence or that of their 
agents or servants. If that rule is to 
be changed, the Congress, not the ship- 
owners,, should change it.” 





Court Holds Redrying of 
Tobacco Does Not Make It 
A Manufactured Product 


The Commission has announced 
that a federal court has: held that 
the treatment of leaf tobacco cus- 
tomarily referred to as redrying does 
not make it a manufactured product 
within the intent and meaning of 
section 206(b) (6) of the interstate 
commerce act. 


That section, except for hours of serv- 
ice and safety requirements, exempts 
from regulation “motor vehicles used in 
carrying property consisting of ... agri- 
cultural commodities (not including 
manufactured products thereof), if such 
motor vehicles are not used in carrying 
any other property, or passengers, for 
compensation.” 

The Commission, in a notice issued by 
Secretary Bartel, said the court also held 
that “motor vehicles used by defendant 
in the transportation of redried tobacco 
(if not used at the same time in carrying 
any other property, or passengers, for 
compensation) are exempt from the pro- 
visions” of the act except as to safety 
and hours of service. 

It said that the federal Kentucky east- 
ern district court, on April 3, after trial 
at Lexington, in Interstate Commerce 
Commission v. Yeary Transfer Co., Inc., 
a civil proceeding brought by the Com- 
mission, dismissed the Commission’s 
complaint. It said the complaint sought 
to enjoin and restrain the defendant 
Yeary Transfer Co., Inc., of Lexington, 
from transporting redried tobacco by 
motor vehicle in interstate commerce, 
for compensation, without first having 
obtained authority from the Commission 
to engage in such operations and trans- 
portation. 

Said the Commission’s announcement: 

“The proceeding was based upon the 
allegation that the defendant had en- 
gaged in the transportation of redried 
tobacco by motor vehicle in interstate 
commerce during the period from April 
25, 1951, to the date of the filing of the 
complaint, without authority from the 
Commission to transport such com- 
modity. The defendant contended that 
redried tobacco was an agricultural com- 
modity, not a manufactured product 
thereof, and that by reason of section 
203(b) (6) of the interstate commerce act, 
the motor vehicles used and operated by 
it in the transportation of said com- 
modity were exempt from the regulatory 
provisions which the Commission sought 
to enforce. 

“In dismissing the Commission’s com- 
plaint, the court held that the treatment 
of leaf tobacco customarily referred to 
as redrying did not make it a manufac- 
tured product within the intent and 
meaning of said section 203(b)(6), and 
that ‘motor vehicles used by defendant 
in the transportation of redried tobacco 
(if not used at the same time in carrying 
any other property, or passengers, for 
compensation) are exempt from the pro- 
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NEW SAVANNAH STATE DOCKS 


Ready th 1952! / 


Minneapolis, Minn. 

















Denver, Col. 


Chicago, Ill. 





Kansas City, Mo. 
$t. Louis, Mo. 
Louisville, Ky. 










NORTH a" Tenn. 
AMERICA — Ga. 


Birmingham, Ala. 


SOUTH AMERICA 


Plan now to use this NEW GATEWAY TO WORLD TRADE 
FASTER HANDLING ye LOWER COST ye PERSONALIZED SERVICE 


MODERN FACILITIES 


Every possible facility for the fast, efficient and careful 
handling of your shipments will be provided by these 
carefully engineered new PUBLIC DOCKS. 

Also the Savannah docks are backed up by more than 
2,000,000 square feet of dry storage, and unlimited open 
storage. 


TRANSPORTATION 
Five railroads and 26 truck lines will make 
this new PUBLIC DOCK area a splendid 
location for fast distribution. The railroads 
serving Savannah are Atlantic Coast Line, 
Central of Georgia, Seaboard Air Line, 
Savannah and Atlanta and the Southern 
Railway. 





PERSONALIZED 
SERVICE 


It will be the policy of Geor- 
gia Ports Authority to see 
that every shipper and ship- 
ment gets individual at- 
tention from a staff of 
personnel long experi- 
enced in all phases of 
port operation. 


















OFFICES 
SAVANNAH, GA., U.S.A. ATLANTA, GA., U.S.A. 


Henry W. Sweet OD. 





NEW YORK, N. Y., U.S.A. 
Leon Williams - J. W. Tumlin J.C Vandegriff 

Gen. Mgr. Asst. Gen. Mgr. _ Traffic Mgr. Representative 
P. O. Box 1039 “413 Healey Building 233 Broadway 
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visions’ of the act except as to safety 
and hours of service. 

“The facts upon which the proceed- 
ing was brought were investigated by the 
Bureau of Motor Carriers.” 





High Court Upholds Order 
By I.C.C. Requiring Filing 
Of ‘Actual’ Contract Rates 


Upheld by the Supreme Court of 
the United States, April 21, by a 
per curiam decision, was an order 
of the Commission suspending the 
permit of a motor contract carrier 
because of failure of the carrier to 
revise the schedule of minimum 
rates and charges filed by it with the 
Commission so as to make that 
schedule reflect the rates and 
charges set forth in its revised and 
modified contract with the shipper 
for which it performed transporta- 
tion service. 


The Supreme Court’s decision, affirm- 
ing the judgment of the federal district 
court for the western Oklahoma district, 
entered November 23, 1951, was handed 
down in No. 665, Auto Transports, Inc., 
and General Motors Corporation, appel- 
lants, v. United States of America and 
Interstate Commerce Commission. The 
district court had upheld the Commis- 
sion’s order of May 17, 1950, in MC-C- 
1107, Auto Transports, Inc., Suspension 
of Permit (T.W.. June 3, 1950, p. 26, and 
November 24, 1951, p. 61). Auto Trans- 
ports, Inc., held contract carrier author- 
ity, granted to it in MC-106553, for 
transportation of new automobiles over 
irregular routes from points in Wyan- 
dotte County, Kan., to specified points in 
15 states. The Commission and the 
courts noted that the only shipper serv- 
ed by Auto Transports was the General 
Motors Corporation. 

In the district court it was found that 
the Commission had notified Auto 
Transport that the schedule of minimum 
rates and charges filed with it by the 
carrier at the time it received operating 
authority from the Commission had not 
been revised to correspond with upward 
revisions made subsequently in the rates 
and charges set forth in the carrier’s 
contract with General Motors. The 
Commission had told Auto Transport 
that since General Motors was its only 
shipper it was required to file and pub- 
lish a schedule of minimum rates actu- 
ally charged under its contract with 
GM. 

When Auto Transports refused to com- 
ply with the Commission’s order that 
it amend its schedule of minimum rates, 
the Commission issued a show-cause 
order, which Auto Transports moved to 
vacate. Subsequently, the Commission 
suspended the permit it had issued to 
Auto Transports. The carrier contended 
that section 218(a) of the interstate 
commerce act did not authorize the Com- 
mission to require revision by a motor 
contract carrier of its published sched- 
ule of minimum rates to conform to its 
actual contract rates. 

In their motion to affirm, the United 





States (through the Solicitor General, 
Department of Justice) and the Com- 
mission made the following representa- 
tion, among others, to the Supreme 
Court: 

“What appellants wish to accomplish 
is to obtain a ruling by this court that 
would permit them, after pro forma 
compliance by initial filing of a contract 
and schedule of rates and charges, im- 
mediately to enter into a new contract, 
refuse to file an appropriate schedule, 
and thereafter be free to fix minimum 
rates, to prefer and discriminate in 
secrecy completely outside the knowledge 
of competitors. It was to prevent such 
practices that the amendment of 1940 
(to Section 218 of the act) was passed. 


Auto Transports, Inc., and General 
Motors, in their “statement as to juris- 
diction” in the Supreme Court, contended 
that the interpretation placed by the 
Commission on section 218 of the act 
“completely destroys the distinction be- 
tween common carriers and contract 
carriers. .. .” 


Service Order Case in Court 


Secretary Bartel, of the Commission, 
by a “memorandum for the press”, has 
announced that the Commission received 
information from the Department of 
Justice to the effect that on March 27, 
in the federal Alabama northern district 
court, southern division, judgment was 
entered in favor of the government and 
against the carrier in the sum of $3,900 
and costs, in the case of United States 
of America v. Southern Railway Co. 

The memorandum said this was a 
civil penalty for failure to comply with 
the provisions of revised service order 
No. 866, Railroad Operating Regulations 
for Freight Car Movement, issued by the 
Commission and prescribing railroad op- 
erating regulations for freight car move- 
ment in the “existing emergency.” 





Ship Line Taxes in Virginia 

The Supreme Court of the United 
States on April 21 granted a motion by 
the commonwealth of Virginia to dis- 
miss appeals of two steamship lines from 
a decision of the Supreme Court of Ap- 
peals of Virginia, issued December 3, 
1951, requiring payment by those carriers 
of an “annual license tax” for the privi- 
lege of doing business in Virginia. The 
U.S. Supreme Court’s per curiam deci- 
sion was entered in No. 671, Baltimore 
Steam Packet Co., appellant, v. Common- 
wealth of Virginia, and No. 672, Norfolk, 
Baltimore & Carolina Line, Inc., appel- 
lant, v. Commonwealth of Virginia. 


Motor Enforcement Cases 


Secretary Bartel, of the Commission, 
has issued a notice regarding motor car- 
rier enforcement proceedings in the pe- 
riod January 1-March 31, showing a total 
of 130 court cases concluded, of which 
123 were criminal and forfeiture pro- 
ceedings and seven were civil actions to 
enjoin violations. 

Total fines and forfeitures of $39,898 
were imposed and the total required to 
be paid was $39,148, according to the 
notice. It added that three cases were 
dismissed, two cases were not instituted 
by United States attorneys, and in one 
case the verdict was for the defendant. 

A classification by types of offenses 
charged in court proceedings showed, 
among others, 56 involving drivers fail- 
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ing to keep proper logs; 39 involving 
operation without authority; 15 involv- 
ing failure to require drivers to keep 
proper logs; and five involving violation 
of explosives regulations. 

The notice said intervention by the 
staff was authorized in proceedings he- 
fore the Commission involving rule mak- 
ing, possible unlawful control or acquisi- 
tions, fitness of applicants, revocations 
of operating rights, and other items, in 
16 instances. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Ohio southern district, eastern divi- 
sion, at Columbus. Capital Freight Lines, 
Inc., Columbus, on April 8, was fined 
$1,250 following entry of its plea of guilty 
to an information charging the defend- 
ant, a common carrier, with failing to 
remit C.O.D. collections to shippers with- 
in the prescribed period. The fine was 
required to be paid. 

a 


* + 

Oregon district, at Portland. On April 
2, Raymond A. Veltman, dba Northwest 
Furniture Express, of Portland, was fined 
$150 following entry of his plea of guilty 
to an information charging him with 
transporting property for compensation 
without a Commission certificate. The 
fine was required to be paid. 

. 


+ + 

New Hampshire district, at Concord. 
Robert’s Express, Inc., of Manchester, on 
April 8, was fined $550 following entry 
of its plea of guilty to an information 
charging the defendant, a common car- 
rier of property, with granting credit for 
excessive periods, with failing to remit 
C.O.D. collections within the prescribed 
period, and with failing to have doctors’ 
certificates for its drivers. The fine was 
paid. 


* . s 
Texas western district, San Antonio 
division, at San Antonio. Southwestern 
Motor Transport, Inc., of San Antonio, 
on April 4, was fined $250 following en- 
try of its plea of guilty to an informa- 
tion charging the defendant, a common 
carrier, with granting concessions and 
with failing to have in its files doctors’ 
certificates for new drivers in its em- 
ploy. The fine was required to be paid. 

- a +. 


Illinois northern district, eastern di- 
vision, at Chicago. Cushman Motor De- 
livery Co., Chicago, on April 14, was 
fined $1,800 following entry of its plea 
of guilty to an information charging the 
defendant, a common carrier, with filing 
with the Commission false monthly 
hours of service reports, with failing to 
file accident reports within the required 
time, and with failing to require its 
drivers to keep logs in the form and 
manner prescribed by the Commission. 
The fine and costs were required to be 
paid. 


Sal s e 

Iowa northern district, eastern divi- 
sion, at Waterloo. McCoy Truck Lines, 
Inc., on April 9, was fined $300 following 
entry of its plea of nolo contendere to 
an information charging the defendant, 
a common carrier, with permitting driv- 
ers in its employ to remain on duty and 
to operate vehicles for excessive hours. 
The fine and $35 costs were required t0 
be paid. 
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America has been very generous in acknowledging the part 
railroads have played in her tremendous growth. Rock Island, on 
its part, shows its appreciation by constantly improving shipping 
service. 


Shipping via Rock Island means the right combination of men, 
methods and facilities— 


% 8000 miles of rail and 5000 miles of coordi- % Road beds of reduced curves and grades 


nated truck routes, providing service to 14 
Midwestern States . ’ % Pneumatically controlled, hump-retarder Clas- 


% Fast, diesel-powered Rocket Freights — large sification Vards 


quantities of new rolling stock — constantly > Centralized Traffic Control 
augmented 


All these add up to a marvel of ship- 
ping speed and safety. 


Always specify Rock Island for 
freight shipments. You can rely on 
Your Railroad . . . The Rock Island 
to pursue its Program of Planned 
Progress for Perfect Shipping. 





R 0 C k ow hy information seé your nearest 
ock Island Traffic Representative 
Island 


A marvel in 1852 —even more so in 1952 





judgment suggests that a trans-Pacific 
shipment which enjoys the many port 
facilities and handling advantages 
provided by 
i: KSAN FRANCISCO 
and the 
Bay Ports 


' Ws ANS oe 
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should also be given the overland ad- 
vantages of the Strategic Middle Route 
and the swift, smooth transcontinental 


freight service of the 


UNION PACIFIC 


For detailed information, consult Union Pacific 
Freight Representatives in metropolitan cities, or 
the Foreign Freight Department, Chicago, Illinois. 


Cable address: UPARAILCO. 
i ite}, 


PACIFIC 
EYNTE-Yey:1») 


*K Known for its world wide trans- 
oceanic shipping service. 
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TRANSPORTATION 
LEGISLATION 


Federal Departments, Agencies Disagree 
On Bill to ‘Finalize’ Section 22 Rates 


Justice Department Opposes Measure to Immunize From Subsequent 


Attack Special Reduced Rates Granted by Carriers on Government 


Traffic. 


Reports received by the Senate in- 
terstate and foreign commerce com- 
mittee from the Departments of Jus- 
tice and Commerce concerning S. 
2355, the so-called section 22 rate 
finality bill, showed that the Justice 
Department opposed the bill in its 
entirety, but that the Commerce De- 
partment favored the measure “in 
principle.” 


The Interstate Commerce Commission 
earlier had advised the committee that 
it regarded the purpose of S. 2355—“to 
enable the government and the carriers 
to bargain as to such (section 22) rates 
on a firm and dependable basis”—as 
eminently sound, and that it recom- 
mended enactment of the bill. Com- 
missioner Alldredge proposed attainment 
of the objective of S. 2355 by application 
of “the doctrine of estoppel” (T.W., 
March 15, p. 19). 

Opposition to S. 2355 was expressed 
by Comptroller General Lindsay Warren, 
as head of the General Accounting Of- 
fice, in a long letter to the Senate com- 
mittee chairman, Senator Johnson,” of 
Colorado. The committee was told that 
the Department of Defense would trans- 
mit its report on S. 2355 at a later date. 

It was the position of the Department 
of Justice that no “contracts” were in- 
volved in the effectuation of section 22 
rates on government traffic. 


Renegotiation Proposal 


From the Commerce Department the 
Senate committee received a suggestion 
that “in times of war and national 
emergency the government should have 
the same protection with respect to 
section 22 contracts that it has with re- 
spect to contracts generally” and that, 
therefore, as to section 22 rates effected 
in such times the present exemption of 
carrier rates from renegotiating should 
be removed. 

According to the Justice Department’s 
Statement, written by Deputy Attorney 
General A. Devitt Vanech, the Bureau 
of the Budget had informed the depart- 
ment that enactment of S. 2355 “would 
hot be in accord with the program of 
the President.” 


In his letter concerning S. 2355, en- 
titled “a bill to establish the finality of 
contracts between the government and 
common carriers of passengers and 
freight subject to the interstate com- 
merce act,” Mr. Vanech discussed~ the 
Provisions of the bill and the new para- 
graphs (b) and (c) that it would add 
to section 22 of the Act. 

“The bill would change the present 


Commerce Department Favors Legislation ‘in Principle.’ 


law and procedure applicable to carrier- 
government shipper relations,” he con- 
tinued. “At present, generally, the only 
contracts for transportation between the 
government and carriers are the bills of 
lading. Just as between private shippers 
and the carriers, such contracts are not 
contracts to pay a specific rate but are 
merely contracts to pay the applicable 
and lawful rates. Thus, if the applicable 
rate is unlawful because unreasonable, 
unjust, discriminatory, prejudicial or for 
other reasons, the contract is construed 
as one to pay the lawful rate as deter- 
mined by the I.C.C. The only difference, 
ratewise, between the government’s and 
the private shipper’s contract is in the 
rates available and applicable. The gov- 
ernment, in addition to the rates appli- 
cable by published tariff, has available 
so-called section 22 quotations, which 
purport to give the government reduced 
rates not available to the general public. 

“The section 22 quotations are merely 
unilateral offers of the carriers, and have 
always been recognized as such by the 
carrier. Such quotations were received 
by the government during World War II 
and government officials in acknowledg- 
ing receipt of certain of the quotations 
specifically noted that they were not 
satisfied with the quotation and in some 
cases reserved the right to test the rea- 
sonableness of the rates and practices set 
forth in the:quotation by appropriate 
proceedings. 

“Section 1(5) of the interstate com- 
merce act declares unlawful any charge 
by common carriers which is not just 
and reasonable. The provisions of sec- 
tion 1(5) apply to charges assessed under 
purported section 22 quotations. The 
determination of the reasonableness of 
rates charges on past shipments is a 
quasi-judicial function and the question 
of future rates is a quasi-legislative func- 
tion vested in the Interstate Commerce 
Commission, an independent regulatory 
agency. 

“In the light of the foregoing consid- 
erations, this department is unable to 
recommend the enactment of the meas- 
ure. 

“The Bureau of the Budget has advised 
that there is no objection to the sub- 
mission of this report and that the en- 
actment of the proposed legislation would 
not be in accord with the program of the 
President.” 

In its report on S. 2355, the Depart- 
ment of Commerce, after advising the 
committee that it favored the bill “in its 
present form, subject to the considera- 
tions stated,” said: 

“. .. In recent years the government 
has brought reparation proceedings for 
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very large sums of money on the allega- 
tion that certain rates negotiated under 
section 22 were excessive. These pending 
‘aaa would not be affected by the 

“This department believes that it is 
inconsistent that on the same transac- 
tion there be available to the govern- 
ment both the rights of negotiation and 
of subsequent relief from unreasonable 
rates. It would seem that if the govern- 
ment wishes to enter into a negotiated 
contract with respect to a movement of 
traffic it should be able to avoid that 
contract only on the usual ground such 
as fraud, mistake, duress, etc. 

“Accordingly, the department favors 
the bill in principle. We would, in addi- 
tion, suggest the insertion of a clear 
proviso that evidence of such negotiated 
rates, fares and charges shall not be 
admissible respecting the lawfulness or 
reasonableness of other rates or charges 
of the same or other carriers. However, 
the department does helieve that in 
times of war and national emergency 
the government should have the same 
protection with respect to section 22 
contracts that it has with respect to 
contracts generally. During World War 
II and at present the Congress has pro- 
vided that government contracts may be 
renegotiated so as to eliminate excessive 
profits. There would seem to be no 
logical reason why a contract made un- 
der section 22 should not be as subject 
to renegotiation as other government 
contracts. 


‘Undue Profits’ in War Periods 


“It is also .true that it is in times 
of war and national emergencies when 
renegotiation statutes are applicable that 
contracts under section 22 are most likely 
to yield undue profits: In normal times 
the government negotiators should be 
and presumably are able to negotiate 
an advantageous rate for the govern- 
ment, particularly in view of the fact 
that they alternatively have all the rights 
and remedies of commercial shippers to 
avoid unreasonable rates. The Depart- 
ment (of Commerce) therefore suggests 
that if the bill be adopted the present 
exemption of carrier rates from renego- 
tiation be removed to the extent that 
such rates are paid pursuant to section 
22 agreements. In view of its expert 
knowledge the Interstate Commerce 
Commission might well be the body to 
conduct the renegotiation.” 

Comptroller General Warren conclud- 
ed his letter of comment on S. 2355 
(in which he had referred to G.A.O.: op- 
position to earlier bills of the same char- 
acter) as follows: 

“In reiterating the opposition of this 
office to the proposed bill, the conclu- 
sion seems unavoidable that indorsement 
of its provisions, which to the extent 
such provisions would grant excessive 
rates, fares, etc., absolute immunity from 
attack would operate to defeat the pur- 
pose for which section 22 of the inter- 
state commerce act was framed, and 
would promote the interest of the car- 
rier and make it transcendent to that 
of the government in its expenditures of 
appropriated funds for transportation 
services furnished government agencies 
acting in the interest of the taxpayers 
of the country.” 


Shipping Discrimination 


Senator Magnuson of Washington, has 
introduced S.J. Res. 150, a joint resolu- 
tion calling upon the Department of 
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State, Department of Commerce and 
other interested executive agencies to 
aggressively seek the removal of dis- 
criminatory practices of foreign nations 
against American-flag vessels. Among 
the discriminatory practices against 
American-flag ships listed in the reso- 
lution were currency-exchange controls, 
controlled routing of commercial export 
and import cargoes, berthing preferences 
for national ships, higher port charges 
for non-national ships, and high con- 
sular fees for cargo moving on non-na- 
tional ships. 

The resolution proposes that the De- 
partment of State report semiannually 
to Congress whether such discrimina- 
tory practices still exist, and steps 
taken to obtain fair and equitable treat- 
ment in foreign ports for American- 
flag shipping. The resolution was refer- 
red to the Senate interstate and foreign 
commerce committee. 


Seaway Resolution Sent to 
Senate ‘Calendar of Bills’ 


By Foreign Relations Unit 


By a vote of 9 to 4, the Senate 
foreign relations committee on April 
22 decided to report to the Senate, 
without recommendation and for 
consideration among the measures 
on the Senate’s calendar of bills, S. 
J. Res. 27, the joint resolution to 
authorize United States participation 
in construction of the St. Lawrence 
seaway and power project as a self- 
liquidating enterprise. 


Thus the proponents of the seaway 
legislation succeeded in keeping the 
measure from being “bottled up” in 
the Senate foreign relations committee— 
but they were mindful, also, of improb- 
ability of passage of the seaway resolu- 
tion on a “call of the calendar” by the 
Senate. Bills on the calendar, when 
brought up for consideration, are not 
passed without unanimous consent of the 
senators present on the floor of the 
Senate; a bill on the calendar fails to 
receive consideration if one or more 
senators move that the bill be “passed 
over.” A bill may be removed from 
the calendar and considered for passage 
by a majority vote of the Senate if a 
motion to that effect, calling for its 
consideration at a specified time in the 
future, is adopted by the Senate. In 
view of opposition to the seaway project 
by a substantial number of senators, 
passage of the seaway resolution by the 
Senate on the call of the calendar was 
regarded as extremely unlikely. 

The committee’s decision to order S. 
J. Res. 27 reported to the calendar 
followed its vote on a motion to report 
the resolution favorably to the Senate. 
That motion was lost, on a tie vote, 6 to 6. 


Before it convened to consider the 
seaway measure, the committee received 
a message from President Truman, ad- 
dressed to its chairman, Senator Con- 
nally, of Texas, in which the President 
said he was strongly recommending to 
the committee and Congress that they 
complete action promptly on the “vital” 








matter of authorizing an early start 
on the St. Lawrence development. 

The President said that Canada was 
ready and willing to build a seaway on 
its own side of the St. Lawrence water- 
way if Congress declined to authorize 
US. participation in the project. He con- 
tended that it would be extremely unwise 
and unrealistic for the United States not 
to seize the opportunity of exercising 
joint control with Canada over a water- 
way that, he said, would be “so vital to 
our security, our commerce and industry, 
and our relations with our Canadian 
neighbors.” 


“I cannot believe the Congress will 
let the opportunity pass to safeguard 
and advance the vital interests of our 
people in the St. Lawrence River,” the 
President wrote. “We need the seaway 
and the power. We need them as soon 
as the necessary works can be built. The 
best, the simplest, and the quickest way 
to get them is through legislation 
through the Congress. . .” 


The same message was sent by the 
President to Chairman Buckley, of the 
House committee on public works. At 
that committee it was stated, April 22, 
that Chairman Buckley, who was said 
to have given President Truman as- 
surance that he would support the sea- 
way legislation, was in New York City; 
that he was expected to return to Wash- 
ington the following day; that no plans 
for a meeting of his committee had been 
made, but that such plans might ma- 
terialize after Chairman Buckley’s re- 
turn to the Capitol. 





U.F.F. & V.A. Favors ‘New’ 


Bill on Vehicle-Leasing 


Support of the United Fresh Fruit & 
Vegetable Association for a rewritten 
version of S. 2362, a bill to restrict op- 
erations of private carriers and prohibit 
lease or rental of motor transport equip- 
ment by for-hire carriers except from 
other for-hire carriers, was announced 
by the association in Washington, 
April 23. 

The association said it favored the 
amendment, “in the nature of a substi- 
tute” for S. 2362 as originally introduced, 
that Chairman Johnson, of the Senate 
interstate and foreign commerce com- 
mittee, had announced on April 1 that 
he would propose, “by request.” He 
offered another amendment, “in the na- 
ture of a substitute” for S. 2362, also “by 
request,” on April 10. 

The first “substitute bill” offered by 
Senator Johnson—the one endorsed by 
the U.F.F. & V.A.—would amend sections 
208(a) and 209(b) of the interstate com- 
merce act by inserting after each of 
them the following provision: 

“The Commission shall not hereafter, 
by order, rule, regulation or otherwise, 
restrict or limit the right of the carrier 
to add to or replace his or its equipment 
and facilities, or any part thereof, by 
purchase, lease, exchange, or in any other 
lawful manner; Provided, however, That 
any carrier shall be responsible to the 
public, and to the lawful holder of re- 
ceipts or bills of lading for property 
transported by it, regardless of the own- 
ership of the vehicle operated by such 
carrier; And provided further, That no 
such carrier shall lease or rent to any 
person not such a carrier any vehicle 
or facility owned or controlled by it ex- 
cept at rates or charges contained in a 








TRAFFIC WORLD 


tariff or schedule files in the manner 
provided in this act.” 

By that amendment, the U.F.F. & V. 
A. said, highway haulers of agricultural 
products exempt from I.C.C. regulation 
would be “preserved” from the effect of 
S. 2362 as originally introduced and from 
the Commission’s decision in Ex Parte 
MC-43, Lease and Interchange of Ve- 
hicles by Motor Carriers, which included 
a provision that no leases issued by 
authorized carriers would be for less than 
30 days. 

The “substitute bill” for S. 2362 that 
Senator Johnson caused to have printed 
on April 10 would amend section 203(a) 
(17) of the interstate commerce act to 
make it read as follows: 

“(17) The term ‘private carrier of 
property by motor vehicle’ means any 
person not included in the terms ‘com- 
mon carrier by motor vehicle’ or ‘con- 
tract carrier by motor vehicle’, who or 
which transports in interstate or foreign 
commerce by motor vehicle property of 
which such person is the owner, lessee, 
or bailee, when such transportation is 
for the purpose of advancing and fos- 
tering a non-transportation business, 
but not for compensation.” 


Shipping Interests Urge 
Action by House Group on 
Long-Range Shipping Bill 
Though it had been in “cold stor- 
age” eight months, after having been 
passed by the Senate, S. 241, the so- 
called long range merchant marine 
promotion bill, was still a good com- 
pilation of legislative proposals and 
should be enacted, the House mer- 
chant marine and fisheries commit- 
tee was told by shipping industry wit- 


nesses who appeared before it April 
22 and 23. 


The bill was passed by the Senate and 
sent to the House August 21, 1951 (T.W., 
Aug. 25, 1951, p. 51). The House mer- 
chant marine committee, headed by 
Representative Hart, of New Jersey, per- 
mitted the measure to lie dormant 
throughout the remainder of the first 
session of the Eighty-second Congress. 
In the meanwhile, however, it received 
reports from several government agen- 
cies and departments, including the 
Treasury Department, containing some 
adverse camments on the bill (T.W,, 
Nov. 5, 1951, p. 68). 

All of the reports received by the 
committee from federal departments and 
agencies concerning S.241 have now 
been compiled by the committee in the 
form of a booklet identified as Commit- 
tee Document No. 17. The document, 
covies of which may be obtained from 
the committee on request as long as the 
supply lasts, includes comments on S. 241 
by the following: Departments of Justice, 
Treasury, Defense, and Commerce; Bu- 
reau of the Budget, Genéral Accounting 
Office, and National Security Resources 
Board. 

Major Provisions of Bill 

S. 241 includes provisions under which 
ship construction subsidies would be 
made available to any operators in for- 
eign trade, regardless of whether or not 
they operated on so-called essential 
trade routes; the obsolescence age of 4 
vessel, for purposes of trade-in on a neW 
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ship, would be reduced to 12 years, 
from 17 years; government loans for 
construction of new passenger ships 
would be secured only by the vessel it- 
self and would not place a lien on all 
the vessels of the borrower; money 
placed in a reserve fund, under section 
511 of the merchant marine act, for 
financing construction or acquisition of 
new ships would be made available also 
ships; reserve fund deposits of subsidized 
ship operators would be subject to tax 
deferment, rather than to tax exemption; 
and the existing limitation of $25,000 on 
the salary of any officer of a subsidized 
ship line would be removed, on condition 
the salary was paid only out of funds 
and resources of the company, and not 
out of subsidy funds. 

Frazer Bailey, president of the Na- 
tional Federation of American Shipping, 
asked the House committee to approve 
S.241 as passed by the Senate, after 
noting that certain government agencies 
had urged changes in the provisions of 
the bill relating to construction subsidies 
and tax “relief.” He contended that sub- 
sidies paid by fhe federal government 
to US.-flag ocean carriers since pas- 
sage of the merchant marine act of 1936 
had not been excessive. It could not be 
justifiably claimed, he said, that subsidy 
payments for both construction and 
operation had exceeded $25 million a 
year. That, he said, represented “ap- 
proximately four one-hundredths of one 
per cent of the current (federal govern- 
ment) budget.” 

The average age of the present pri- 
vately-owned U.S.-flag ocean fleet was 
now “at the half-way mark of its life 
expectancy,” Mr. Bailey said. 

“Some units are older and therefore 
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the necessity for replacement is greater,” 
he continued. “It is highly essential 
that an orderly replacement program 
be initiated without delay. There is also 
the need to place construction orders in 
American shipyards in a _ progressive 
program extending over a _ substantial 
period of years... 

“How ...can we begin promptly such 
a long-range planning program in an 
orderly and businesslike manner, and 
how can we finance the remainder of 
our capital requirements? Shipping 
share are not attractive to investors 
due to their fluctuating cycles of earn- 
ings. In the last six years, while rails 
have advanced approximately 38 per 
cent and industrials approximately 33 
per cent by Dow-Jones averages, ship- 
ping shares have actually declined on 
the New York market, and this in a 
period of the heaviest movement of 
trans-oceanic cargo of which we have 
any record .. . with less than one-third 
of our capital requirements available 
from normal cash and 4epreciation 
sources, and with the sale of securities 
unavailable on an attractive basis, the 
only practical answer appears to be the 
retention of a substantial portion of 
shipping earnings when these are avail- 
able. If the shareholders are willing 
to forego dividends to reinforce the sta- 
bility of their business, it seems the gov- 
ernment could afford temporarily to 
forego the immediately accrued income 
taxes on such portion of earnings as 
are retained in the business and prompt- 
ly invested in new ships. In the bill 
now before the committee there are pro- 
visions . . . which are designed for this 
purpose...” 

Other witnesses who asked favorable 
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action by the committee on S. 241 or 
on specific provisions thereof were: 
Donald Macleay, counsel for the Mis- 
sissippi Shipping Co.; Dale L. Coy, 
of the Lake Carriers Association; Rep- 
resentative Wigglesworth, of Masse- 
chusetts, accompanied by a delegation 
from Quincy, Mass., interested in revival! 
of shipyard activity and headed by 
George A. Daley; Omar B. Ketchuni, 
director of the legislative bureau of the 
Veterans of Foreign Wars, and Hugh lI. 
McArthur, an official of the V.F.W.; 
Lachlan Macleay, president of the 
Mississippi Valley Association, St. Louis, 
Mo.; T. J. McCarthy, president of the 
McCarthy Steamship Co., operating on 
the Great Lakes, and W. C. Peet, Jr., 
representing Oceanic Steamship Co. and 
the Matson Line. 


Proposal to Cut Road Funds 
Rejected by Senate Before 
Passage of ‘Money’ Bill 


Before it passed and sent to a con- 
ference committee H.R. 6947, the 
third supplemental appropriation 
bill for the current fiscal year, the 
Senate on April 21 rejected an 
amendment offered by Senator 
Douglas, of Illinois, whereby an item 
of $69,500,000 provided in the House- 
approved bill for federal-aid high- 
ways would have been reduced to 
$19,500,000. 

Speaking in support of his amendment, 
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Senator Douglas said that Congress in 
1950 had reduced the Budget estimate 
of $420,000,000 for the Bureau of Public 
Roads by $95,000,000, giving the bureau 
$325,000,000 for the 1951-52 fiscal year. 
He said that that bureau had now asked 
for $75,000,000 more, but that the re- 
quest had been reduced by $5,500,000 by 
the House, and the Senate appropria- 
tions committee had recommended no 
change in that amount. With other un- 
expended balances that would be avail- 
able to the Bureau of Public Roads, said 
Senator Douglas, the total extra amount 
that would have been available for the 
current fiscal year would have been $98,- 
500,000, if Congress had made no cuts 
in the amounts asked. That, he said, 
would have been $3,500,000 more than 
the reduction of $95 million made by the 
Congress in the roads bureau’s budget 
for 1951-52. 

The reduction of $5.5 million in the 
roads bureau’s request in the bill as re- 
ported to the Senate said Senator Doug- 
las, would still leave a total of $418 mil- 
lion for that bureau for the current fis- 
cal year. He added that “this is virtually 
all of the original 1951-52 budget esti- 
mate of $420,000,000.” 


Change in C.A.A. Limitation 


The Senate accepted its appropria- 
tions committee’s recommendations with 
respect to a provision of the bill increas- 
ing the limitation on the amount the 
Civil Aeronautics Administration might 
spend for personal services, out of its 
1952 appropriation for “establishment of 
air navigation facilities,” to $5,950,000, 
from $4,965,300. That provision also had 
| been approved by the House. 

There was no controversy between the 
House and Senate over a provision of the 
bill increasing by $1,600,000 the amount 
the Railroad Retirement Board was au- 
thorized to spend in the current fiscal 
year out of funds under the heading, 
“Salaries and expenses, Railroad Retire- 
ment Board (trust fund).” 

The Senate and House were in agree- 
ment, also, on a provision increasing by 
$43,500 the amount that the Maritime 
Administrator might spend for “maritime 
training,” and on a provision amending 
the last proviso under the heading of 









































Benefit Payments Increase 
35 Per Cent in First Two 
1952 Months, R.R.B. Says 


Railroad retirement and survivor 
benefit payments in February totaled 
$36,961,000, bringing the total for 
the first two months of 1952 to 
$71,173,000, an increase of 35 per cent 
f above the amount paid in the same 
two months of last year, the Rail- 
Toad Retirement Board reported. 

Enactment of the 1951 amendments to 


the railroad retirement act had the effect 
of increasing total benefit payments 


“operating-differential subsidies” in the 
independent offices appropriation act for 
the current fiscal year to make it read 
as follows: 

“Provided further, That no part of the 
foregoing appropriation shall be avail- 
able for obligation, nor any obligation 
made, for the payment of an operating- 
differential subsidy for any number of 
voyages, during the current fiscal year, 
in excess of fourteen hundred, of which 
sixty shall be for new operators, which 
number shall include the number of 
contracts under contracts hereafter 
awarded.” ‘ 

Appropriations to cover pay increases 
authorized by public laws enacted by 
Congress in October, 1951, were carried 
in the bill as approved by the Senate and 
House with respect to several transport 
agencies. 


Pay Raise Provisions 


Under the heading of “increased pay 
costs,” there were provided in the bill 
the following amounts: 

Interstate Commerce Commission: 
“General expenses,” $719,000; “railroad 
safety,” $60,000, and “locomotive inspec- 
tion,” $45,000. 

National Mediation Board: “Salaries 
and expenses, $20,900; the amount made 
available under the head, “Salaries and 
expenses, National Railroad Adjustment 
Board,” in the National Mediation Board 
appropriation act for 1952, for compen- 
sation and expenses of referees, is de- 
creased from $250,000 to $231,000. 

Civil Aeronautics Administration: “Sal- 
aries and expenses,” $6,000,000; “techni- 
cal development and evaluation, $70,- 
000; “maintenance and operation, Wash- 
ington National Airport,” $80,000; $150,000 
of amount made available for federal- 
aid airport projects in the states to be 
available for necessary planning, re- 
search, and administrative expenses. 

Civil Aeronautics Board: “Salaries and 
expenses,” $250,000. 

Maritime activities, Department of 
Commerce: “Salaries and expenses,” 
$719,300, and limitations thereunder are 
increased as follows: Administrative ex- 
penses, $642,300; maintenance of ship- 
yard facilities, $41,000; reserve fleet ex- 
penses, $36,000. 
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sharply, the board said. They also 
brought about an increase in applica- 
tions for retirement annuities, and an 
increase in the number of new spouses’ 
annuities being awarded, the board said. 
Approximately 23,700 new spouses’ an- 
nuities were awarded in February. 


Applications for retirement annuities 
in February numbered 3,600, bringing 
the total for the first two months of the 
year to 7,700, a gain of 12 per cent over 
the applications filed in the correspond- 
ing two months of last year, the board 
reported. New retirement annuities were 
awarded to 2,600 railroad employes in 
the month, 1,000 more than in the month 
of January, but 200 less than the num- 
ber awarded in February of 1951. The 
average annuity awarded in February 
was $104.04, which was $8.29 below the 
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average January, according to the board. 
The decrease was due to lower averages 
of service and compensation on which 
the February awards were based. 

At the end of February, 258,700 retire- 
ment annuities, 43,300 spouses’ annuities, 
and 6,200 pensions were being paid at 
averages of $94.71, $39, and $80.91, re- 
spectively, the board said. 

At the end of February, there were 
150,500 monthly survivor benefits in cur- 
rent payment status. These included 
85,209 to aged widows, 12,708 to widowed 
mothers, 47,071 to children, and 1,078 to 
parents, at average monthly amounts of 
$39.73, $41.81, $26.56, and $31.53, respec- 
tively. There were also 4,470 survivor 
(option) annuities paid at an average 
amount of $45.54. Survivor benefits 
awards in February consisted of 1,800 
monthly and 2,200 lump-sum benefits. 
Of the 2,200 lump-sum benefits awarded, 
1,800 were insurance benefits and 400 
were residual payments. The average 
payments were $372 and $954, respec- 
tively. 


Unemployment, Sickness Benefits 


Unemployment benefits totaling $2,- 
825,980 were paid to 55,500 beneficiaries 
in February. Benefit activities during 
the month were lower despite a slight de- 
cline in railroad employment, which re- 
sulted from the fact that fewer laborers 
were needed in the maintenance-of-way 
departments for snow removal work. 
Other reasons for lower benefit activities 
were a shorter work month, benefit ex- 
haustions, and scattered seasonal recalls 
to both railroad and non-railroad em- 
ployment. The board said that 10,186 


applications were received; and 99,979 
payments were made. 


Sickness benefits totaling approxi- 


mately $2,000,000 were paid to 32,800 
beneficiaries. Although its “sickness ac- 
tivities” were at slightly higher levels 
than a year ago, they were substantially 
lower than in January of this year, the 
board reported. Approximately 13,900 
applications were received, said the board. 


R.R.B. Tells How to Figure 


Rail Retirement Income 


“During 1952, about 35,000 employes 
will retire under the railroad retirement 
act,” says the Railroad Retirement Board 
in a statement addressed to railroad em- 
ployes. “Perhaps you plan to be among 
them. If so, you are probably wonder- 
ing just what you and your wife will 
be able to count on in the way of a 
retirement income.” 


One needs at least 120 months of rail- 
road service to qualify for a railroad re- 
tirement benefit, according to the board. 
If an employe has less than that, his 
railroad credits after 1936 will be trans- 
ferred to the Social Security Administra- 
tion when his application is filed, and 
any benefits due will be paid by that 
agency, the board states. 

“The first step in figuring your annuity 
is to estimate how much railroad service 
you will have when you retire,” con- 
tinued the board’s statement. “Service 
is first counted by months, and a month 
of service is any calendar month in 
which you work at all, even as little as 
one day, in the railroad industry. . . 


“After counting your months of rail- 
road service, you change them into years 
of service by dividing the total by 12. 
If six or more months remain and you 
have more than 120 months of service, 


the fraction may be counted as another 
full year. . 

“Thirty years is the most that can be 
credited toward an annuity at the present 
time. So, if you have more than 30 
years, you may be wondering which 
years you can use. You count all your 
service after 1936, since that is service on 
which you paid retirement taxes. Then 
you use enough service before 1937 to 
give you 30 years. . . . Under certain 
conditions, months in which you were 
in military service may be counted as 
railroad service.” 

Your Average Earnings 


The second step, says the board, is to 
figure your “average monthly compen- 
sation.” To do this, “add up all of your 
earnings after 1936, but do not count 
more than $300 for any month. 

“Then figure your average for the 
months you worked in the years 1924-31, 
again not counting more than $300 for 
any month, and multiply this by the 
number of months of service before 1937 
which are being credited toward your 
annuity. The result is the amount of 
earnings attributed to your service before 
1937. Next, add this amount to your 
earnings after 1936, and divide the total 
by your total months of service. This 
gives you your average monthly compen- 
sation. . . . You may add $160 for each 
month of creditable military service you 
have. 


The Annuity Formula 


“Once you know your years of service 
and your average monthly compensation, 
you are ready for the third step, which 
is to apply the benefit formula, which is 
as follows: 

“Add together 2.76 per cent of the first 
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$50 of your average monthly compensa- 
tion, 2.07 per cent of the next $100, and 
1.38 per cent of the remainder (up to 
$150). Then multiply the result by your 
years of service to get the amount of your 
monthly annuity. 


“However, if you are not disabled and 
retire at ages 60-64 after 30 years of sery- 
ice, your benefit is reduced by 1/180 for 
each month you are under 65 when your 
annuity begins. (There is no reduction 
at these ages for a woman employe with 
30 years of service.)” 


Most annuities, states the board, are 
figured under this regular railroad re- 
tirement formula. However, if one’s 
average monthly compensation is less 
than $200 and the regular formula yields 
less than $69, one may use the minimum 
railroad retirement formula, provided his 
last regular employment was in the rail- 
road industry. 


“When an annuity is figured under the 
minimum formula it is equal to: $4.14 
times your years of service; $69; or your 
average monthly compensation, which- 
ever is least,” says the board. 


“There is still another possible way of 
figuring your annuity. If the amount 
under the regular railroad formula is 
less than $80 (or $120 if you have a child 
under 18), and if it would be to your 
advantage, your annuity will be calcu- 
lated under the formula used in figuring 
old-age social security benefits. This for- 
mula is applied only if you are 65 years 
of age when you retire, or when you be- 
come 65, if you retire earlier, and only 
if you could qualify for a benefit under 
the social security system had your rail- 
road employment been credited under 
that act.” 
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Over-All Effect of Ex Parte 175 Rate 
Increase Estimated by I.C.C. Bureau 


Statistical Bureau Estimates Rail Rates Have Increased 78.9 Per 


Cent Since June 30, 1946. 
In 1951. 


In addition to a review of the ef- 
fect of the Commission’s decision in 
Ex Parte 175, Increased Freight 
Rates, 1951 (T.W., April 19, p. 17) 
the monthly comment on transpor- 
tation statistics of the Commission’s 
Bureau of Transport Economics and 
Statistics, issued April 16, contains a 
review of reductions in railway fixed 
charges, the condition of railway 
equipment, employe fatalities in rail- 
way accidents, passenger fatalities 
reported by steam railways and 
scheduled domestic air carriers, to- 
gether with other statistics. 


As to the reduction of railway fixed 


Finds Rail Fixed Charges Slightly Up 
Rail Equipment; Air, Rail Passenger Deaths, Surveyed. 


charges, the bureau said that prelimi- 
nary figures indicated that the total 
fixed and contingent charges of Class I 
railways had totaled about $466 million 
in 1951 as compared with $462.5 million 
in 1949 which, it added, was the smallest 
amount of such charges reported in the 
1920-1951 period. The bureau continued: 

“The 1951 charges were below the level 
of 1930 and 1940 by 31.8 and 26.6 per 
cent, respectively. In the 32-year period, 
1920-1951, interest on funded debt 
reached its lowest level ($15.8 million) in 
1948, rose somewhat in the two succeed- 
ing years and declined slightly in 1951, 
according to preliminary figures. The 
1951 interest charges were smaller than 
those of 1930 and 1940 by 34.5 and 309 
per cent, respectively. Since 1940 rail- 
road reorganizations and voluntary debt 
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Setting 

a NEW 
pace in 
airfreight... 


AMERICAN 
SHIPPERS 








| AMERICAN 
SHIPPERS 


A quick, efficient system of Airfreight 
consolidation moves your shipments at 
less cost than ever before possible. Trained 
Air Traffic Engineers, with experience in almost 
every industry, are equipped to schedule your 
freight via the most expedient route direct to the 
consignee without any delays. And by combining 
the Airfreight of many shippers, each is given the 
advantage of a lower bulk rate which often 
reduces your cost by as much as 47%. 
Call AMERICAN SHIPPERS, today. 


ae America’s Largest Airfreight Forwarders 
_— AMERICAN SHIPPERS, inc 


CHICAGO REliance 5-5300 
LOS ANGELES § Michigan 6201 
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EXPERIENCE TELLS YOU THIS 
IS THE ROUTING TO SPECIFY 


‘Yee GULF PORTS 
anYKES Ve 











Gulf Ports are NATURAL world gateways for 
Mid-Continent and Southern States . . 
LYKES modern, regularly scheduled fleet is the 


. just as 


NATURAL choice of so many leading exporters 
and importers. 


LYKES 6 TRADE ROUTES 


U. K. Line 
Continent Line 
Mediterranean Line 


LLYKES LINES | 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, 
NEW YORK, Beaumont, Brownsville, Chicago, Corpus 
Christi, Dallas, Gulfport, Kansas City, Lake Charles, 
Memphis, Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D. C 


Africa Line 
Orient Line 
Caribbean Line 








No. 1 in a Series 


OnOOrenerere > 


MILES 


DOOR TO DOOR 


Yes Sir... 
The experience of 50,000,000 én 
moving miles by National Van % 


Lines, Inc. is at your service. w 


Too... 


The new National equip- eM, 
ment is the finest in the 
industry. Those who use Na- 


tional are satisfied—thousands 
of testimonials are available. 

Use... 
National—direct Van Service 
throughout the 48 states. 

For the best moving service, 
contact your nearest National 
office or agent—refer to the yellow 
pages in your telephone book. 


yDE AGENCY ORGAN 
on w Zar, 
a 10n 














S. ‘FRANCISCO NEW YORK 


NATIONAL VAN LINES :. 


SACRAMENTO WASHINGTON, D.C. 
LOS ANGELES DALLAS 











EXEC. OFFICES: CHICAGO, ILL. 


retirements by many carriers have re- 
sulted in sharp reductions in total fixed 
and contingent charges, which include 
the interest on funded debt.” 

The bureau said that, as of February 
29, the number of locomotives assigned 
to yard switching, road freight and road 
passenger services on Class I railways 
(including switching and terminal com- 
panies) was considerably below the end 
of the February level in the three preced- 
ing years. 

Between the corresponding dates in 
1949 and 1952, said the bureau, the num- 
ber of assigned locomotives of all types 
(steam, diesel, electric and other), had 
declined as follows: Yard switching serv- 
ice, 1,028; road freight service, 2,685; and 
road passenger service, 1,096, or a total 
of 4,809. In that period, however, said 
the bureau, the number of diesel-electric 
locomotives assigned to the various 
classes of service had increased by 7,102. 
The term “locomotive” as used in connec- 
tion with the figures, it said, referred 
to any combination of locomotive units 
operated under a single control. 

In all three classes of ‘service, it said, 
the condition of the locomotives as in- 
dicated by “per cent unserviceable” was 
more favorable at the end of February, 
1952, than in 1950 and 1951, but that the 
percentages were somewhat higher than 
in 1949. The number of stored locomo- 
tives in each of the classes of service 
was considerably larger in 1952 than in 
1951, the bureau asserted. 

“More freight cars were on line at 
the close of February, 1952, than on the 
corresponding month ends in each of the 
three preceding years,” the bureau con- 
tinued. “The February, 1952, percentage 
of unserviceable freight cars was 4.6 as 
compared with 4.8 in 1949, 7.4 in 1950 
and 4.5 in 1951. 

“The number of passenger cars owned 
declined from 34,949 at the close of Feb- 
ruary, 1949, to 32,575 in 1952. The per- 
centage of unserviceable passenger cars 
changed but slightly in February, 1950, 
1951, and 1952, but the 1952 figure was 
1.6 percentage points above that of 1949.” 


Air, Rail Passenger Fatalities 


A table in the comment showed the 
fatalities “per billion passenger-miles” 
reported by steam railways and by 
domestic air carriers operating on regu- 
larly scheduled routes for the years 
1939-1951. The bureau said: 


“Throughout the history of air travel 
the rate of passenger fatalities in terms 
of passenger-miles has been very much 
higher than that for travel by rail. In 
the 13-year period covered by the table 
there has been a downward trend in the 
rate of air travel fatalities with some 
random fluctuations between good and 
bad years. Thus, the year 1947 would 
rank as a bad year among the more 
recent ones. The rate of 11.5 in 1950 was 
an all-time low, and the 1951 rate of 
13.0 compares favorably with the rates 
for both 1948 and 1949. The rail fatality 
rate which showed a decided downward 
trend in the years 1943 to 1949, inclusive, 
rose sharply to a new high of 5.57 in 
1940 for the period covered by the table, 
and in 1951 the rate of 4.16 was the 
second highest.” 

Rail Financial Results 


For the first two months of 1952, said 
the bureau, the railway operating reve- 
nue of $1,712 million exceeded those of 
any like period in railroad history. It 
added that operating expenses had also 
reached a peak of $1,335.1 million. The 
bureau continued: 


“Net railway operating income for 
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January and February, 1952, combined 
totaled $142.0 million or the highest for 
any like period since 1945 when the total 
was $151.1 million. The 1952 figure is 
446 per cent above that of the 195] 
period. However, the switchman’s strike 
in February, 1951, adversely affected rail- 
way earnings for that month. Labor difti- 
culties in the coal fields in January and 
February, 1950, reduced the earnings 
for that period. 


“Net income for the 1952 period 
amounted to about $91.0 million. This 
is the largest amount of net income 
reported for January and February 
combined since the war year 1944 when 
$96.4 million was reported. 


“The percentages of operating rev- 
enues converted into net railway operat- 
ing income have ranged from 3.8 for the 
first two months of 1950 to 16.3 in the 
1941 period. As indicated in the table 
[not here reproduced] the percentages 
declined successively each year from 15.8 
in the 1943 period to only 3.8 in 1950, 
However, in the 1951 and 1952 periods 
the conversion percentages rose to 63 
and 8.3, respectively.” 


Ex Parte 175 Increase 


While the Commission included in its 
report in Ex Parte 175 estimates of the 
cumulative percentage increases in 
freight rates since June 30, 1946, its 
estimates included only the results of 
the August 28, 1951, report in that pro- 
ceeding. 

The bureau, in its comment dated 
April 16, estimated that the average per- 
centage increase over June 30, 1946, 
country-wide, including the latest au- 
thorization, was 78.9 per cent, the Com- 
mission having shown the increase to 
and including the August, 1951, decision 
as 67.6 per cent. 

Similarly, the Commission had esti- 
mated the over-all percentage increases 
by districts or regions, but only to and 
including the authorization of the Au- 
gust, 1951, report. The bureau, in its 
comment, included the result of the 
latest Ex Parte 175 decision in the fol- 
lowing estimates of over-all percentage 
increases in rates authorized over those 
in effect on June 30, 1946: Eastern Dis- 
trict, 83.4; Pocahontas Region, 716.2; 
Southern Region, 79.6, and Western Dis- 
trict, 73.6. 

‘Commenting on the situation result- 
ing from the latest authorization, the 
bureau said: 

“Based on a traffic estimate of about 
641 billion ton-miles, made by the car- 
riers in January, 1952, the increase in 
freight revenue on an annual basis, as 
a result of the Commission’s decision of 
April 11, should amount to about $1,171 
million for the United States, distributed 
as follows: Eastern District, $435 mil- 
lion; Pocahontas Region, $71 million; 
Southern Region, $165 million; and West- 
ern District, $500 million. These esti- 
mates reflect the full effect of the Ex 
Parte No. 175 authorizations to date. 
Additional freight revenue from the au- 
thorization of April 11 over revenue based 
on rates currently in effect, (those au- 
thorized by the Commission on August 2, 
1951) will be about $618 million for the 
United States, $200 million for the East- 
ern District, $34 million for the Poca- 
hontas Region, $95 million for the South- 
ern Region, and $289 million for the 
Western District. Increases in ‘all other’ 
operating revenues, from the increases 
authorized in charges, should amount to 
about $33 million nationally, includin® 
the interim increase of approximately 
$16 million. The estimated increases, 
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New electric generating 
station at Joppa, Illinoir 


CHICAGO 
HEIGHTS 


ST.LOUIS 


THEBES 
CHAFFEE 


Ship via C & E I for depend- 
able freight handling and on- 
‘ime deliveries through the great 
gateways of the Midwest— 
Chicago, Evansville, St. Louis, 
ind Thebes. 





It's a fabulous new power center 


...setved by the C&El 


A mere dot on your map of Southern Illinois, the little Ohio 
River town of Joppa looms today as one of the wor/d’s greatest 
centers of electric power. To this point the Chicago & Eastern 
Illinois Railroad will soon be hauling several million tons of 
coal annually for two mammoth generating stations, now being 
pushed to completion. Their combined 1,300,000-kilowatt 
capacity will serve, initially, the Atomic Energy Commission’s 
new $700,000,000 plant near Paducah, Ky. 

But only initially. Power for private industry will also be 
available, in an area where excellent industrial sites may be 
had, where the water supply is unfailing, and where the 
freight-handling and rail-water transfer facilities of the 
Chicago & Eastern Illinois Railroad are being expanded and 
improved to meet a dramatic challenge. 

What’s Joppa? It may be the site of the new plant you are 
considering ... and it surely should be one of the first possi- 
bilities to investigate. 


CHICAGO & EASTERN ILLINOIS RAILROAD 


332 South Michigan Avenue, Chicago 4, Illinois 
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“Los Angeles Harbor is a welcome port 
for shipping men the world over. Its deep 
water harbor and fine facilities are a 

tribute to the men who have made 
it the top port of the-Pacific.” 
Captain FRED W. HECK 
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LOS ANGELES 
HARBOR 
Board of Harbor Commissioners, 
CITY OF LOS ANGELES 
City Hall, Los Angeles 12. Calif. 
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No change of carriers... No delays 
when you ship SANTA FE ALL THE WAY 





which are over ‘base revenues,’ assume 
that, generally, similar rate increases 
will be allowed by state authorities on 
intrastate traffic and may be overstated 
to some extent for that reason.” 

The Commission had also shown the 
effect of the cumulative increases over 
the basic rates shown in No. 28300, Class 
Rate Investigation, 1939, 281 I.C.C. 213, 
228, but again only to and including the 
August, 1951, authorization in Ex Parte 
175. 

The bureau, in its monthly comment, 
showed the cumulative increases, includ- 
ing the effect of the most recent decision 
in Ex Parte 175, as follows: Official Ter- 
ritory, including New England and Poca- 
hontas regions, 123.1 per cent; Southern 
Region, 74.8 per cent; Western Trunk 
Line, Zone I, 72.5 per cent; remainder 
of Western Trunk Line and Southwest- 
ern regions, 64.5 per cent, and Mountain- 
Pacific Territory, 78.8 per cent. The bu- 
reau said that figures for Mountain- 
Pacific Territory had been calculated 
from the Commission’s reports “in the 
Ex Parte series.” 





Canadian Loadings Totaled 
73,793 Cars in Week Ended 
April 7—Off 7.5 Per Cent 


Railroad revenue freight loadings 
in Canada totaled 73,793 cars in the 
week ended April 7 (the thirteenth 
period this year on the new basis of 
carloading reporting) for a daily 
average of 10,542 cars, as compared 
with 79,734 cars in the similar period 
of 1951, according to the Dominion 
Bureau of Statistics, Ottawa, Can- 
ada. 


“The decline was thus 5,941 cars or 
7.5 per cent, due mainly to lighter move- 
ments of livestock, pulpwood, lumber, 
miscellaneous manufactures and lL.c.l. 
freight,” said the bureau. “Western 
loadings, despite heavier grain ship- 
ments, dropped from 25,535 cars last year 
to 23,844 while eastern Canada showed 
a reduction of 4,250 cars to 49,949. Re- 
ceipts from connections were also lower 
at 33,861 cars versus 37,893 one year 
earlier. There may have been some hesi- 
tation in domestic loadings in anticipa- 
tion of the federal budget presented 
April 8. 

“Commodities resisting the downturn 
included grain up from 7,097 to 1,730 
cars, dairy products, building products, 
logs, other forest items, gasoline and 
petroleum advancing from 3,837 to 4,- 
176 cars, automobiles, implements, and 
canned foods. Hay and straw, fresh 
fruits and vegetables were considerably 
lighter in the week under review. Live- 
stock still under partial embargo totalled 
1,031 cars against 1,329 a year ago. Coal 
and coke continued lower while ores were 
off 96 cars at 2,292 and other mine prod- 
ucts slipped 266 cars to 1,494 for the 
week. Pulpwood dropped from 4,973 to 
3,751 cars and lumber from 4,257 to 3,575 
cars. Sugar at 246 cars was nearly 
halved last year. Iron and steel was 
down 156 cars to 2,199. Woodpulp and 
paper at 4,917 declined 244 cars. The 
miscellaneous manufactures amounted 
to 4,951 cars against 6,430 one year earlier 
while l.c.l. dropped 1,754 cars to 16,785 
for a loss of 9 per cent. 

“Cumulative totals for the first 13 pe- 
riods of the current year show 1,053,399 
cars loaded at Canadian stations com- 
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pared with 1,041,682 cars in the similar 
period of 1951 with betterment confined 
to the west. Foreign connections sup- 
plied 508,340 cars during the same time 
against 509,186 last year. 

“A like comparison with United States 
carloadings reveals a decline of 1.6 per 
cent in their volume from 1951 versus 
the minor improvement shown in Can- 
ada which was based largely on a heay- 
ier grain movement.” 















Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 17,627 freight cars and 
an average daily shortage of 1,750 freight 
cars for the week ended April 12, as 
against a sulplus of 13,722 cars and a 
shortage of 2,398 cars for the previous 
week ended April 5, according to the car 
service division of the Association of 
American Railroads. 

The total surnlus for the latest period 
consisted of 3,878 plain box cars, 325 auto 
box, 986 gondola, 3,463 hopper (includes 
125 covered), 2,103 stock, 16 flat, 6,332 
refrigerator, and 524 miscellaneous. 

The shortage for the April 12 period 
was made up of 334 plain box, 609 gon- 
dola, 197 hopper (includes 13 covered), 
75 stock, and 533 flat cars. Reports of 
the carriers showed no shortage of auto 
box, refrigerator or miscellaneous cars. 




















Diesel Locomotives Installed 


Class I railroads in the first three 
months of 1952 installed in service 691 
new locomotives, of which all were die- 
sels with the exception of three steam 
and one electric, the Association of 
American Railroads announces. 

“Of the total number put in service in 
the first quarter, railroads installed 204 
locomotives in March, all of which were 
diesel except one steam,” it said. “In 
March last year, 211 were installed, only 
one of which was steam and the rest 
were diesel. Class I railroads put in 
service 619 new locomotives in the first 
three months of 1951, all being diesels 
except for two steam. 

“New locomotives on order on April 
1, 1952, totaled 1,457. Sixteen of these 
are steam, and the remaining 1,441 are 
diesel. Class I railroads had 1,883 new 
locomotives on order on April 1, 1951, 
which included 1,859 diesels, 20 steam 
and 4 electric.” 






























Chicago Package Car Service 


Of the 15,324 railroad package cars 
forwarded from Chicago in February, on 
which reports were received, 11,373, or 
74.2 per cent, received on-time placement, 
A. H. Schwietert, traffic director of the 
Chicago Association of Commerce & In- 
dustry, reported. 

Of the remaining cars, 2,751, or 17.9 per 
cent, were one day late; 525, or 3.4 per 
cent, two days late; 381, or 2.4 per cent, 
three days late; 201, or 1.3 per cent, four 
days late, and 93, or 0.6 per cent, five or 
more days late, it was reported. 

A total of 5,513, or 47.4 per cent, of 
the 11,617 cars on which reports were 
received in February, 1951, received on- 
time placement, it was stated. 

Of a total of 29,615 merchandise cars 
forwarded from Chicago in the first two 
months of 1952, on which reports were 
received, 70.9 per cent received on-time 
placement. Approximately 55.1 per cent 
of the cars received and reported in the 
same two months of last year received 
on-time placement, it was stated. 
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NEW SERVICES AND PRODUCTS 


IN TRANSPORTATI 


New Road Switching Unit 
Developed for U.S. Army 


A new type of diesel locomotive, 
capable of being operated on nearly any 
track except narrow gauge, has been 
developed by the Electro-Motive Divi- 
sion of General Motors Corporation, La 
Grange, Ill., for the United States Army 
Transportation Corps. 

The new unit, known as the military 
road switcher No. 1, is of 1600 horse- 
power, and has a top speed of 77 miles 
an hour. It is 57% feet long, 13%4 feet 
high, and 9 feet, eight inches wide. 

The locomotive is designed to operate 
in temperatures ranging from 40 degrees 


above 


(F) below to 125 degrees (F) 
zero. 

By simple mechanical adjustments, its 
wheels can be moved on the axles so 
that the locomotive can be operated on 
tracks ranging from the standard Ameri- 
can width to the widest widths encoun- 
tered anywhere, according to Nelson C. 
Dezendorf, vice-president of G.M., and 
general manager of the Electro-Motive 
Division. 

Mr. Dezendorf said his division would 
build 13 of the military road switchers 
for the Army. The first of the 13 has 
just been delivered. 


Flying Tiger Expands 
Air-Truck Service 


Expansion of The Flying Tiger Line 
air freight system to provide service to 
six new eastern and midwestern points— 
Binghamton, Rochester, and Syracuse, 
N.Y., South Bend, Ind., Providence, R.1., 
and Grand Rapids, Mich——is announced 
by George T. Cussen, vice-president. 

With the exception of Binghamton, 
where direct air service exists, all of the 
points will be served on a combination 
of air-truck service, with freight being 
transported to and from the cities by 
truck to nearby central air terminals, 
States Mr. Cussen. Syracuse will be 
served out of Binghamton, Rochester out 
of Buffalo, Providence out of Boston, 
South Bend out of Chicago, and Grand 
Rapids out of Detroit. 


“We have experimented with the air- 
truck combination at several points in 
the past two years and it has proved 
highly successful, giving the shipper the 
fastest possible air freight service at the 
lowest available rates,” Mr. Cussen said. 
‘In this way, we use central air points, 
or hubs, from which to truck freight to 
and from adjacent points.” 


The air-truck system cut carrier op- 
trating costs, speeded freight delivery, 
and provided a more flexible service, he 
Said. Under the new system, he said, 
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freight is picked up in those cities adja- 
cent to central air terminals after the 
close of the business day, and trucked 
to the air terminal in time to move on 
that night’s plane; air freight destined 
for those cities arrives at the air termi- 
nals in time to be delivered by truck for 
the next day’s business. 


Noel Gilbert, formerly station manager 
at Boston, has been named station man- 
ager at Chicago. 


Depot at Bay City, Mich., 
To Become Shopping Center 


According to an announcement made 
by the Rail Development Corporation, of 
New York City, and confirmed by the 
Chesapeake & Ohio Railway, the C. & O. 
passenger station in Bay City, Mich., un- 
used since October, 1949, has been leased 
to the Rail Development Corporation and 
will be converted into a business and 
shopping center, including a bus term- 
inal, a chain grocery supermarket, sev- 
eral other retail stores and an off-street 
parking lot. 


The lease, for a 30-year period, cov- 
ered two blocks of property owned by 
the C. & O. in a centrally located sec- 
tion of Bay City, a city of 88,461 popula- 
tion, according to the announcement. 
The Rail Development Corporation, it 
was stated, would develop the leased 
property at a cost of more than $2 
million. O. Henry Briggs, a partner in 
the corporation, said that use of the 
automobile for short-haul travel had 
made idle many rail passenger stations, 
often located in the center of towns, and 
that the Rail Development Corporation 
was leasing such unused stations and 
other idle railroad real estate holdings 
and was developing them for commer- 
cial purposes. 


Class Tours N.Y. Harbor 


Unloading of the “Seatrain Georgia” 
at the Seatrain pier at Edgewater, N.J., 
was viewed by members of the day class 
of the Academy of Advanced Traffic, 
New York City, April 16, on a tour of 
New York Harbor. Under the direction 
of Bernard Spiro, a member of the 
Academy’s faculty, the members of the 
class set forth from Pier 1, North River, 
on the tug, “Dalzelleader,” of the Dalzell 
Towing Co., to make an “on-the-scene” 
observation of some of the practical 
phases of transportation being studied 
by the class. The Greenville Yards of 
the Pennsylvania was also among the 
places visited. 


Panama Air Cargo Documents 


Air cargo shipments to Panama and 
the Colon foreign trade zone have been 
simplified with elimination of the re- 
quirement of consular invoices, Pan 
American World Airways reports. Only 
a commercial invoice, an airway bill and 
a United States shipper’s export declara- 
tion are now needed for shipment into 
that country, the airline states. 


2 SOUTHERN EXPRESS 


P. O. Box 837 + Dallas, Texas 


Reliable 


INTERCOASTAL 
SERVICE 


The Pacific Coast Direct Line serving 
Philadelphia...Chester. . . Baltimore 
... Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 
Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 
Main Offices: San Francisco, 141 Battery St. 


Atlantic Coast Office: 
21-24 State St., New York City 


THE SOUTH 
OVERNIGHT 


Per 100 ibs. Typical 
Commodity 


from to ate 


R 
Atlanta-Chicago.... $5.75 
New Orleans-Cincinnati 6.76 
Dallas-Jacksonville.. 8.30 
aa 


For complete com- 
modity rates and S& 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 
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EPORTS from a representative group 

of water carriers—including coastal, 
intercoastal, and ocean carriers, and 
barge lines—indicate that substantial 
progress is being made in curbing the 
loss and damage to water-borne freight. 
Claim agents of these carriers generally 
report achieving considerable reductions 
in the ratio of claims to gross revenue 
in the past few years. 


In the past two years, for instance, 
the North Atlantic & Gulf Steamship 
Co., New York City, has reduced its 
claims paid a ton carried by 60 per cent, 
according to Earl D. Roberts, claim 
agent. 


Mr. Roberts declares that cargo claim 
prevention at Norgulf “functions on the 
two-fold proposition that cargo claims 
represent a direct loss to the company 
whereas the ability to deliver the goods 
consistently in sound condition is re- 
warded by repeated and increased rout- 
ings over our lines.” 

Careful consideration of the suscepti- 
bility of each commodity to pilferage 
and damage is the essence of claim pre- 
vention, believes Mr. Roberts. 


“Detailed records. are maintained by 
the claims department which shows the 
incidence of loss and damage by shipper 
and commodity,” he states. “This in- 
formation controls recommendations of 
the claims department to the pier super- 
intendent who supervises terminal han- 
dling and loading operations. 

“These records also provide a basis for 
suggesting improvements in packing to 
shippers whose merchandise shows an 
excessive tendency to outturn in bad or- 
der. Close liaison is maintained between 
the claims and operations departments 





An April Perfect Shipping Month report on what the nation’s 
carriers are doing to prevent freight claims— 


Water Carriers Report Progress in Returning 


To Prewar Claim Prevention Standards 


Steamship and Barge Lines Institute Damage-Prevention 
Campaigns Which Stress Supervision, Employe Education, 


Special Precautions and Containers for Valuable Cargo. 


By N. C. HUDSON 


toward eliminating all preventable loss 
and damage to cargo.” 

Among commodities which receive ex- 
traordinary attention in Norgulf’s claim 
work are, first, all commodities particu- 
larly susceptible to theft. These are 
classified as special cargo immediately 
upon receipt at the pier. Each package 
is given a code number and placed in 
the special cargo compound under a 24- 
hour guard service. Each package is 
tallied again into the hold of the vessel 
and stowed in a crib or compartment in- 
accessible to any unauthorized personnel. 
The reverse procedure takes place at the 
port of discharge. 

“Several thousand packages in this 
category are forwarded to Havana every 
week, and it is a rare occasion that any 
shortage develops,” says Norgulf’s claim 
agent. ; 


This is the fourth and last article in a 
series appearing in Traffic World in April 


Perfect Shipping Month, reporting on 
what the nation’s carriers are doing to 
prevent freight loss and damage. 
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“While the job of the claims depart- & forme 
ment is to evaluate and pay claims,” he § Angel: 
told TraFFIc WorLD, “we feel that this Hawai 
is secondary to claim prevention. The ® prever 
time spent in analyzing and paying cargo “Th: 
claims bears an inverse ratio to the time & t,,, a 
spent on claim prevention work. Al- and r 
though there will always be claims a the s 
long as cargo moves, our goal is to main- Mr. M 
tain a constantly reducing proportion of A 
time spent processing claims.” tien , 

How Matson Reduced Claims recom) 

The Matson Navigation Co., San Fran- ff Viewec 
cisco, initiated a broad damage preven-# bar 
tion program in February, 1947, a fewsm diate 
months after the line’s vessels were re- f imp 
leased by the government, which had Com 
requisitioned them during World War II on ves 
to carry troops and supplies. ber, ¢ 

“The program came into existence f§ Ports ; 
when it was realized that quality must J Proper 
replace the quantity and speed that were 
so essential to winning the war,” reé- Ma‘: 
lated R. F. McDonald, manager of Mat-§ 1» 100 
son’s damage prevention division. “I land : 
the past four years, Matson’s claim ex- valua! 







perience was reduced by 63 per cent.” 
To hasten the return to prewar stand- 

ards, the steamship line set up an execu 

tive committee in San Francisco, and 
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Gordon Wake 


District Freight Agent, 

Weyerhaeuser Steamship 

Co. 
Weyerhaeuser . . . several 
years ago instituted a pro- 
gram of close supervision 
of cargo handling and 
proper stowage... Asa 
result . . . during 1951, 
damage was reduced by 
10 per cent. 


George C. Connelly 


Claims Manager, West 
Coast Line 


We have concentrated on 
seeing that the best possi- 
ble stowage and dunnage 
is provided for every com- 
modity shipped. Ventilated 
» and temperature-controlled 
© holds contribute a great 
' deal in the preservation of 


many cargoes. 


Jay A. Bills 


Freight and Passenger 
Agent, Puget Sound Nav- 
igation Co. 


Our over-all success (in 
keeping down claims) is 
due primarily to the 
promptness with which we 
trace lost shipments . . . 
Our theory of claim pre- 
vention . . . is education. 


R. F. McDonald 


Manager, Damage Pre- 
vention Division, Matson 
Navigation Co. 

F Special lockers, each of 
10,000 cubic feet, have 
been constructed in Nos. 
1 and 5 hatches for stow- 
age of valuable cargo. 

- Cargo guard. containers 
were designed. These 
measure 4 x 5 x 6 feet, 
and can carry three tons 
or 135 cubic feet of freight. 


formed other committees at Seattle, Los 
Angeles, Honolulu and other ports in 
Hawaii. Each vessel also had its damage 


» prevention committee. 


“Through the medium of minutes, let- 
ters and forms, a steady flow of ideas 
and recommendations was submitted to 
the San Francisco committee,” recalls 
Mr. McDonald. 

A staff known as the damage preven- 
tion division was set up to process the 
recommendations. The staff also re- 
viewed all cargo arriving by rail, truck, 
or barge, to examine packaging. Imme- 
diate steps were taken to correct cases 
of improper packaging. 

Committee meetings at other ports and 
on vessels are attended by a staff mem- 

Cameras have been furnished all 
Ports and vessels for photographing im- 
proper packaging and improper stowage. 

Lockers for Valuable Cargo 

Maison installed special lockers, each 
of 10,000 cubic feet capacity, in the Nos. 
land 5 hatches of its vessels, for stowing 
Valuable cargo. Cargo-guard containers 
Were ciesigned for the trade. These con- 
tainers measure 4 by 5 by 6 feet, and 
can carry three tons of freight, or more 
than 190 cubic feet. 


C. Sherman Smith 


Assistant Traffic Manager 

Western Transportation 

Co. 
This river carrier reports 
that its loss and damage 
factor on paper and paper 
products traffic is less than 
1/25th of 1 per cent. The 
excellent record is attrib- 
uted to mechanical han- 
dling by fork truck and 
pallet. 


E. H. Kruse 


General Claim Agent, 
Mississippi Valley Barge 
Line Co. 
Constant policing of stow- 
age and handling methods 
is required to prevent dam- 
age to cargo. 


Earl D. Roberts 


Claim Agent, North At- 

lantic & Gulf Steamship 

Co., New York City 
Careful consideration of 
the susceptibility of each 
commodity to pilferage and 
damage is the essence of 
claim prevention. Detailed 
records are maintained... 
which show the incidence 
of loss and damage by 
shipper and commodity. 


Allan N. MacClellan 


Freight Claim Agent, 
Alaska Steamship Co., 
Seattle 


One of the steps we have 
taken in connection with 
damage prevention is the 
employment of cargo 
guards for the movement 
of fragile and pilferable 
items. 





“In these containers,” says Mr. McDon- 
ald, “we stow all small packages, drugs, 
and other items of.a pilferable nature. 
Small boxes, 3 by 4 by 4 feet, were built 
for the carriage of clay roof tile and cast 
iron pipe fittings.” 

Matson has found, he states, that 
shortage, damage and pilferage can be 
materially reduced, if not eliminated, by 
the following program: Leadership and 
interest on the part of top management 
in claim prevention; intelligent supervi- 
sion; educated personnel in proper cargo 
handling; good packaging on the part of 
the shipper, and proper equipment. 

“This combination has been the means 
of reducing Matson claim experience by 
63 per cent in a period of four years,” 
states Mr. McDonald. 


Jay A. Bills, freight and passenger 
agent, Puget Sound Navigation Co., 
Seattle, acts as freight claim agent for 
this company, also known as the Black 
Ball Line. 

“Our theory of claim prevention and 
the reduction of loss and damage is 
education,” says Mr. Bills. “Properly 
trained handling crews, with properly 
trained supervisors . . . will reduce claim 
costs to a minimum.” 

“Our operation,” he reports, “covers 


7 


carloads to Bremerton, Wash., via rail- 
way car barge, also less-carload and car- 
load shipments to Port Townsend, Port 
Angeles, and Victoria, B.C., consisting of 
perishable items in addition to varied 
other types of commodities. 


“We have instructed our cargo han- 
dling personnel on the precautions that 
must be taken in the acceptance of any 
shipment to see that the shipments are 
properly packaged and properly marked 
for the particular freight being tendered 
for shipping, i.e., perishable must be so 
marked, glassware must be noted as 
fragile, and bills of lading must be also 
plainly marked to reflect any released 
valuations. 


“We are particularly careful in ascer- 
taining and taking exceptions on freight 
turned over to us by other carriers, at 
the time the freight is checked in at our 
loading platform. I do not mean by this 
that other carriers are negligent, but 
rather that care must be taken between 
carriers as well as between commercial 
shippers and common carriers. Continu- 
ing education of shippers is, of course, of 
paramount importance as to the type 
of container, wrapping and crating they 
should use for their merchandise. 


“We handle upwards of 100,000 single 
shipments a year, approximately 150,000 
tons, and feel justifiably proud that our 
record for loss and damage is very small. 
Our over-all success in this ... is due 
primarily to the promptness with which 
we trace lost shipments. It is not the 
next day or two days later that we are 
advised by our agent of shortages, but 
rather the same day they occur. 


“Thus we are actually tracing a short- 
age and in most cases locating it with 
a minimum of delay to our customers.” 

Damage is kept to a minimum, says 
Mr. Bills, through care being taken in 
loading and unloading. “Fragile freight 
is not loaded on the same trailer as 
canned goods, and the canned goods are 
not piled so high as to make a load 
top-heavy,” he states. “Heavier freight 
is not piled on the canned goods. 

“Our theory of claim prevention rests 
on education. Properly trained handling 
crews, with properly trained supervisors, 
will reduce claim costs to a minimum.” 

“The first need of the consignee is 
receipt of his shipment in perfect con- 
dition,” declares Gordon Wake, freight 
claim agent for Weyerhaeuser Steamship 
Co., San Francisco. 

His company several years ago insti- 
tuted a program of close supervision of 
cargo handling and proper stowage on 
the part of vessel and dock personnel, 
as a path to lower freight claims. 

“As a result, damage to general cargo 
carried in Weyerhaeuser ships is steadily 
decreasing,” reports Mr. Wake. “During 
1951 damage was reduced by 10 per cent. 

“Among the important steps taken was 
the installation of special cargo lockers 
for the safeguarding of valuable and 
fragile commodities.” 

On January 1, 1952, the company’s 
cargo claims department was transferred 
from New York to San Francisco. Mr. 
Wake believes this will permit a closer 
watch on out-turn cargo, and prompt 
payment of claims. 


E. H. Kruse, general claim agent, 
Mississippi Valley Barge Line Co., St. 
Louis, in some ways has a less complex 
task than many carrier claim agents, 
in that his barge line engages in exclu- 
sively bargeload movements which meas- 
ure 500 tons at a minimum, with loading 
and unloading of cargo being performed 
primarily by the shipper and consignee. 

Mr. Kruse stresses the practice of con- 
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stant policing of stowage and handling 
methods to prevent damage to cargo. 


Stowage and Dunnage 


Stowage and dunnage are also stressed 
by another carrier representative, George 
C. Connelly, claims manager, West Coast 
Line, Inc., New York City. 

“While there is little that can be done 
to control damage and pilferage after 
the cargo has been discharged from the 
vessel,” he remarks, “we have concen- 
trated on seeing that the best possible 
stowage and dunnage is provided for 
every commodity shipped. 

“Ventilated and temperature-control- 
led holds contribute a great deal in the 
preservation of many cargoes. Constant 
efforts are continuing to be made in 
minimizing claims, and results have been 
obtained.” 


Mechanized Handling Helps 

C. Sherman Smith, assistant traffic 
manager, Western Transportation Co., 
Portland, reports that a large portion of 
the freight traffic handled by his line— 
a common carrier by water operating 
on the Columbia and Willamette rivers— 
is paper and paper products. 

“The volume runs approximately 450,- 
000 tons annually in this commodity, with 
a loss and damage factor of less than 
1/25th of 1 per cent of the tonnage,” 
he states. 

The success in preventing claims is 
attributed by Mr. Smith to a program 
begun some 15 years ago, whereby an 
entirely mechanical operation replaced 
the “outmoded hand operation where 
losses ranged up to several times the 
present liability.” 

All this cargo is now moved on pallets 
by fork lift trucks. 

“Other tonnage consists mostly of bulk 
cargo and log rafts, and losses involved 
are naturally very small,” he states. 


Use Cargo Containers 


Allan M. MacClellan, freight claim 
agent, Alaska Steamship Co., Seattle, re- 
ports that his line initiated a claim pre- 
vention program two years ago. 

“We have a damage prevention agent 
now, and have also affiliated with the 
Pacific Coast Claim Conference,” he 
states. 

“One of the first steps we have taken 
in connection with damage prevention 
is the employment of cargo guard con- 
tainers for the movement of fragile and 
pilferable items.” 

Officials of the Alaska line discuss the 
subject of claim prevention weekly, in 
meetings held in the general manager’s 
office. 

“We have learned from experience that. 
poor packaging and poor marking are 
the major causes of our claims,” says 
Mr. MacClellan. 

Other water carrier spokesmen also 
stressed this point, indicating that ade- 
quate packing and clear marking are of 
particular importance in preparing ship- 
ments for export. 

Walter H. Husted, freight claim official 
of the Isthmian Steamship Lines, New 
York City, for several years has stressed 
the importance of good packaging in 
claim prevention. 

Mr. Husted recalled that during the 
first year of World War II over 50 per 
cent of the Signal Corps equipment 
shipped overseas was useless by the time 
it reached its destination, solely because 
of improper packaging. 

“It is probably true that shippers using 
insufficient containers for export ship- 
ping actually save a small percentage 
of their total cost, but have they stopped 














to weigh that small saving against the 
final result?” asks Mr. Husted. “Your 
customer wants the products you sell, 
and wants them in good condition. If 
he wanted his money back on account 
of loss or damage, he might just as well 
have not ordered the goods in the first 
place.” 

Another very important factor in get- 
ting goods to the customer intact is the 
proper marking of the container, he as- 
serts. 

“Many packages, quite capable of 
carrying the goods safely, have so many 
marks, numbers and trademarks that 
much time is lost on the part of all who 
handle shipments, and, as a result, the 
package often goes astray, or, at best, is 
greatly delayed,” says Mr. Husted. “This 
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G. A. Erickson has been appointed to 
the new position of assistant general 
industrial agent in charge of expanded 
industrial depart- 
ments of the South- 
ern Pacific Co., 
with offices in Los 
Angeles, Calif. He 
will be assisted by 
C. R. Parker and 
D. E. Porter, both 
industrial agents. 
Succeeding Mr. 
Erickson in his for- 
mer position with 
the company as in- 
dustrial agent at 
San Francisco, 
Calif., is A. Y. Al- 
corn, who, in turn, has been succeeded 
by R. A. Houck as assistant to vice- 
president in charge of system freight 
traffic. Mr. Houck was formerly assist- 
ant to freight traffic manager, Central 
District, San Francisco. Also promoted 
is D. T. Daggett, who becomes assistant 
industrial agent at San Francisco, a new 
position. Mr. Daggett had been chief of 
the solicitation bureau in the general 
freight office of the company in San 
Francisco. Mr. Erickson began his rail- 
road career with the Southern Pacific 
in 1914 and after a series of promotions 
following his transfer to the traffic de- 
partment in 1920 was made industrial 
agent in San Francisco in 1947. 

eS * of 


Richard A. Riddick has been ap- 
pointed commercial agent for the South- 
ern Railway System at Memphis, Tenn., 
effective May 1. He has been serving 
since March. 1951, as secretary to vice- 
president (traffic) of the Southern at 
Washington, D.C. 


* * * 





G. A. Erickson 


Appointment of A. C. Van Alstine, for- 
merly manager and secretary of the 
Winona (Minn.) Freight Traffic Bureau, 
as assistant traffic manager of the Blatz 
Brewing Co., Milwaukee, Wis., effective 
April 14, has been announced by E. W. 
Dallman, traffic manager. 

* * * 


George M. Cummins, for many years 
traffic commissioner of the traffic bureau 
of the Davenport (Ia.) Chamber of Com- 
merce, retired on April 15. Prominent 
in mid-western industrial traffic circles, 
he was active in various organizations, 


is particularly true in those cases where 
second-hand containers are used and the 
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previous marks and numbers are not 
entirely obliterated. 

“Those who desire to pilfer cargo do 
not go willy nilly about their business, 
but are very careful to confine their 
work to bring about the easiest and 
quickest profits. Trademarks most cer- 
tainly have a high value, but the ques- 
tion is, whether the result obtained from 
advertising on the outside of cases in 
transit is worth the pilferage which takes 
place. It would appear to me that we 
would all save money and customers if 
all packages were marked only with the 
name and address of the consignee and 
such other marks and numbers as are 
necessary for identification.” 





























including the National Industrial Traffic 
League and the American Society of 
Traffic and Transportation. He was 
past general chairman of the Mid-West 
Shippers Advisory Board. J. H. Logan 
has been appointed to succeed him as 
commissioner of the Davenport cham- 
ber’s traffic bureau. 


* * a. 

Ray I. Nova has been appointed gen- 
eral agent of the Rutland Railway Cor- 
poration, with headquarters in Chicago, 
Ill., effective May 5. 

* + 


* 

Douglas R. Elder has been appointed 
commercial agent for the Norfolk South- 
ern Railway Co., with headquarters in 
Chicago, Il. 

a” * + 


Ross A. Norris has been appointed 
freight traffic manager, rates, of the 
Grand Trunk Western—Canadian Na- 
tional Railways at 
Chicago, succeeding 
L. A. Veroneau, who 
retired April 19 
after 50 years of 
service. Formerly 
assistant freight 
trafic manager, 
rates, Mr. Norris 
has had 33 years of 
service with the 
G.T.W. - Canadian 
National and has 
been in Chicago for 
the last 26 years. 
He began his career 
in 1919 as a stenographer in the tariff 
bureau at Montreal and went to Chicago 
in 1926 as percentage clerk in the freight 
tariff bureau. He was appointed chief 
of the tariff bureau in 1943 and was 
named assistant general freight agent 
later the same year. Since 1951, he had 
been assistant freight traffic manager, 
rates. Replacing him in that position is 
J. M. Frank, who has been general freight 
agent, rates. Mr. Frank has been suc- 
ceeded by A. J. Medrow, formerly assist- 
ant general freight agent, rates, who, in 
turn, has been succeeded by M. Parr, 
formerly chief of the tariff bureau. 

* * * 


W. Arthur Grotz, vice-president in 
charge of the transportation department 
of the Chase National Bank of New 
York, will become president of the 
Western Maryland Railway, effective 
May 1, it was announced April 18 fol- 
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eeeLehigh Warehouse DOES! 


' We're not talking about tight roofs or Lehigh warehouses are modern, airy, 
: Lehigh’s covered docks. We mean indoor open. Lehigh’s system of aisle spacing 
dryness. and stacking and inspection guards 
In the muggy summer months city heat against deterioration. We can’t whip the 
is like a steam bath. Getting proper ven- weather, but we can stop its damage. 
tilation and air circulation through stor- This service is, of course, just what 
age areas is as important as keeping your you expect at any warehouse. The thing 
wares out of the rain. For you know how is, you get it at Lehigh, Because when 
quick mould and rust can start in sweat- you say “Store In Dry Place” ..... 
box conditions. . Lehigh Warehouse does. 
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Ask for details of Lehigh warehousing and distribution services. 


Lehigh Warehouse & Transportation Company 


98 Frelinghuysen Avenue, Newark, N. J. 
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lowing action of the board of directors 
at its annual meeting in Baltimore. Mr. 
Grotz will succeed Eugene S. Williams, 
who will continue as chairman of the 
poard of directors. Previously the two 
offices had been combined under Mr. 
Williams, who was elected president and 
chairman of the boara in 1948. Mr. 
Grotz has been a director of the Western 
Maryland and member of the executive 
committee, serving as chairman of the 
stock committee as representative of the 
Chase National, which controls a large 
block of the road’s stock as _ voting 
trustee. Mr. Grotz has taken an active 
part in questions of national transpor- 
tation policy through the Transporta- 
tion Association of America and the 
Chamber of Commerce of the United 
States. 
ae co * 

George W. Childers has been ap- 
pointed general coal freight agent for 
the New York Central System, with 
headquarters in Cincinnati, O. 

aw * % 

Clarence B. Pearce has been promoted 
to traffic representative for the Frisco 
Railway at Springfield, Mo. He was 
formerly chief clerk in the company’s 
traffic department. 

oe * * 

George Masters has been named direc- 
tor of publicity for Northwest Airlines, 
Inc., St. Paul, Minn., succeeding J. A. 
Ferris, resigned. Mr. Masters joined the 
airline a year ago as assistant director 
of publicity after eight years as a mem- 
ber of the Associated Press editorial staff 
in Minneapolis. His background includes 
service on newspapers in Minneapolis, 
Chicago, North Dakota, South Dakota 
and Montana. He is owner of the Press- 
cott, Wis., Journal. 

* ak 7 

R. G. Bullock has returned to the 
Chase Bag Co. as manager of fts Cleve- 
land office after serving for a year in 
executive capacities of: the containers 
and packaging division of the National 
Production Authority. 

a x Eo 

Charles L. Bulterman has been ap- 
pointed regional manager for K.L.M. 
Royal Dutch Airlines in the midwest, 
with offices in Chicago, replacing Miss 
Margery McInerney who has resigned 
after being with the company for 14 
years. Mr. Bulterman formerly repre- 
sented the airline in the Detroit area. 

* * * 


Colonel Calvin L. Whittle has returned 
to the United States from Korea where 
he was transportation officer, First (U.S.) 
Corps, and has been assigned as Sixth 
Army Transportation Officer, stationed 
at Presidio of San Francisco, Calif. 
Colonel Whittle was ordered to Korea 
in the fall of 1950 while serving as Sec- 
ond Army Transportation Officer at Fort 
George M. Meade, Maryland. 


* * * 


Richard F. Tusler, formerly in the 
Navy central freight control office at 
Great Lakes Training Center, has been 
Named manager of the Racine (Wis.) 
Chamber of Commerce traffic bureau, 
Succeeding the late Phil E. Johnson who 

served as traffic manager for 33 
years. Mr. Tusler has also served in the 
traffic department of the Wabash Rail- 
Toad and as senior rate and route ana- 
lyst with the American Steel & Wire Co. 

a * co 

After nearly 63 years on the job, Albert 

G. Reed, 84, of Chicago, has retired from 
Pcsition as conductor on the Chesa- 
Peake & Ohio Railway to “catch up on 


daily service between the 


important industrial centers of America 


Our large fleet of modern city and 
over-the-road equipment plus the nation’s 
most efficient terminal facilities assure 
consistently fine service. Write or phone 
your nearest terminal for current point list. 
Spector Motor Service, Incorporated, 
3100 South Wolcott Street, Chicago 8 
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serving the nation 
boston 


bridgeport 
chicago 
indianapolis 
milwaukee 
newark 
new britain 
new york 
peoria 
philadelphia 
providence 
racine-kenosha 
st. louis 
trenton 
worcester 


terminals 












YORK, PA. 


... busy S. E. Pennsylvania 
manufacturing center 
... served by 


“DAVIDSON 


TRANSFER & STORAGE CO. 





Terminal: 402 N. Queen St. 


Telephone: YORK 6192 


THE DAVIDSON TRANSFER & STORAGE CO. 
Proven Dependability Since 1896 
U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 





P. & P. U. Ry. Co. 


and Peoria Gateway 


Everybody's Gateway 
Always Open 






| PEDRIA-GATEWAY | 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 





Water Carriers Report Progress 
in Returning to Prewar 


& 


Claim Prevention 
Standards 


An April Perfect Shipping Month 
report on what the nation’s car- 
riers are doing to prevent freight 
claims, page 76. 
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my fishing.” Credited with 20,000 runs months, on loan to the governmeni, ar 
during his railroad career, he had made as director of the railroad transport tic 
the daily run for the last 18 years on’ division of the Defense Transport Ajc- th 
Pere Marquette streamliners between ministration in Washington, D.C. Ne 
Chicago and Grand Rapids. Mr. Reed tir 
will do his fishing at Coloma, Mich., EERE Lion Ee NN eeSeRReRRNREN off 
pon gg and his wife have a summer OBITUARIES fir. 
+ +. * | Sane a Se ETE Eat A A NEN NE AN ARCANE SIRS: th 
The Flying Tiger Line has announced Philip A. Fitzmaurice, 62 assistant os 
appointment of Mayo Thomas as man-_ secretary-treasurer and auditor of the an 
ager of its newly-established interna- Butte, Anaconda & Pacific Railway, died Sm 
tional sales department. Mr. Thomas March 21 in St. Ann’s Hospital, Ana- 
has been associated with the company conda, Mont., after a brief illness. Mr. " 
almost since its inception. Fitzmaurice began service with the rail- Inc 
i a. way as a Clerk in the freight office in Ma 
Elmer J. Stubbs has resumed his duties Anaconda in 1912. He had been assist- us 
as assistant vice-president of the Erie ant secretary-treasurer and auditor since q 
Railroad after having served for six 1943. T 
Per 
gen 
NEWS OF a 
tle, 
Lou 
TRAFFIC CLUBS Lav 
cha 
V 
vice 
Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington Min 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news den 
value. Items should reach the Washington office early in the week to assure publication that tion 
week. It should be made the duty of someone in the club to keep us adequately and promptly Oth 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to yeal 
members are usually not sufficient, because often they are received too late to be of value. pres 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited pres 
William R. Lynch, traffic director of Stove Co., Mansfield, secretary-treasurer. va 
the Chevrolet Motor Division, General New board members, in addition to Mr. ent 
Motors Corporation, Detroit, Mich., has Dorsey, include John F. Bissman, traffic M. * 
been elected presi- department, Mansfield Tire & Rubber tay 
dent of the Traffic Co., Mansfield; John Marshall, traffic ae 
Club of Detroit. manager, Farm Tools, Inc., Mansfield, § VY" 
Formerly vice-pres- and Ed Ward, commercial agent, Chi- man 
ident of the club, cago & Eastern Illinois Railroad, Cleve- M. 
he was elevated to land, O. Following the installation of B 2 
the presidency to officers, Mr. Dorsey was presented with tary 
fill the unexpired the club’s past president pin. The speaker 
term of Herbert M. at the dinner was W. C. Craig of the TI 
Phillips, who _ re- College of Wooster, Wooster, O. Robert of A 
signed that post T. Mason. president, radio station fish 
when he leff the city WMRN, Marion, O., was toastmaster.p Club 
to accept the posi- R. P. Leist, freight agent, Pennsylvania Gate 
tion of freight traf- Railroad. Marion, was chairman of the ente 
fic manager for the W. R. Lynch dinner committee. Spea 
Pennsylvania Rail- eds a meet 
road in Chicago. Edward Howe, general E. ( 
agent of the New York, Chicago & St. James P. McAllister, president of Mc- fF Chic 
Louis Railroad Co., was elected first vice- Allister Brothers, Inc., marine towing 
president of the club, and Henry J. 4nd lighterage firm, has been elected to Me 
Commes, traffic manager, Nash-Kelvina- 4 two-year term as Yard 
tor Corporation, was elected second vice- president of the $340 
president. The terms of all three new Foreign Commerce ing ¢ 
officers expire in December. The club Club of New York. the ‘ 
has approximately 500 members. A member of the traffi 
* * &* club for 17 ‘years, Mant 
At a meeting of the Women’s Traffic Mr. McAllister has cago. 
Club of Metropolitan St. Louis on April 2 various times spoke 
17, designated as “East Side Night,” Miss filled the posts of 
Mary Alice Messerley, director, Travelers’ third, second and Th 
Aid, St. Louis Union Station, addressed first vice-president, burg 
the group on the subject, “Hats.” and has served as quet | 
chairman of the burgh 
:. club’s civic projects 
Tony Breinich, traffic manager, Barnes committee. Activi- J. P. McAllister Fra 
Manufacturing Co., Mansfield, O., was ties of the club in- freigy 
installed as president of the Central Ohio clude promotion of the Port of New Was i 
Traffic Club at its thirty-first anniversary York. Long identified with shipping °F) gyg,) 
dinner held April 17 in the Harding dustry groups and organizations inter- Apri! 
hotel, Marion, O. He succeeded Thomas’ ested in the Port of New York, M‘B yoy, 
M. Dorsey, traffic manager, Norwalk McAllister is president of the New York Sola 
Truck ‘Line, Mansfield, who became a Tow Boat Exchange and chairman o Co.. v 
member of the board. Other new officers the Marine Towing and Transportation of 
installed were H. R. Williams, agent, Employers’ Association, director of the were 
Pennsylvania Railroad, Mansfield, first New York Chapter of the National De} oy;,.. 
vice-president; Kenneth L. Swank, traf- fense Transportation Association, th¢) pre... 
fic manager, Shelby Cycle Co., Shelby, Security Bureau, Inc., Harbor Carriers repress 
O., second vice-president, and Tom San-__ of the Port of New York, National Wate 1o));. 
toro, assistant traffic manager, Tappan Carriers Association and Atlantic Coasiff Fiore, 





or since 


SS 
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and Gulf of Mexico Tow Boat Associa- 
tion, and member of the Propeller Club, 
the Maritime Association of the Port of 
New York, and the Hampton Roads Mari- 
time Association. Other newly-elected 
officers of the club are N. N. Larsen, 
first vice-president; Erwin Wedemann, 
second vice-president; Norman A. Maxon, 
third vice-president; William S. Ducey, 
secretary; George R. Dudley, treasurer, 
and Hubert C. Magee and Ferguson 
Smith, directors. 
* . K 
The Traffic Club of Wilmington, Del., 
Inc., has planned a dinner meeting for 
May 6, at the Rodney hotel, to get ac- 
quainted with new members. 
;: * * a 
The Lawrence County Traffic Club of 
Pennsylvania has designated its next 
general meeting to be held on May 12 
at the United Engineering Co., New Cas- 
tle, Pa., as “Nomination Night.” John B. 
Loudon, traffic manager of Keystone- 
Lawrence Storage & Transfer Co., is 
chairman of the nominating committee. 
a a * 


William T. McArthur, transportation 


vice-president of Pillsbury Mié£ills, Inc., 
Minneapolis, Minn., was elected presi- 





Pre-Planned Moving 
in 
Georgia 


IN GEORGIA, the following United Van Lines agents 
provide PRE-PLANNED Long Distance Moving service in 
clean ®SANITIZED vans. 


Atlanta—A. C. White Tfr. & Stge. Co. 
Wansley Moving Service 


Columbus—McCarley Tfr. & Stge. Co. 
Gainesville—Adams Tfr. Co. 
Savannah—Hammock Tfr. Co. 


%& Complete facilities for personnel or plant moving and 


pee dent of the Minneapolis Traffic Associa- storage in key cities all over the U.S. and Canada. Check 
) Om eo ot Ms cenee mesting Ape 1. your local Classified Phone Book for the United agent 
mptly Other officers elected for the ensuing t ote ol t icel 

org year were H. W. Bishop, assistant vice- nearest yOu. Mes Giways Gt your servi 

vaive. 


vatue president, Nash-Finch Co., general vice- 
ees president; A. C. Remele, general counsel, 
Van Dusen-Harrington Co., vice-presi- 


United van LINES, INC. 





i. oe dent of the grain and milling division; 
1, trafic § M- T. Northey, assistant secretary, Min- OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Rubber neapolis-Honeywell Co., vice-president of nie: te tea 1 i . 
traffic the mercantile and manufacturing di- = ee , P 
naa eld vision; F. N. Replogle, general traffic 
rt Chi- manager, Cargill, Inc., treasurer, and 
Cl ie M. L. Albright, traffic manager, Wm. 
af of Bros. Boiler Manufacturing Co., secre- 
ed with § ""Y- agai 
—— The Alumni Association of the College 
‘ Robert of Advanced Traffic will hold its annual Bx: 
station fish fry party May 9 in the Furniture ' 
: Club, Chicago, Thomas Mulvihill, of ow SN 
rerun Gateway Truck Lines, chairman of the The LIF ELI N E of l N YW ! AN A <4 
ae the entertainment committee, announced. ssi AIR C A R G 0 


Speaker at the association’s April 15 
meeting in the LaSalle Hotel was Evans 
E. Olmstead, traffic engineer of the 
- of Mc-— Chicago Transit Authority. 


towing : = « 
lected to Members and friends of the Stock 
Yards District Traffic Club contributed 
$340 to the Valentine Boys Club, follow- 
ing a concert by the boys club choir at 
the “boss night” dinner meeting of the 
traffic club, April 16, in the Central 
Manufacturing District club rooms, Chi- 
cago. Warden Frank Sain, of Bridewell, 

spoke on juvenile delinquency. 

* * * 

The Women’s Traffic Club of Pitts- 
burgh will hold its annual bowling ban- 
quet on April 30 in The Carousal, Pitts- 


* CHICAGO 


cia Service via 


& 
SPEEDPAK 
to 


CUBA - JAMAICA 
VENEZUELA 


Cargo Speedpaks — detach- 
able units with gan 8000 
pound capacity—are carried 
on C&S’ 300-mile-per-hour 
Constellations to provide 


CITY 
2 MONON 
LAFAYETTE® 


INDIANAPOLIS 


FRENCH LICK 
LOUISVILLE ® 


Learn why our 


burgh, Pa. a to shippers commend our single carrier service be- 

Allister , tween Chicago and New Or- 
iste Frank J. Bennett, assistant general Service-with-a-Plus leans—Detroit and Houston 
t New freight agent, Acme Fast Freight, Inc., and other Mississippi Valley 
0! sn. Was installed as president of the Nassau points and from the U. S. 
sping 1 Suffolk Traffic Club at its meeting on to cities in the Caribbean. 


ns intel“) April 24 at the Trott Inn, Carle Place, 
ork, = New York. He succeeded Marcel M. 
yew = Solay, traffic manager of Mason Candy 
irmai ©) Co., who became a member of the board 
pune of covernors. Other officers installed 
Mee - were A. R. Johns, traffic manager of 
onal rs Oxfcrd Filing Supply Co., Inc., vice- 
Lion, & Pres dent; James E. Potterton, traffic 
oe representative, New York, Chicago & St. 
al Wa .f} Lou's Railroad, secretary, and S. G. 
tic Coas') Fiore, Jr., traffic representative, Middle- 


Single carrier service means 
less handling and faster 
transportation at lower cost. 
For rates or information contact 
the necrest C&S office or Cargo 


Sales Manager, Municipal Airport, 
Memphis, Tenn. 


CHICAGO & SOUTHERN 
AIR LINES 


“2 S244: S GE E'S ME oS ME eS Me eS Me eas 
2 4 Ss Pare Fe Pe Pe ee 


rie), {0}, 4 


THE HOOSIER LINE 
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sex Transportation Co., treasurer. Other 
directors include John A. Sapede, traffic 
manager, General Bronze Corporation; 
H. Ambruster, commercial freight agent, 
Delaware, Lackawanna & Western Rail- 
road, and Milton Newman, New York 
manager of Kelleher Motor Freight Lines. 
cK * uk 

“Legislation Pending Before the USS. 
Congress” was the subject of an address 
by Joel C. Wilcox of the Greater Miami 
Traffic Association at the regular monthly 
meeting of the Miami Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity on April 17 at the Seaboard Rail- 
road ticket office in Miami, Fla. Business 
matters dealt with included a report by 
the nominating committee on officer 
candidates and decision to join with the 
Greater Miami Traffic Association in 
making recommendations for tariff sim- 
plification to the Railroads’ Tariff Re- 
search Group. 

* * a 

The Railway Business Women’s Asso- 
ciation of Chicago will hold its annual 
spring luncheon on May 10 in the Edge- 
water Beach hotel. 


* * oo 


The Trenton (N.J.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity held its regular monthly meeting on 
April 24 in the office of the Trenton 
Chamber of Commerce. A highlight of 
the meeting was the initiation of new 
members. 

* * ~ 

The Women’s Traffic Club of New 
Haven elected the following as its of- 
ficers for the ensuing year at its annual 
meeting held April 15 at the Oakdale 
Tavern in Wallingford: President, Mrs. 
Lillian Bilodeau of Sargent Co.; first 
vice-president, Miss Rita Fusco of Otis 
Elevator Co.; second vice-president, Mrs. 
Rose Vanacore of V & L Trucking Co.; 
corresponding secretary, Mrs. Ruth 
Rudden of Tomlinson Bros.; recording 


echoes 


the Parl of 


NEB ereseas MOST MODERN PORT y 





secretary, Miss Margaret Nitwollen of 
Dextone Co.; treasurer, Miss Ida Levine 
of N.H. Road Construction; and direc- 


tors, Miss Jessie Ardolino of Graham. 


Travel Agency; Miss Sadye Abeshouse of 

Bellin & Powell; Mrs. Rose Hoogkirk of 

B. & M. Trucking Co.; Miss Rose Leon- 

ardi of G. & O. Manufacturing Co., and 

Miss Shirley Alfonso of Capitol Motors. 
a ae ae 


Stephen Hirschmugl, traffic manager, 
Cupples Co., St. Louis, Mo., will be the 
principal speaker at a luncheon meeting 
of the Traffic Club of Kansas City, Inc., 
scheduled to be held April 28 at the 
President hotel in connection with the 
sixteenth annual “Perfect Shipping” 
campaign. The importance of freight 
loss and damage prevention to the na- 
tion’s rearmament effort will be dis- 
cussed. 

ae me ae 

The National Export Traffic League, 
Inc., has set its next regular meeting for 
April 30 in the Park Sheraton hotel, New 
York, N.Y. It will be an open meeting 
with a round-table discussion on the 
contract conference system, issuing of 
tariffs by the conferences and other 
topics of interest to the export fraternity. 
A color film, “A Voyage to West Africa,” 
by Barber Steamship Line, Inc., will be 
shown. 

ae A % 

Members of the Women’s Traffic Club 
of Cleveland heard a lecture by Miss 
Sarah Harding Hunter on “Personality 
Portraits” at their regular meeting on 
April 17 in the Alliterton hotel. Miss 
Myrtle Jones, club president, presided. 

* * * 


Ray Atherton, general manager, Amer- 
ican Trucking Associations, Inc., Wash- 
ington, D.C., will be the speaker at a 
dinner meeting scheduled for May 21 by 
the Traffic Club of Billings. The club’s 
annual election of officers will also take 
place that day. James K. Knudson, ad- 
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ministrator, Defense Transport Adminis- 
tration, will be the speaker at the an- 
nual meeting of the organization on June 
25. Speaker at the club’s regular month- 
ly dinner meeting on April 16 was Jos 
A. Paulus, engineer of the Mountair 
States Telephone and Telegraph Co. 
Rocky Mountain subsidiary of the Beli 
Telephone System, who gave an illus- 
trated outline of the telephone plant. 
2 * a” 


The Transportation Club of the Roch- 
ester (N.Y.) Chamber of Commerce wil! 
hold its spring dinner-dance on May 9 
at the Brook Lea Country Club. Horace 
E. Barnes and Kenneth R. Kemp are co- 
chairmen of the dinner-dance committee. 

* a * 

The Bridgeport (Conn.) Traffic Asso- 
ciation is making plans for a “Ladies 
Night” dinner-dance on May 10 at Eich- 
ners Restaurant in Bridgeport. 

ok * * 


The Los Angeles Transportation Club 
held a luncheon meeting April 21 in the 
Alexandria hotel in honor of the third 
anniversary of the sponsorship and acti- 
vation of the 349th Traffic Regulating 
Group, Transportation Corps organized 
reserves. Colonel Austin D. Higgins, 
transportation officer, Third Army Corps, 
spoke on “The Story of the Transporta- 


tion Corps.” 
* * 


* 

The Omaha (Neb.) Traffic Club held 
its “Fifteenth Educational Night” on 
April 24 in the Castle hotel honoring 
graduates of its educational classes. 


x * * 
The Pacific Traffic Association will 
hold a “Members Night” meeting on May 
13 at the Regal Amber Brewing Co., San 


Francisco, Calif. 


x of * 

The Traffic Club of Washington, D.C., 
is making plans for a dinner party on 
May 8 in the National Press Club build- 
ing. Its next regular monthly meeting 
will be held on May 21. 


ADAMS transrer 


—— Boater 


| 228-234 W. 4th 
” KANSAS CITY, 
MISSOURI 
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tbe PORT OF SAN FRANCISCO cowed ana operated by the State of 


California) INVITES MID-CONTINENT EXPORTERS, IMPORTERS, AND TRAFFIC MANAGERS TO 
CONSULT FREELY ON OCEAN SHIPPING PROBLEMS WITH THE CHICAGO OFFICE 
Lawrence T. Waidell, Special Agent, Pure Oil Building, 35 E. Wacker Dr., Chicago 1, Ill., Tel.: DEarborn 2-5111 





hav 
incl 


yan 


May 


Oo 
= 4 
SN o 


F 


Cr! 
WHat. p 

















Roch - 
e Will 
fay 9 
lorace 
re COo- 
nittee. 


Asso- 
Ladies 
Eich- 


. Club 
in the 

third 
1 acti- 
lating 
anized 
iggins, 
Corps, 
jporta- 


b held 
it” on 
moring 
es. 


n will 
m May 
o., San 


1, D.C., 
irty on 
 build- 
neeting 











April 26, 1952 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5972, assigned May 13, 
at Washington, D.C., cancelled and reas- 
signed June 25, at Washington, D.C., before 
Examiner McGrath. 








April 28—Houston, Tex.—Lamar Hotel—Ex- 
aminer Diamondson: 

Ex Parte 104, Part IIl—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, Texas Gulf 
Sulphur Co. 


April 29—New York, N.Y.—Hotel New Yorker 
—_ Patterson and Examiner 
oy: 
28000, Sub. 112 (BS-Ap-No. 12170)—Modifi- 
-— of Safety Systems, Lehigh Valley 


R.R. Co. 
-28000, Sub. 113 (BS-Ap-No. 7833)—Same, 
New York, Ontario and Western Ry. Co. 
Ex Parte 171—Rules for Automatic Train 
Systems, etc., Reading Co. 
wes 29—Washington, D.C.—Examiner Grif- 


30976—National ed Ass’n., Inc., 
& R., et al. 
Aprit 29—Washington, D.C.—Examiner Kirby: 

Finance 16250—Boston & Maine R.R. Se- 
curities Modification. 

April 30—Washington, D.C.—Oral Argument 
before Division 4: 

Finance 17441—Rock Island Southern Ry. 
Co. Abandonment: 

Finance 17471—Chicago, Rock Island & 
Pacific R.R. Co. Abandonment. 

May 1—El Paso, Tex.—Paso Del Norte Hotel 
—Examiner Diamondson: 

Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, American 
Smelting and Refining Co. 


May 6—Los Angeles, Calif—Fed. Bldg.—2Jt. 
Bd. 75 or Examiner Miller: 
Finance 17538 — Consolidated Copperstate 
Lines—Notes. 


May 7—Washington, D.C.—Examiner Morgan: 
F.S.A. 26627—Pig Iron from Buffalo and 
Harriet, N.Y. 
May %—Washington, D.C.—Oral Argument 
before Division 3: 
30524—National Industrial Sand Ass’n. v. 
A. C. & Y., et al. 
30614—Anchor Hocking Glass Corp., et al. 
v. B. & O., et al. 
a / 8—Washington, D.C.—Examiner Dunn: 
F.S.A. 2 oap, Soap Powders, and 
LS mae Compounds from Jersey City, 


et al. v. 


May 8—Washington, D.C.—Oral Argument 
before Division 3: 
I. & S. 5890—Magnesite, Pacific Coast to 


East. 

30781—Northwest Magnesite Co., 
A. & W., et al. 

May 9—New Orleans, La.—Jung Hotel—Ex- 
aminer Diamondson: 

» & &.  — Corpus Christi, Tex. 
to Tam —_ = 

F.S.A. 2 See from Corpus Christi, 
Tex., to Tampa, Fla 

May 9—Washington, D.C.—Oral Argument 
before Division 3: 

ar a tame Products Co. v. N. P., 
et al. 


et al. v. 





The Following Assignments 
Have Not Heretofore Appeared 


—_— 





May 12—Fresno, Calif.—Fresno Hotel—Ex- 
iminer McCloud: 
303 ae" wana Cotton Co., et al. v. A. G. 
S., et a 
May 13—Washington, D.C.—Examiner Carter: 
& §. 5972—Passenger Automobiles With- 
sn Southern Territory. 


I¢¢c DOCKET 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


April 28—San Francisco, Calif. —Appraisers 
Bldg.—Examiner McCloud 
W-1041—Isbrandtsen Co., inc .—Common 
Carrier Application. 


April 29—Washington, D.C.—Oral Argument 
before Division 4: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc. Extension—General Commodities. 
May 1—San Francisco, Calif.—Appraisers 

Bldg.—Examiner McCloud: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 
May 5—Houston, Tex.—Lamar Hotel—Ex- 
aminer Diamondson: 
FF-221—Barge Service Corp. Freight For- 
warder Application. 
May 6—Washington, D.C.—Examiner Snider: 
W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 
May 15—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer McCloud: 
*% FF-164, Sub. 2—Arrow Marine Forwarders 
Extension—Removal of Route Limitation. 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late te show the 
change in this docket are noted below. 


Hearing in MC-F-5096, assigned April 25, 
at Hartford, Conn., postponed to a date to 
be fixed. 

Hearing in I. & S. M-4115, assigned April 
25, at Washington, D.C., cancelled and re- 
assigned May 21, at Washington, D.C., be- 
fore Examiner Simmons. 

Hearing in MC-F-5162, assigned April 28, 
at New York, N.Y., cancelled. 

Hearing in I. & S. M-4029, assigned April 
30, at St. Paul, Minn., cancelled. 


April 28—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Driscoll: 

* I. & S. M-4117—Heater Service Charge— 
Chicago to East. 

April 28—New York, N.Y.—64l1 Washington 
St.—Examiner Clifford: 

MC-F-5077 — Philip Hemingway — Control; 
Hemingway Bros. Interstate Trucking 
Co.— Control and Merger — Moshassuck 
Transportation Co. 


April 28—New York, N.Y.—641 Washington 
St.—Examiner Winson: 
MC-F-5162—W. D. Sellers, Jr.—Control; 
Bagget Transportation Co.—Purchase— 
Albert Austin King. 


April 28—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Miller: 

MC-F-5039—Don C. Taylor and Martha L. 
Davis—Control; Martin Van Lines, Inc. 
—Merger—Martin Bros. Transportation 
Co., Inc.; Purchase (Portion) Union 
Transfer Co. 


April 28—Washington, D.C.—Oral Argument 
before Division 4: 

MC-F-4760—J. Newton Rayzor, et al.— 
Control — Commercial Petroleum and 
Transport Co. — Control — Commercial 
Carriers, Inc., and Commercial Barge 
Lines, Inc. 

MC-4779 — Commercial Petroleum and 
Transport Co.—Investigation of Control 
—Commercial Carriers, Inc., and Com- 
mercial Barge Lines, Inc. 


April 29—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Driscoll: 
MC-C-1372—Sims Motor Transport Lines, 
Ine. v. Contractors Transit, Inc. 
April 29—New York, N.Y.—64l1 Washington 
St.—Examiner Clifford: 
MC-F-5088—Joseph Bassaro, et al.—Con- 
trol; New York Mid-Hudson Trans. Corp. 
—Purchase (Portion)—Hemingway Bros. 
Interstate Trucking Co. 


, 


HOPPERS? 


WE'VE GOT EM! We've added nearly 
15,000 cars—9 different kinds— 
in the last 10 years. All to give 

u better, faster freight service 
ser the Midwest and the 
North Pacific Coast. 
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BALTIMORE 
TRANSFER Co. 


MOTOR FREIGHT 
EXPRESS, INC. 


ro eal 
Shipping Overseas? 


for Expert Counsel, write 


H.H. GIBSON 


Foreign Freight Traffic Manager 
MOBILE * ALABAMA 

































































































































































































































































































































































































































































BOOST SALES 
WITHOUT INCREASING 
INVENTORY 









AMERICAN 
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AMERICA’S LEADING AIRLINE 
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LOK 
“Rio-Grande 






F. C. HOGUE, Vice-President, Traffic 
DENVER « RIO GRANDE WESTERN RAILROAD 


Rio Grande Building + Denver, Colorado 


Ship it Tonight 


the way you travel — 

























via apital Airlines! 
@ SPEEDY ! 


@ CONVENIENT ! 
@ ECONOMICAL ! 





SAVES YOU MORE THAN IT COSTS! 


April 29—Philadelphia, Pa.—U.S. Ct. Rms.— 
Examiner Winson: 

* MC-F-5161 — Roland O. Haines — Control; 
Haines Car-riers, Inc.—Control and 
Merger—Warren R. DeLong, Inc. 

April 29—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4125—Fertilizer & Spray Ma- 
terials—Fry Trucking Co. 

April 30—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Riegner: 

I. & S. M-4072—Malt Beverages, Containers 
—Bradley’s Express. 

April 30—St. Paul, Minn.—U.S. Ct. Rms.— 
Examiner Driscoll: 

I. & S. M-4029—Beet Sugar—Minn. to Chi- 
cago, Ill. 

I. & S. M-4094—Scrap Paper—Fargo, N.Dak. 
to Twin Cities. 

April 30—St. Paul, Minn.—U.S. Ct. Rm.— 
Examiner Driscoll: 

*I. & S. M-4123—Various Commodities— 
From Twin Cities, Minn. 

April 30—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Miller: 

MC-F-5103—C. C. Clarke and J. R. Sexton 
—Control; Sexton-Clarke Auto Freight, 
Inc. — Purchase — Puget Sound Express, 
Inc. (A. J. Jackson, Receiver). 

April 30—Washington, D.C.—Examiner Crow- 


ley: 
MC-F-5154—Ernest Capitani, et al.—Con- 
trol—Rockland Coaches, Inc., et al. 


April 30—Washington, D.C.—Examiner Sea- 


man: 
MC-60612, Sub. 7—Samuel Tischler, Rosen- 
hayn, N.J. 
May 1—Seattle, Wash.—Fed. Off. Bldg.—Ex- 
aminer Miller: 
MC-F-5149—Donald H. Roberts—Control; 
West Coast Fast Freight, Inc.—Purchase 
—Wenatchee Transportation Co. 


May 2—Denver, Colo.—State Comm.—Ex- 
aminer Driscoll: 
I. & S. M-4028—Books—East to Pacific 
Coast. 
May 2—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Kobernusz: 
I. & S. M-4069—Trailers—Between All 
Points in US. 
May 5—Atlanta, Ga.—State Comm.—Exam- 
iner Murphy: 
MC-F-5111—E. S. Wheaton — Control; 
Wheaton Van Lines, Inc.—Lease—Russell 
C. House Transfer & Storage, Inc. 


Caen nee ne LEE UEEEEEISIEEEEEISSSSIEESEE ASSESSES 


The Following Assignments 
Have Not Heretofore Appeared 


ee aU tad En IEEE EES IEEE 


May 5—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg—Examiner Sweeney, Jr.: 
MC-C-1376—Chernock Transfer Co., Inc.— 

Revocation of Certificate. 
MC-C-1381—Delmar Express—Revocation of 
Certificate. 

May 5—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 199 or Examiner 
Sweeney, Jr.: 

MC-C-1383—Delaware Sand Co.—Revoca- 
tion of Certificate. 


May 5—Kansas City, Mo.—Hotel Pickwick— 
Examiner Kobernusz: 
I. & S. M-4103—Aluminum Ingots—Kansas 
City to Chicago. 
I. & S. M-4137—Food Products—Crouch 
Bros., Inc. 
May 5—San Francisco, Calif.—Fed. Off. Bldg. 
—Examiner Miller: 
MC-F-5094—R. Karlson and G. Karlson— 
Purchase—L. W. Koerner. 


May 5—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
Bd. 45: 


MC-C-1303—Forney & Sons, Inc., et al. v. 
United Truck Lines, Inc. 


May 5—Washington, D.C.—Examiner Collins: 

% MC-F-5117—Roland M. Beetham, Jr., et al. 
—Control; Highway Freight, Inc.—Pur- 
chase—Victor P. Luttgens (Anna M. 
Luttgens, Executrix). 

May 6—Des Moines, Ia.—U.S. Fed. Ct. Bidg. 
—Jt. Bd. 54 or Examiner Kobernusz: 
MC-C-1279—Brady Transfer and Storage 

Co- et al. v. Hi-Speed Motor Express, 
Inc., et al. 

May 6—Los Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 75 or Examiner Miller: 

MC-F-5054—W. B. and G, C. Allen, et al. 

—Control; Consolidated Copperstate 
Lines—Control—Valley Motor Lines, Inc., 
et al.; Purchase—Terminal Warehouse. 


May 6—Portland, Oreg.—Multnomah Hotel— 
Examiner Driscoll: 

MC-C-1287 — Asbury ‘Transportation Co., 
et al. v. Johnson Truck Lines. 

May 6—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Zurlo: 

MC-F-5029—Elmer F. Maurer, et al.—Con- 
trol; Middlewest Freightways, Inc.— 
Lease—Brashear Freight Lines, Inc. 

MC-F-5030—Same—Control; Same—Lease— 

Kern, Inc. 
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reader convenience and not as a part of the 
advertising contract. The inclusion of this 
index is a last-minute operation and, although 
we try to make it error proof, we cannot be 
responsible for any errors or failure to insert. 
No allowances will be made for any errors 
or omissions. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


Transportation Analyst 


Large Mid-west manufacturer needs experi- 
enced traffic man to analyze transportation 
problems and develop more efficient and 
cost saving methods of field distribution of 
products. If you qualify write Box 323 giv- 
ing complete information about your back- 
ground and experience. 


Situations Wanted 


2 YRS. TRANS. experience. Moving to 
Florida this Fall. Will interview by appoint- 
ment in Chicago. Box 322. 


For Sale 


CHICAGO TRUCK TERMINAL for sale or 
lease—whole or part. Newly constructed 
truck terminal will accommodate 60 trailers 
at dock. 55 foot dock dragline, crane, scale, 
perishable room, garage, etc. Over 210,000 
square feet. Best location in city. Can be 
financed. Immediate occupancy. Box 311. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


LC. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
e@ nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
itious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 

ases of Traffic-Practitioners—Tariff Compilers 
~Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
Nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


May 6—Trenton, N.J.—U.S. Ct. Rms.—Ex- 
aminer Sweeney. Jr.: 

MC-C-1366—John Sherman—Revocation of 
Permit. 

MC-C-1375—William Durham’s Express— 
Revocation of Certificate. 

May 7—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference.—Examiner 
Murphy: 

MC-F-4405—H. B. Holloway—Purchase 

(Portion)—Georgia Motor Express, Inc. 

May 7—Chicago, Ill.—U.S. Custom Hse. Bldg. 
—Examiner Kobernusz: 

I. & S. M-4116—Various Commodities— 
Ready Truck Lines. 

MC-C-1379—Commodities, Mixed TL— 
Dennis Truck Line. 

May 7—Omaha, Nebr.—Hotel 
Examiner Zurlo: 

MC-F-4202—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase (Portion)— 
Riverside Warehouses, Inc. 

MC-F-4302—S a m e—Control; 
chase—J. C. Upshaw. 

MC-F-4303—Same — Control; 
chase—Charles E. McCarty. 

May 7—Portland, Oreg.—Multnomah Hotel— 
Jt. Bd. 11 or Examiner Driscoll: 

MC-C-1373—Pierce Auto Freitht Lines, Inc., 
et al. v. Athel Hupp Dudley. 

May 7—Washington, D.C.—Examiner Clough: 

MC-F-4518—Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Purchase— 
Ray E. Cole and Florence B. Cole; Merger 
—State Freight Lines, Inc., and Genesee 
Freight Lines, Inc. 

May 8—Chicago, Ill—U.S. Custom Hse.— 
Examiner Kobernusz: 

I. & S. M-4122—Brass & Zinc Ingots—Chi- 
cago to Madison, Wis. 

May 8—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Zurlo: 

MC-F-5132—Frank H. Prucka—Control; 
Prucka Transportation, Inc.—Purchase— 
Allen’s Transfer, Inc. 

May 8—San Francisco, Calif.—P.O. Bldg.— 
Examiner Driscoll: 

I. & S. M-4042 — Commodities — Between 
North & South Pacific Coast. ; 

May 9—Lincoln, Nebr.—State Comm.—Ex- 
aminer Zurlo: 

MC-F-5124—James Davison—Control; Fair- 
bury Motor Freight, Inc.—Purchase— 
Gerald C. Canning. 

May 9—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Miller: 

MC-F-5021—David Kirschenbaum, et al.— 
Control; Neptune Storage, Inc.—Purchase 
(Portion)—East End Trucking Co. 


Fontenelle— 


Same—Pur- 


Same — Pur- 


May 9—Pittsburgh, Pa—Fulton Bldg.—Ex- 
aminer Kobernusz: 
I. & S. M-4026—Cement-Universal, Pa. to 


Md., Ohio & W.Va. 
May 9—San Francisco, Calif.—P.O. Bldg.— 
Examiner Driscoll: 
MC-C-1336—Merchandise—Pacific Coast. 
May 12—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Zurlo: 

MC-F-5130—Des Moines Transportation Co., 
Inc.—Purchase—Loris Worden. 

May 12—Richmond, Va.—Hotel Richmond— 
Examiner Patrick: 

MC-F-5113—Virginia Hauling Co. — Pur- 
chase—Roy E. Putze. 

May 13—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Jt. Bd. 92 or Examiner Zurlo: 

MC-F-5075—Bernard L. White—Purchase— 
Ora Harper. . 

May 14—Roanoke, Va.—Hotel Patrick Henry 
—Examiner Patrick: 

MC-F-5129—C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase—Inter Mont Ex- 
press, Inc. 

May 19—New York, N.Y.—641 Washington St. 
—Examiner Kassel: 

I. & S. M-4081—Fares—New York City and 
Hudson County, N.J. 

May 19—New York, N.Y.—641 Washington St. 
—Examiner Kassel: 

I. & S. M-4058—Bus Fares—Between New 
York City & New Jersey. 

May 19—New York, N.Y.—641 Washington St. 
—Examiner Winson: 

MC-F-5107—Shein’s Express—Purchase 
seca liamaaes Jersey Motor Lines, 
ne. 

May 19—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 
217 or Examiner Card: ‘ 

MC-106896, Sub. 1—Cookson Hills Stages, 
Stilwell, Okla., common carrier applica- 
tion. 

May 19—Tulsa, Okla.—_Mayo Hotel—Examiner 
Card: 

MC-F-5063—D. V. Appleby—Purchase (Por- 

tion)—Transcontinental Bus System, Inc. 
May 20—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Carpenter: 

MC-29130, Sub. 70—Rock Island Motor 
Transit Co., Chicago, Il. 

May 20—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Card: 

MC-F-5109—W. L. Gehrs, Sr.—Control; 
Missouri-Arkansas Transportation Co.— 
Purchase (Portion)—DeMerce Davis. 


May 20—Washington, D.C.—Examiner Sim- 


mons: 
I. & S. M-4101—Classification of Ladders 
in U. S. 


CHICAGO/// 
end NORTH 
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\SYSTEM \\, 


If your transporta- 
tion problem in- 
volves shipments to, 
from or within the 
South—let the mod- 
ern services and 
facilities of the 
Southern Railway 
get you off the “hot 
seat.” 












Reasonable 
Freight 


Rates 


By GLENN L. SHINN 





An unusually well written, 
e thoroughgoing study of practical 
tests or standards under current 
@ rate-making practices for deter- 


mining the reasonableness of 
e freight rates under our present 
transportation structure. 
e This book will prove an invaluable 


reference and working tool for 
traffic people and those studying 
@ this subject. It is well-documented 
in detail, historical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but understand 
this complex subject better after 
reading this logical book written 
@ in layman's language. 


Cloth Bound @ 195 Pages ® $5.00 


e ORDER YOUR 
COPY TODAY... 


The Traffic Service Corporation 
815 Washington Bldg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $5.00. 


COMPANY 


eee 


APRIL 


28-30—U.S. Chamber of Commerce (40th Annual 
Meeting), Washington, D.C. 


30 —Chain Store Traffic League, Cincinnati, O. 


MAY 


1-3 
2-3 


—Chain Store Traffic League, Cincinnati, O. 

—Southwestern Motor Carriers Claim Coun- 
cil, Dallas, Tex. 

3-4 —Delta Nu Alpha National Transportation 

Fraternity (spring meeting), Akron, O. 


4-8 —American Warehousemen’s Association, 
New Orleans, La. 

6-8 —Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 

6-8 —Protective Section, Association of Ameri- 


can Railroads, Milwaukee, Wis. 

12-13—Irregular Route Common Carrier Con- 
ference, American Trucking Associations, 
Inc. (annual meeting), Cincinnati, O. 

12-14—American Railway Development Associa- 
tion, Chateau Frontenac, Quebec, Canada. 

12-14—National Retail Dry Goods Association, 
Cleveland, O. 

12-16—Trucking Operations Forum, American 
Trucking Associations, Inc., Columbus, O. 

14-16—Freight Station Section, Association of 
American Railroads, Cincinnati, O. 

14-19—National Tank Truck Carriers, Inc. (4th 
annual mid-year meeting), Coronado, 
Calif. 

15-16—Oil & Gas Well Supply Traffic Associa- 
tion, St. Louis, Mo. 

22-23—Southwest Shippers Advisory Board, Fort 
Worth, Tex. 

22-23—Material Handling Institute, Inc., Chicago, 
il. 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va. 

JU 


1-4 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W. Va. 

3-5 —Freight Claim Division, Association of 
American Railroads, New York, N.Y. 





Annual Dinner Dates of Traffic Clubs 


APRIL 


28 —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


MAY 

5 —Women’s Traffic Club of New England, 
Boston, Mass. 

8 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 


13. —Traffic Club of Akron, Akron, O. 
13. —Harrisbyrg Traffic Club, Harrisburg, Pa. 


13. —Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 
13. —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 
14. —Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 
15  —Women’s Traffic & Transportation Club, 
Portland, Ore. 
—Western North Carolina Traffic 
Asheville, N.C. 
21 —Women’s Traffic Club 
Valley, Scranton, Pa. 
21 —Traffic Club of Houston, Houston, Tex. 
26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


20 Club, 


of Lackawanna 


TRAFFIC DATES 












11-12—Trans-Mo-Kansas Shippers’ 
Board, Wichita, Kan. 
11-13—Accounting Division, Association of Ameri. 
can Railroads, Detroit, Mich. 
12-13—Pacific Coast Transportation 
Board, San Francisco, Calif. 
17-18—Ohio Valley Transportation 
Board, Indianapolis, Ind. 
17-18—Great Lakes Transportation Regional Ad. 
visory Board, Toledo, Ohio. 
17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 
17-20—National Freight Claim Council, Amer. 
ican Trucking Associations, Inc. (mem. 
bership meeting), Omaha, Neb. 
20 —Pacific Northwest Advisory Board, Tacoma, 
Wash. 
25-26—Southeast Shippers Advisory Board, Sc. 
vannah, Ga. 


JULY 


16-17—Mid-West Shippers’ Advisory Board, Mil. 
waukee, Wis. 


AUGUST 


12-14—Fourth Western Packaging and Materials 
Handling Exposition, Los Angeles, Calif. 


SEPTEMBER 


9-11—Association of American Railroads (Treas 
ury Division), Swampscott, Mass. 

17-19—New England Shippers’ Advisory Board, 
Boston, Mass. 

20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 

24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N.Y. 


OCTOBER 
7-9 


Advisory 








Advisory 







Advisory 
























—National Association of Shippers Ad: 

visory Boards, St. Louis, Mo. 
14-16—Society of Industrial Packaging and Me: 
terials Handling Exposition (Seventh An 
nual Exposition), Chicago, Ill. 









28 —Women’s Traffic Club of Los Angeles, log 
Angeles, Calif. 

28  —Transportation Club of Milwaukee, Mi 
waukee, Wis. 


JUNE 


4 —Junior Traffic 
Louis, Mo. 

9 —Piedmont Traffic Club, Greenville, S.C. FF 

10 —Women’s Traffic Club of New York, Ince 
New York, N.Y. 

12 —Women’s Traffic Club of Detroit, Detroi 
Mich. 

19 —Women’s Traffic Club of Metropolitan % 
Louis, St. Louis, Mo. 










Club of St. Louis, % 















24 —Central Penna. Traffic Club, Williamspoty 
Pa. 

25 —Traffic Club of Billings, Billings, Mont. 

SEPTEMBER 


19 —Transportation Club of Salt Lake Cite 
Salt Lake City, Utah. 


OCTOBER 
21 —Traffic Club of Baton Rouge, Baton Rovg! 
La. 
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sory Boord NOW YOU CAN DO THINGS, MR. SHIPPER! 


No longer are your hands tied by not knowing your car’s 





oe © whereabouts. Through B&O’s Automatic Records, a vital part 
ert - of Sentinel Service, shippers and receivers are informed when 
the schedule of a Sentinel car is interrupted—and again when 
— it resumes movement. 
Siding-to-siding dependability plus Automatic Records makes 
Sentinel Service a lifesaver. It is available, on carload freight, 
Angeles, Lo to on-line and off-line shippers. Let it ease your production and 
raukee, Mile distribution problems. Ask our man! 
Louis, % 
ville, S.C. FF 
w York, Inf 4 
troit, Detroi! 
tropolitan $ 
Williamsport 


a BALTIMORE & OHIO RAILROAD 
Baton Rovg! Constantly doing things—better ! 


Warming up for another 


ANNER SEASON 


of coal handling 
by New York Central 


Pitch it Even Faster in ’52! You'll find New York 
Central ready on the receiving end. 28,000 new coal 
cars have been ordered since 1945. Two-thirds have 
been delivered with thousands more coming! Ready, 
too, with modern coal docks at Ashtabula, Chicago 
and Oswego... plus more improvements at the new- 
est coal terminal of all, on the Lake Front at Toledo. 


oke Michigg, 


New York Central’s DIRECT ROUTES 
FROM MINE TO LAKE > 


How coal reaches the most stra- 
tegic Great Lakes ports via New 
York Central and its connections 
serving the mine fields of Illinois, 
Indiana, Kentucky, Maryland, 
Ohio, Pennsylvania, Tennessee, 
Virginia and West Virginia. 


TENNESSEE 


CALL ON “CENTRAL” COAL REPRESENTATIVES FOR HELP: H. L. WILLARD, Coal Traffic Manager 
New York 17, N. Y.; P. P. BELITZ, Coal Traffic Manager, Cleveland, Ohio; R. K. HORTON, 
General Coal Freight Agent, New York 17, N. Y.; F. P. SOEN, General Coal Freight Agent, 
Chicago, IIl.; P. J. SCHWEIBINZ, General Coal Freight Agent, Pittsburgh, Pa.; A. W. BEHRENS, 
General Coal Freight Agent, Detroit, Mich.; G. W. CHILDERS, General Coal Freight Agent, 
Cincinnati, Ohio. y 


NEW YORK CENTRAL 


The Smooth Water Level Route 


NEW YORK 








